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US stockmarket
Poisedfora
plunge - butwhen?
Martin Wolf, pago 12

Europe's telescope

Spottingglow-worms
at 10,000km J
Pago 9

Perot’s

S
Strugglingto
be noticed
Jurak Martin,

Cambodia
Theforgiving
fields

Pag* 4

Singapore PM
denies racism
over Malaysia
Singapore prime minister Goh Chok Tom#
sought to defuse a serious tiff with Malaysia,
Trot his remarks fell short of a flip apology for
conmxents liiterpreted by the Malaysian leader-
ship as racial dtecrindxiatioin against the ethnic
Malay minority in Singapore. The disagreement
threatens to soar ties betweenthfi neighbours
and political allies. Both countries are leading
lights in the Association of South-east Asian.
Nations. Mr Goh said Malaysian criticisms of
Singapore’s leaders ware based on a misinter-
pretation. page 17

Nine central banks to join 'M tytove reflects shift in economic balance ofpower

BIS seeks to boost market role

mf.^E

Clinton viofca $1bn for air security: tJS
-

president Bill Clinton called on Congress to pro-
- - vide $ibn to improve US airline and airport

security and to hire mare FBI agents to light
terrorism. Page 3

Hist Immy award tor Heton Hunt
Helen Hunt (left), fresh
from her success in this
summer’s fflxQ Twister, .

picked up her first

Emmy award, for best
comedy actress, far the
US television produc-
tion MadAbout You.
Tyne Daly, best known
as one of two female
detectives in the TV
police drama Cagney
andLacey, won her

fifth Emmy award, for supporting actress in the
CBS drama Christy.

Franco TdMcom prepare* for offer:
i- Private investors are to have a chance to invest

m France Tfilficotn shares next April if market

.y conditions are favourable, Michel Bon, chair-

\ man of the state-controlled operator, said.
*': Page 15

Imre to axamlne Investment fund rales:
j

The UK Investment Management Regulatory
Organisation pinpointed three areas ofposable
reform of rules governing investment funds in
the wake of irregularities discovered at Morgan
Grenfell Asset Management-, Page IS -

Commerabank chief probed: Prosecutors
in Frankfurt are investigating Martin Kohlbaus-
sen, chairman of Commeribank, In connection
with allegations ofcorparate tax evasion. Page 2

Call to reduce banking eecrocys The UK -

should take a lead and abnHah hanMng secrecy
in Its dependent territory offshore centres, a for-

.

mer Jegal advisa- to MI5 ar»d MI6, the British -

inteIIjgenceagericies,said.Page7

iotm warned of fresh eueasrttys
PplWrimw'NwBJfihi^r^lmiJIwfciiart KinKftr oOtdf-

tion warned thatthe Bonn government would .

have to bring in extra austerity measures to pre-

vent next yetu^tederal buEdget exceeding
already agreed deficit and spending levels.

P»ge2

MKindaatriaHnffeaon fattu Inflationary

pressures inUK industry fen to their lowest
level for almost 29 years last month, official fig?

ures show. Page 7

i., US dragatorehtoemi rabe procure:
Two acquisitions, one hostile, in the US drug-

Vj store trade reflect continuing pressure on retafl-

mf ers from mail order and other discount sellers of
j

prescription drugs. Page 15

Unions **ho<ild.be feonor and meaner':
Trade unions need to become Ha lean, mean
political fighting machine”, US union chief Rich-

... ard Trumkasaid at the annual conference of

1 Britain's Trades Union Congress. Page 7

Mltnil anus In merger talks: The two . .

main chemical producers in Japan’s Mitsui

group are negotiating a merger toseek econo-

mies of scale to the face of growing interna-

tional competition. Page 13

.. Japanese surplus falls: Japan’s current

account surplus declined by 27.3 per cent in July

compared with a year earlier because of strong

import growth and a rise in the number of Japa-

nese taking foreign holidays, the finance minis-

try said. Page 4

Forests disappearing *ot record ratals

' Environmental groups accused governments of

faniwg to protect the world’s forests, saying

there was.new evidence that they were being

destroyed at an unprecedented rale, primarily

by commercial logging. Page 6

Fr.com: the FT web site provides online news,

f~Acomxnent and analysis at http://wwwJT.com
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By WBQam HaR In Zurich
and GKan TattJn London

The Bank fat. International
Settlements, the financial mar-
ket mcmltraiagbody owned by
the world’s fading central
banks, has thrown, open its

doors to nine new members In

'

the biggest expansion since its

formation in 1980.

.
The expansion, announced

yesterday, was intended to bol-
ster the ban©?. inCtajenceover
the world's financial markets
by reflecting the changing bat

. ance of global economic power.
Pressure for expansion: at

the ffi, which has 32 mem-
bers./naa been mounting in
rece^^eais, partly because of
the jprowing -importance of
ffnarirfaT markets in Asia and
Latin America and their prom-
inence in recent financial cri-

ses.
-

The Basle-based organisa-
tion said it bad invited Banco
.Central do Brazil, the People’s
Bank of China, Hong Kong
Monetary Authority, Reserve
Bank of India, the Bank of
Korea, Banco de Mexico, Cen-
tral Bank of Russian Federa-
tion, Saudi Arabian Monetary
Agency, and ' the Monetary

Authority of Singapore to Join
by participating in *h«» bank's
next issue of new equity.
The Invitation is likely to be

welcomed’ as a sign of status
by the prospective members.
However, It also reflects the

BIS’s need to redefine its role
in the face of the growing
impoitance of the European
Monetary Institute, the precur-
sor of the European Central
Bank.
The EMI, based in Frankfort,

has provided an additional
forum for top European cen-
tral bankers to meet and left

non-European BIS members

increasingly determined to
give a more global feel to the
Basle bank.
The BIS said seven of the

nine central invited to
join are from the largest econ-
omies in their respective
regions while Hong Kong and
Singapore both had important
financial markets.
The prospective members

had also, been increasingly
involved In central bank-
co-operation at the BIS in
recent years and already make
a substantial contribution to
the bank’s activities.

The BIS said the Invitation

to subscribe to BIS shares
would “formalise this relation-

ship” and would permit them
to participate fully and regu-
larly to the bank’s activities.

Officials hope increased
co-operation and better regula-
tion would prevent a repeat of
recent crises.

The new members are expec-
ted to "have an influence on
the common views that
emerge" and often form the
basts for recommendations in

regulatory issues, payments
systems or the monitoring of
derivatives markets.
The BIS, set up to adminis-

ter German reparations after
the first world war, has been
regarded as a club for the
world’s most powerful central
bankers. Although it has 32
central bank members, Its

directors have been tradition-
ally drawn from central banks
of the Group of Ten countries.
Proposals for expansion

have provoked considerable
controversy, with same mem-
bers warning that it could
dilute the group’s informal co-

ordination and values. BIS offi-

cials insist that the central
board would continue to be
formed from GlO countries.
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IBM joins US
banks to offer

on- services
By John Authors In Now York :

A group of IB large US banks
yesterday launched a cousott
Hum with International Busi-
ness Machines, the computer
manufacturer, to offer on-line

banking services in a “finan-

cial services superhighway”
. The company, to be called

Integrion, is the US banking
industry’s attempt to control

standards for the emerging on-
line banking market, rather
thm cede control to software
providers such as Microsoft. It

is. also intended to Bmtt. their
«ilmiiiiH(n«liVB COStS OD. home
banking, which Industry
observers predict wffl hit $lbn
by fhe end of tbe decade.

Several banka in ihe consor-

tium areldirect competitors,

mid Jftto agreemeot is

the mhst abfottfotiia'TRtebQits

'

yet to <Kg8mise co-operation in
thefast consbUdating US bank-,

ing industry.
Pilots will be started .by

BancOne and NationsBank
early next yeari with -others

jointeg later. Customers will

be able initially to execute
core transactions, including
balance Inquiries, fund trans-

fers and bill payments by
using a touch-tone phone or a
persona! computer.
The consortium, owned by

the 15 banks and IBM, hopes to

begin operations early next
year. Each participant will

invest "several million dollars"

in the enterprise.

Between, them, the banks
nlnrm to have “more than half

-

the retail banking population.

.

of Neath America", servicing

60m households. Each bank
will be able to brand its own
services. Chase Manhattan and
Citicorp, the two largest US

retail banks, which are not
involved in the consortium,
are developing their own pro-

. prietary banking systems. Citi-

corp said it had been, offering a
private on-line system for
more than a decade, but would
not make transactions avail-

able over the Internet, the
worldwide computer network,
until it had’ made sure they
could be secure.

Integrion intends to counter
fears about security by' devel-

. oping a private network for

aconas, to run in parallel with
normal public Internet access.
The consortium will allow a

variety of different personal
finance software systems to be
used with the system. These
w£H fnnhidfl TnttrfPta Quicken,
which accounts for about 89
per cent of market, and
Microsoft'S TS4oDfiy

v
pro(graianiS/

;

The system wfll be accessi-

ble through proprietary on-line

systems' as well as the Inter-
net
:
Eariier this year, Mr Hush

-McColl; chief executive of
NationsBank, said the banks
were in a "common war" far

control of electronic banking
standards. Hie said: “The real
battle is being fought out over

'

the Mack box or the switch.
Microsoft says they want to
control that. If Microsoft am-
trols it that makes commodi-

j

ties out of all banks."
The consortium, also

includes Bank of America,
ABN-AMRO, Barnett, Comer-
ica. First Bank Systems, First

Chicago NBD, Fleet Financial,

KeyCorp. Mellon, Michigan
National, PNC, Royal Bank of
Canada and Washington
Mutual Savings Bank.

World stocks. Page 34

Maspaud Batzdnl (front), leader of the KDdistfiLDemoa^dc party whose troops cBmrwd yesterday to have captured the key rival
towm of Suhrimahjya fn northern Iraq Report, Page BrEditotifll Comment, page 13; Hunger for war booty. Page 14 PumenMAr

OKvSftf shares slump to record low
ByAndrew HiB fn MHan

Shares in Olivetti yesterday
fell 19.5 per cent to a record

1

low, as uncertainty about the
Italian information technol-
ogy group’s fixture and its

i financial situation continued

|

to sap the market’s confidence
in new management.
Mr Pierluigi Bersani, the

Italian industry minister, has
called a meeting tomorrow
with Mr Francesco Caio, Oli-
vetti’s chief executive, and
other senior managers amid
mounting concern about the
economic and financial impli-
cations of the crisis.

Mr Caio is fighting to
restore confidence after last
week's resignation ofMr Carlo
DeBenedetti as chairman, and
subsequent allegations that

the group’s half-year results
were misleading.

Union leaders said they had
heard rumours that a farther
5.000 job cats might be neces-
sary. Olivetti has nearly
halved its workforce to about
30.000 since 1990, the last year
it made a profit
“The Olivetti question

should be handled by a gov-

ernment rpnnd table as the
most serious industrial crisis

in the last 20 years," said Mr
Gloorglo Cremaschi of the FSom
union, which represents many
Olivetti employees.
Italian stock exchange

authorities tried repeatedly to
ensure normal trading in Oli-

vetti shares after a two-day
suspension pending clarifica-

tion of the group’s half-year
results. Several times the
shares breached the limit for
price falls, triggering auto-
matic suspension, before clos-

ing at L608.3, down L146.1.
Mr Caio said at the weekend

Continued on Page 14

CGD? in Cerus talks. Page 16
World stocks, Page 34

Shipping lines to create

biggest container group

This announcement appears as a matter of record only

£31,000,000
MANAGEMENT BUY OUT

EJA ENGINEERING LIMITED

By Charles Batchelor,

Transport Correspondent - -

Two of the longest established

international shipping lines,

P&O of the UK and Royal Ned-

lloyd of the Netherlands, are

merging their container activi-

ties to create the world’s larg-

est container group.

The two companies will each

take a 50 per cent stake in the

new copcem, which will oper-

ate 112 container ships and
employ 8,000 people. It will

have a combined turnover of

$4hn and not assets of $l-5bn,

they said yesterday.

This is the first merger of its

kind in the container sector

and contrasts with the normal

practice of looser alliances.

Depressed conditions in the

global container market over

the past two to three years

have pointed up the need for

stronger action to cut capacity.

The merged group plans to

LwdarPBDB.
Lattan

Cborrver_
Tecfmotogy -
Arts

Am Slide —
CKWwort-.

cut costs by at least $200m
over the next 18 months and
will shed 1,400 of its present
workforce of 9,400, including
250 in the UK and 300 in the
Netherlands.
“Consolidation was neces-

sary and we were able to find

kindred spirits with a similar

culture," said Lord Sterling,

. P&O rfmflnmMTi-

The deal will lift P&O and
Nedlloyd from their present
sixth and seventh rankings in

terms of container carrying
capacity, putting them ahead
of Far Eastern rivals such as
Evergreen of Taiwan, Cosco of
Hhlrm anil NYK of Japan. .-

The new company, P&O
Nedlloyd Container Line, will

be based in London but will

manage its worldwide fleet

from Rotterdam.
Nedlloyd is to pay £H3m to

P&O to equalise the value of

the shareholdings.
Both companies have been

CONTENTS

under pressure from share-
holders in recent months to

improve their performance.

Their combined profits from
container operations plunged
to $69m in 1995 from $149m the
year before.

Nedlloyd's shares tumbled at

the end of last year when it

lowered its profit forecast after

a surprise downturn in its con-

tainer trades.
• Yesterday, shares In both
rose sharply on the merger
news, with P&O gaining 42%p
to 558Vap and Nedlloyd, F16 to

F1465Q.
Analysts welcomed the deal

but queried why it had taken
the companies so long to
respond to the depressed con-

ditions. of the container mar-
ket. Despite the size of the
merged group it will still be

Continued on Page 14; Lex,
j

Page 14; London stocks. Page
30; World stocks. Page 34
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NEWS: EUROPE

Bonn may face fresh austerity push
By Peter Norman hi Bonn

Senior parliamentarians from
Chancellor Helmut Kohl’s coalition

warned yesterday that the Bonn
government would have to push
through extra austerity measures
to prevent next year’s federal bud-
get exceeding already agreed defi-

cit and spending levels.

Making their announcement
ahead of today’s first reading of the
1997 budget In the Bundestag, Ger-

many's lower house of parliament,

the two politicians said an “uncom-
promising adherence” to next
year’s budget targets was essential

to meet the Maastricht treaty crite-

rion for economic and monetary

uninn which limits government
deficits to 3 per cent of gross
domestic product It is on the basis

of figures for next year that EU
heads of government are due to

decide In 1998 on which countries

will be able to start Emu as
planned at the beginning of 1989.

A weekend meeting of budget
experts from Mr Kohl’s Christian

Democratic Union, from its Bavar-

ian sister party, the Christian
Social Union, and from the Free

Democrat junior member of the

ruling coalition agreed that federal-

spending should fell as planned by
2.5 per cent to DM44Qbn ($295bn)

next year and that the 1997 federal

deficit should not be allowed to

exceed the DM56J5hn Level decided
by the cabinet in July.
Tbe decision, announced yester-

day by Mr Adolf Roth andMr Wolf-

gang Weng, the parliamentary bud-
get spokesmen of the CDU/CSU
and FDP respectively, followed a
Hgmagtng admission by MT Then
Waigel, ftnawrc minister, that

the federal deficit this year could

reach nearly DMTObn, compared
with the DM59.9bn agreed in the
1996 budget.
Mr Roth and Mr Weng called for

a strict examination of all depart-

mental plans with the aim of fur-

ther cuts in discretionary expendi-

ture. In particular, they Insisted

that the government should pay no

further subsidies to the federal
labour office, which distributes
unemployment pay.

. They also
demanded additional cuts in subsi-

dies - singling out Germany’s
costly coal production as a target -
and a bigger than planned cut in
the federal dvfl service
Yesterday's announcement pro-

vided a boost .for the opposition

Social Democrat party, which has
charged that Bonn is feeing a
DM18bn hole In its budget next
year.

The federal budget arithmetic
has been put into disarray this
year because of slower than expec-
ted growth and a sharp rise In
unemployment to just under 4m

towhich has added - DM12Jjbn
expenditure on financial support

far the jobless.

The federal budget is only one

element rnainny up the Maastricht

deficit criterion- ^Provisional

reports indicate that the federal

local authorities and social

security funds axe also exceeding

their deficit targets this year. Mr
Waigel has even less control over

these than the federal budget.

Mr Peter Hintze, the CDU -gen-

eral secretary, yesterday blamed

Social Democrat-led state govern-

ments. which control the Bundes-

xat, the second chamber of parlia-

ment, for adding to Bonn’s budget

difficulties.

Paris
avoids
civil

servants
pay
freeze
By David Owen fai Paris

The French government has
decided against trying to
impose a second year of pay
restraint on its 5m-strong
cadre of civil servants in
1997. The move may feed
scepticism about Its ability

to maintein budgetary rig-

our in the face of mounting
public disenchantment and
threats of labour unrest

It comes a week ahead of

the presentation of France's
1997 budget, and seems
designed to head off disrup-

tive action at a time when a
mood of despondency has
settled over the country,
whose unemployment rate,

at 12«> per cent is one of the

highest in the European
Union.
The public service minis-

try yesterday said there
would be no attempt to post-

pone any increase in 1997
civil service pay rates, but
said it was too early to give
any further details.

The public sector wage bill

totals some FFr650bn
(5128.2bn) or about 40 per
cent of the total budget.
Because of the cany-over
effect of last year's public
pay increases and automatic
promotion for many civil

servants, the total public
wage bill in 1996 is set to

increase by 32 per cent in
spite of this year’s pay
freeze.

Many observers have sus-

pected the civil service could
be a “hot" dossier for the
government ever since May,
when Mr Alain Juppe, the
premier, angered unions by
promising to cut “excess fat”

out of the civil service as
part of his economy drive.

Such was the sensitivity

and surprise of French pub-
lic sector unions at being
confronted with reductions
in the number of govern-
ment officials that Mr Domi-
nique Perben, the civil ser-

vice minister, took pains to

claim Mr Juppe was talking

not of the present, but the
need to avoid a bloated civil

service In future.

Yesterday’s disclosure
come a month after the the
prime minister's office said
it had set an “unprece-
dented" objective of cutting

more than FFrtobn in real
terms from expenditure tar-

gets across government
departments to ensure that
next year's overall target
was maintained at this
year's level of FFri,552bn.
Mr Alain Lamassoure. th»

budget minister and govern-
ment spokesman, said the
reductions would entail a
cut of 6,500-7,000 public sec-

tor workers, largely through
not replacing those who
retired.
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Commerzbank chief

in tax evasion probe
By Wolfgang MDnchau
In Frankfurt

German prosecutors are
investigating Mr Martin
Kohlhaussen, chairman of
Commerzbank, in connec-
tion with allegations of cor-

porate tax evasion.
The Frankfurt prosecu-

tor’s office said it had wid-
ened an pviqting investiga-

tion into the bank's tax
declarations during the early
1990s to include Mr Kohl-
haussen and three other
unnamed employees.
The move by the prosecu-

tors iS tbe latest gramplft of
a wider crackdown on tax
fraud by German authori-
ties. It coincides with the
start of the high-profile tax
evasion trial of Mr Peter
Graf, father of Steffi Graf,
the world number one wom-
en’s tennis player.

Mr Kohlhaussen is the
first ffhah+niin of a German
bank to have become subject

to a criminal investigation in
a tax case. Commerzbank
underlined yesterday that

the Investigation concerned
the tax affairs of the com-
pany, not Mr Kohlbans-
sen’s personal taxes.

The investigation follows a
tar raid on bank’s prem-
ises in February. They relate

to tax statements in the
early 1990s.

Mr Job Tfimawn of the
public prosecution in
Frankfurt said the
investigation “concerned
debts in the US that should
not have been written off in
the German accounts. These
are items in the balance
sheets where the bank and
the prosecution have
different views.”
He said that the

Investigation into Mr
Kohlhaussen was at an early
stage and that there was no
timetable yet.

Mr TQmann declined to
discuss the details of the
case any further because of
German tax secrecy laws.

Commerzbank admitted
that it had differences of
opinion with the tax
authorities, but has

denied allegations
of criminal misconduct.
A spokesman for the bank

said; “What is new about
this case. Is the way it has
been t**”^"** to public. This
introduces a wholly new
aspect Into the relationship
between companies and tax
authorities.”

If the case comes to trial,

it could serve as a
high-profile test case that
could' redraw the boundaries
betweenwhat is perceived as
legal and illegal in German
corporate tax accounting.
The bank has repaid

several hundred million
D-Marks in taxes, but said
because of miscalculations
by tax authorities it

expected some of the money
to be reimbursed.
In a series of separate

cases, Commerzbank,
Dresdner Bank and WestLB
have all been raided by tax
inspectors because of
suspicion that the banks
helped their clients evade
taxes, by opening bank
accounts In Luxembourg.

KohHmissen: in charge at time of alleged evasion

. Mr Kohlhaussen was one
of the most vociferous critics

of high-profile raids and

accused the tax authorities

of trying to “criminalise'’ the
banks.

EU battle of the ‘rolling spot’
Regulators face struggle to supervise high-risk forex promoters, writes Clay Harris

E uropean financial reg-

ulators are playing a
challenging game of

following the “rolling spot"
- trying to keep up with a
band of promoters of high-

risk foreign exchange invest-

ments to private investors.

When the squeeze on
rolling spot deals - forward
contracts of seven days or
less, which are rolled over -

is applied in one country,
operators move to another,
seeking a more benign regu-
latory regime.
The currency schemes

invite investors to undertake
heavily leveraged trades on
the foreign exchange mar-
kets - typically 20 to SO
times their initial deposit In
many cases, investors lose
most or all of their money in
a short time, police say.

A tightening of the rules
In the UK, for example, led
to an exodus to Denmark.
After Copenhagen intro-
duced Dew rules on authoris-
ation, companies started
popping up In Germany,
Spain, Austria and Switzer-
land. countries which were
seen to offer fewer controls -
or none at all - on tbe
scheme promoters.
The rolling spot affair

gives a glimpse of the prob-
lems the Investment
Services Directive USD), the
European Union legislation
under which Investment
companies can trade across
frontiers on tbe strength of
one authorisation in their
home state. It also raises
questions about the way the
1SD, yet to be fully imple-
mented throughout the EU,
will work in practice.
Borders are no barriers to

the rolling spot business, as
much of the initial solicita-

tion is done by direct mail,

rarely posted from within
the same country as the tar-

get customers.
The companies have been

able to thrive for so kmg by
exploiting gaps in financial
regulation. In the UK,

defrauded of miHians of kro-

Ever sines the hedge fund gum George Soros made a mint by
dquuiq B^oukiu. xznnmg, iiwiny priwoo iiivcukuiq — htkj mo
people who make their money from them - have had dollar

signs in their eyes.

Using gsps in financial regulations origlnafly designed for

bureaux de change, companies offer high-risk currency
Investments - trading $1m for an initial deposit of only SanjWO,
for example - through direct maflahote backed by
hlgh-pMMinrs telephone series operations.

But whHe many investors across Europe have found their

money eaten up by commissloas and trading losses, scheme
operators haws shown a rssttent capacity to fads sway in one
country when poHoe action and regulators tran up the hast;

only to emerge elsewhere raider new corporate names. This is

the world of the roBng spot.

"rolling spot forex” deals
were deemed to February to
be an investment business
requiring authorisation.
In theory, the opportuni-

ties for “regulatory arbi-

trage" should diminish as
the 18 members of the Euro-
pean Economic Area - the 15
European Union members
plus Norway, Iceland and
Liechtenstein - Implement
tKo Tgn
An important plank of the

ISD is the introduction of
“passports" which, once
granted to an investment
company by its domestic reg-
ulator, will give it free entry
throughout Europe. There
are transitional problems,
however, because of the dif-

ferent pane of implementa-
tion - from widely different

starting levels - in the sig-

natory countries.
In Germany, one of the

lagpiiT^ ,
Mimpanlps offering

rolling spot forex contracts

are not regulated at alLThis
was a good reason for Lau-
rion, one of tbe most active

cross-border promoters of
currency schemes, to choose
to register to Hamburg.
Laurion was set up as Den-

‘

mark said rolling spot forex
companies would require
authorisation as part of its

implementation of the ISD,
on which it has made
quicker progress than Ger-
many. Laurion has links
with Nordex Denmark, a
company raided late last

month by Danish police, who
said European investors had
complained - of being

ner.

The honeymoon, in
Germany will be limited. As
part of its implementation of
the ISD, Germany has
published draft legislation
which will bring foreign
exchange business into the
regulatory net. Regulators
hope to have it in effect by
next

-

spring, which. Is still

after the end-1996 target
deadline. The company’s
latest mailshots, however,
invite prospective customers
to contact a newly opened
Barcelona office. Spain
admitted last week that it

had a “legal gap" in dealing
with the regulation of
foreign exchange companies.
That lacuna will

undoubtedly be closed in the
light of experience and as
Spain completes its

implementation of the ISD.
But Laurion already handles
dealing administration
through a company in

- Zurich, which will remain
outside the ISD net because
Switzerland is not a
signatory and its contract
with customers is governed
by Swiss law, although that
alone would not effect tbe
regulatory situation.

There are other reasons to
suspect, however, that full

implementation of the ISD
will be unlikely to justify a
relaxation of vigilance on
the part of either national
regulators or private
investors. National
regulators will have to take
on faith the diligence of
their counterparts. They wffl
be entitled to discover from
the grantor of a “passport"
the name of a company and
of its local manager, but not
wfan controls, it.

Regulators will have a
period of notice In which to
tell a foreign counterpart
why a passport should not
be Issued for a company, but
their ability to know of any
reason to do so is hugely .a
matter of chance.

There are circumstances,
however. In which a
company with a valid
passport could face
regulatory “deportation"
A regulator could prevent

such a company .from doing
business to Its country, if
there was evidence it was
likely to contravene local

rules. Britain's Securities
and Investments Board (SIB)
says this is likely to be “very
rare,” requiring comparable
proof to that needed now to
revoke an authorisation
under the UK system.
Regulators may also find

limits on their ability to
translate sanctions into
effective action. Much
depends on the physical
presence a company has in a
specific country.
Assets such as a bank

account can be seized, but if

a company simply solicits by
telephone or mail ftpm
another country, car over the
Internet, the regulator’s
strong words may end up
being ignored.
Tbe SIB, for example, can

ban a company for
contravening its regulations
on investment advertising or
cold-calling. But . even if the
miscreant is crat of reach of
legal action, and the issuer
of the “passport'’ takes no
notice. the" national
regulator can issue a public
warning
Another unanswered

question is about public
access to information about
authorised companies in
each country. UK regulators
provide this data on-line or
to telephone callers, but
there is no provision under
the ISD for a central register
or rules about what each
country must make
available.

In spite of these possible
shortcomings,' however,
regulators are confident that
tbe ISD trill provide a useful
structure for increasing
investor protection across
the EU.'

EU seeks to resolve Emu fines issue
By Lionel Barber in Brussels

EU central bank and
treasury officials yesterday
began a meeting to resolve a
dispute over German calls

for automatic fines on fiscal

delinquents during the tran-
sition to economic and mon-
etary tinfon

Mr Theo Waigel. the Ger-
man finance minister, called
last year for fines of up to
0.25 per cent of GDP and
budget deficits to be limited

to 1 per cent of GDP. The

punitive sanctions are the
centrepiece of a stability

pact, which Germany insists

must accompany the transt-

ticn to economic and mone-
tary union.

The central question to
the two-day meeting of the
EU*s secretive monetary
committee to Brussels Is

how far Germany is ready to
be flexible over the terms of
tbe pact The European Com-
mission, backed by countries
such as Spain and Italy

which are nnhkely to quality

for Emu In 1999, is steering

clear of fixed targets for

enforcing budgetary disci-

pline. Mr Yras-TMbautt de
Sfiguy, EU commissioner for

monetary affairs, believes

countries should have a
“breathing space”.
- Although the Commission
supports the German plan to
principle, it is proposing
’^to-corrective” measures
which put the onus on coun-
tries to take -action against
excessive budget deficits,-

inost likely within a period

of between nine and' 'if.

months.
A breakthrough to the

pact talks would Improve
prospects for the
informal meeting of.
finance ministers and ee»
tral bankers to Dublin an
September 2L Other- Items
include the design of a
revamped Exchange Rate
ManhaTiIiiMi .halting CtXRtSl- -

cies and outride tbe
euro zone.

Also on the Dublin *gwn/fa
is the l^al framework for

the single currency, an Issue
of relevance to those con-
cerned about the continuity

of financial contracts alter
the single currency’s
planned launch on January
1, 1999. Between 1999 and
mid-2002, when the introduc-
tion of Euro notes and coins
should be complete, national

currencies of Emu partici-

pants win circulate along-
side the euro. Officials must
also flnaUftp the judicial
instruments for •n+gVirtg the.
euro legal tender.

EUROPEAN NEWS DIGEST

The
would

or

Protection for Bosnian voters

Russia meeting for Nato chief
Mr Javier Solana, Nato secretary-general, said yesterday

he would meet Russian leaders this month to work an a
charter that win govern future relations.

“What the alliance wants. . . is that bilateral relations

be as deep and stable as possible and expressed within a

legal framework.” Mr Solana told a news conference in

Madrid. “Positive relations with Russia is one of the aims
inmy mandate.”
Mr Solana Is to meet Mr Yevgeny Primakov. Russian

foreign minister. In Vienna on September 20. The former
Spanish foreign minister also plana to meet General Igor
Rodionov, Russia's defence minister, in the near future.

Mr Warren Christopher, US secretary of state, called

lastweek fora formal charter to frame Nato-Russia

relations, which would make Moscow a toll partner in

building anew Europeand could regulate issues of
concern to Moscow such asNato rules farstationing

nuclear weapons.
Mr Christopher said a Nato meeting toname new

members would be held in the spring or summer of 1997.

He urged that the charter with Russia be ready for the
same summit. .... Reuter, Madrid. ]

Call for talks on Cyprus
MrRauf Denktash, the Turkish Cypriot leader, called -

yesterday for talks with Greek Cypriot President Glafcos
Clerides to help reduce tension following the deaths of
two Greek Cypriots and a Turkish Cypriot soldier. “I am
ready to meet Clerides anywhere, any time to issue a
common message of sorrow for what happened,” Mr
Denktash told a news conference in tbe Turkish-held
northern zone of Nicosia. “If tensions are not reduced it is

a sign we are heading for catastrophe,” he added.
However, he and Mis Tansu Qfiler, Turkey’s foreign

minister, continued to blame the Greek Cypriot-led
government in the south for the latest violence. A
Turkish Cypriot soldier was shot dead and another
wounded on Sunday to what the Turkish Cypriot
authorities said was a revenge attack by Greeks for
killings of two young Greek Cypriot demonstrators last

month. AFP, Nicosia

IG Farben claim rejected
The company which administers the remaining property
rights of IG Farben. the German chemical company .

dismantled at tbe end of the second world war, yesterday
lost a legal claim to several properties in eastern -

Germany.
to a unanimous decision, the German constitutional

court threw out the case, marking an end to a protracted
legal fight by the liquidators of IG Farben, who are
claiming I5lm sq mof real estate. The -liquidators had -

brought the case in two lower courts but lost each time.
.

.

Tbe decision reconfirms the constitutional court's
controversial decision to 1991, to which it ruled against
compensation claims for property confiscated between
1945 and 1949. Wolfgang MQnchau, Frankfurt

Gdansk ship workers rally

cover-up probe
investigate allegations m a cover-up

investigation into the murder of a farmer Socialist deputy:

prime minister to 199L

Five men, including a former regional minister, were

arrested and charged with the murder ofMr Andre Cools

at the weekend. Several of them had been interviewed in

with the case previously, but had. been

conspiracies by police.
,

Tbe promise from Mr Jean-Luc Dehaene, prime
"

minister, of an “investigation into the investigation” of :

the Cools case followed the resignation late on Sunday

the judicial official who beaded the case, after criticism of

his performance.
‘

Police found late an Sunday what they believe to

be the murder weapon, in a canal near the eastern city of

Llgge, where Mr Cools was shot They were acting on

information supplied by one of the men arrested at the

weekend,who also provided Information leading to the

other arrests.

Tbe investigation of the Cools case, which had
previously resulted to no murder charges, has provoked a

;

series of political scandals to recent years. Investigators

uncovered three fraud cases, including the Agusta bribes

scandal which led to the resignation of four Belgian

ministers and of Mr Willy Claes, the Belgian

secretary-general of Nato. Neil Buckley, Brussels

Nato and UN police yesterday unveiled a plan to protect

Bosnian voters returning to their home towns for

Saturday’s elections by designating 19 “secure voter

routes" which win be guarded by wen armed troops.

About half of Bosnia's 2^m eligible voters are refugees.

Under the plan, refugee voters returning to Republika

Srpska, the Bosnian Serb entity, can only cross internal

ethnic boundaries in 730 buses organised by the
Moslem-Croat Federation, or to private vehicles carrying

over eight people.

Critics say the plan underscores tbe failure fully to

implement the Dayton peace agreement, reached last

November, which ended the four-year war to Bosnia. Tbe
Dayton agreement gives over 2m refugees the right to

return to theirhomes and guarantees freedom of

movement throughout the country. Laura SQber, Belgrade pci it
-
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Neatly UXXJ workers at the Gdansk shipyards, birthplace
ofPoland’s Solidarity trade union movement, rallied in a

.

-

last-ditch attempt yesterday to persuade liquidators to • r-/
restructure the yards instead of closing thmn £
Mr Jerzy Borowczak, the yards' Solidarity chief, :•>

denounced moves to liquidate the company, declared ^
bankrupt a month ago, and called on Mr Michal Lachert,

'

the receiver, to restructure it. Mr Lachert said on Gdansk
radio yesterday that it was up to the government to
decide whether restructuring was feasible. Since
brooming receiver, hehad received no serious investment
jaxjpasals for the yards from within Poland or abroad.
The Gdansk shipyards, although a potent political

symbol for Polish labour, felled to overcome chronic
overstaffing and poorly negotiated contracts that saw the
company operate at a. Loss. Workers were first opposed to-
bankruptcy proceedings, but later agreed to order to b8
paid, bade wages from a special fund. AFP, Gdansk

ewa^r
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Mafia turncoat testifies
A top Mafia turncoat brought to Italy to back up the
state's case against Mr Gfullo AndreoUi said yesterday he
tod been told by a leading Mafia member that the forma-
prime minister had asked the organisation to murder a •

joumahsL Mr Tommaso Boscetta. who lives in the US
under a witness protection programme, gave ids
testimony feeing the court, but away fromTV cameras.
Mr Andreotti is accused ofcomplicity in the 1979 killing

of &tino Pecordli, editor of a political scandal sheet who
reputedly possessed compromising secrets about Mr
Andreotti. Mr Boscetta said be was told in 1982 byMr
Gaetano BadaTamenti thathe and another mobster had
PecoreUi murdered as a personal feverar to Mr Andreotti.
Mr Badalament! Is serving a 30-year sentence in New

York aSar being convicted of running an international
heroin ring. Mr Andreotti. 77, a member of parliament
since 1946, has.denied any part in the PecoreUi kffltog or -

any association with, the Mafia. AP, Perugia
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THE AMERICAS
a)ggess asked fQ^$ibn perot finds the comeback trail going cold

plan backed
by Clinton
ByPattf WMAnaDr
In Washington

President Bill Clinton
yesterday moved to allay
growing public concern over
terrorism, calling oh Con-
gress to provide gibn to
improve US airline and air-
port security, and to hire
more FBI agents to fight ter-
rorist attacks.
. "W.b cannot make the
world risk-free, hot we
reduce the risks we face,'

- Mr
Clinton said in an Oval
Office ceremony as he
embraced a report on *rtrUwo

safety prepared by a com-
mission beaded by Vice Pres-
ident A1 Gore. “Terrorists
don't wait and neither
should we,” he said, nrgrng
Congress to act before it

adjourns next month to cam-
paign for the November elec-
tions.
‘ The measures are likely to
be broadly popular with vot-
ers, most of whom support
increased airport security
after a rash of high-profile
air crashes in recent months:
In two of those crashes - the
incident which killed Mr
Bon Brown, the former com-
merce secretary, in Bosnia;
and the ValuJet crash in the

Florida Everglades - terror-
ism is not suspected

.'

The third - the July 17
explosion of TWA flight 800
- is presumed to. have been
the result of a terrorist
attack, although no conclu-
sive evidence has yet been
found. But in the public
mind, airline security la a
significant national problem,
and Mr Clinton will not hurt
his poll 'ratings by address-
ing it.

The president ordered sev-
eral measures to take effect
immediately, including crim-
inal background nheeiric of
airport workers with access
to secure areas and the
matching of baggage with
passengers, not routinely
done oca US domestic flights.

He also accepted the com-
mission’s call for the use of
expensive bomb-detection
devices and Increased rise of
FBI counter-terrorism train-

ing at airports abroad.
The - panel also recoxn-

mended the creation of a
computer profiling system to
track passengers and iden-
tify those with suspicious
travel patterns. Mall and
cargo carried, mi passenger
aircraft wffl also be screened
more thoroughly.

Bogota leaders

trade threats
By Timothy Ross in Bogota

Intense speculation is

growing in Colombian politi-

cal circles about who may
replace Mr Humberto de la
Calle as vice-president, and -

about whether he really

.

intends to carry out his
threat to resign his post.

Mr de la Calle sent a letter

on Thursday to President
Ernesto Samper, saying the
critical situation made this a
Httip for -generosity and sac-

rifice", and 'demanded that
Mr Samper resign to permit
a new government of
national unity to take over.

"If this means we should $
both resign; and Mir £

political careers,- he wrote,
-ft is worth it"
The vice-president

described the deteriorating

economy, the grave military
situation produced by a
guerrilla offensive and.the
inability of the security
forces to regain control of
large areas of the country as

fcreatening the survival. of

democracy In Colombia,
which, he said. Is ungovern-
able "by a president whose
legitimacy is Questioned by
half the population" after a
drug corruption scandal.

Mr Samper rejected the
criticisms, making It clear

he intended to fulfil his term
and demanding instead that
Mr de la Calle should resign.

“It is a pity that my pro-
posal did not receive suffi-

cient support to allow us a
way out of this crisis." said
Mr de la Calle, confirming
that he would present his
resignation to the Senate in
the next few days “depend-
ing on events”.

Mr de la Calle is, however,
receiving increasing support •;

from several sectors, espe-
cially *ha opposition Conser-
vative party as' well as
industriaUsta, business 'lead-
ers, farmers’ organisa-
tions,^wbb have echoed the
call for the president to
resign and are asking Mr tie

'

JMMIe- Ifc recqpddercMa
<ewa ; decision, sh 'tlmf. bk
could replace Mr Samper.
The director of the preaL

deurs own Liberal party, Mr
Luis Fernanda Jjuramfflo.

believes Mr' deTa.Galle’sres-
jgnation would solve noth-'

Ing, but theXAbgj^ls hav^
given no firm s^tampnt of.

support for the president
If the vice-president did

resign, it would be up to
both houses of Congress to

elect Ills replacement within
30 days.

*T hope the president win
follow my example.” said Mr
de la Calle in an interview

yesterday,, adding that he
was sure that whoever
replaced him as vice-presi-

dent would soon be presi- .

dent

AMERICAN NEWS DIGEST

Whitewater
jury scorned
a former Whitewater business partner of President Bill

Clihton yesterday vowed to go to Jail rather than answer
prosecutors' questions before a federal grand jury.

Mrs Susan McDougal told federal marshals she would
not co-operate with Mr Kenneth Starr, independent

.
counsel, whom she accused of lying in his handling ofher

. she renewed t&arges that prosecutare had offered -

I

ner a deal for leniency in return for incriminating

Rodham Clinton.
Tb so angry that they lurid themselves out to be so.

foil of integrity, so above reproach,”MW McDougal told

reporters outside the federal courthouse. "There's nothing
they do Ito get theXatatansV’ - ^

.

Ms Jermififer Horan, an attorney assigned-to Mtb -

McDougal's case, said a notice of appeal and a request for

a stay of the punishment would be filed- But it appeared

notbing-would stop her from beingjailed for violating a

Judge’s order to testify,before the Whitewater grand Jury.

The CUntons have not been charged in the Whitewater

.case but the president’s opponents have tried to use the

case to question his ethics. So for the political Impact^
nptpg<>Tfl ^ witiitufll— he maintains a strong lead over

his Republican rival, Mr Bob Dole, ahead of the November

etectfon. - '
.

AP,l*tO»Rock

Quebec poll further off
Mr Lucten Boucbard, prime minister ofQuebec, has

pushed the possibility a£ anotherprovincial referendum -

on sovereignty further into the future, perhaps.by four
;

years

He told separatistParti Quaecds pdfcymakew that he

pbumefi to completehis mandate,indicating the next

daaiem will come latehH899, followed by a referendum.

lostthe October 1995 referendum bya hair's •
i

breadth.

Mir Bouchard, saying {2u4b6ccds were not In the mood to

vote again. Eteyed down the sovereignty issue and warned

hartQiners that language policy must be moderate. The
government wffl concentrate cm job creation, investment

and public he added. Robert GObens, Montreal

This time, the Texas billionaire

candidate may not even make the
TV debates, writes Jurek Martin

M r Ross Perot, the
US presidential
candidate of the

new Reform party, is nwMng
nothing Bke the impact he
did as an independent candi-
date four years ago. The
great question now is
whether he even gets
included in all the televised
debates planned before the
November 5 election.

That decision, which rests
in the hands of the non-
partisan Commission op
Presidential Debates, could
have an impact on the out-
come of. the election itsatt.-

The absence of Mr Perot
would mean Mr Bob Dole;'

'

the Republican candidate, -

'would face. less competition
for the anti-incumbent vote,
which explains why Presi-
dent BQl Clinton's campaign
would, not mind Mr Perot fn
front Of the eaiwArng.

It is likely that the Texas
billionaire will be given a
seat at the first debate, pro-
visionally scheduled for. St
Louis, Missouri, on Septem-
ber 2S.

To deny him that after his
29 per cent catch qf the pop-
ular vote in 1992 would not
only provoke his outrage but
might be considered a slight

on Iris umtentahte national
reputation.
But. if he does not then.

improve hk polling ratings —
now stuck in the 5-8 per cent
range — the commiasian may
make the ease for barring
him from the next two TV
debates, scheduled for St
Petersburg, Florida, an Octo-
ber 9 and San Diego, Calif-

ornia, a week later.

Mr Pact appears to qual-
ify undermost of the criteria
for- Inclusion. He is now
receiving federal funds for
his campaign (about $30m
wetth), his Reform party is

> registered in enough states
.'to give htm a i-hnnno Qf r-trr.

tying the Electoral College,
rid he is - drawing measur-
able imxtia attention, -fhringfa

less than four years ago.
But another standard says

a must be attract-

ing significant "national
public enthusiasm or con-
cern Though this judgment
appears subjective, its best
yardstick is the national
opinion perils. Unless he rises

at least into double digits,

Mr Perot may be deemed to
be faHiwg short
That argument will doubt-

less be used fear excluding
the candidates of fringe par-

m
v.'-

An optimistic Perot in 1992 - but things have changed in 1996

ties who may meet some, if

not all, the other criteria.

The Libertarian party is reg-
istered in enough states, as,

probably, is the.Natural Law
party, the political arm of
the transcendental medita-
tion movement.
Mr Ralph Nader, the vet-

eran consumer activist who
Is now thp candidate of
Green party, . has been
attracting some media atten-

tion. tf not yet “ftnftnaliiefn

or concern". But his party .

currently ft*TW» short of *h t>

state registration threshold.

Any decision by the cam-
wterinw jf wrt rvr> thi>

Dole and Clinton campaigns.
The Republican candidate
himself said over the week-
end that If Mr Perot was
included -then Mr Nader -
whose support lies mainly
with liberal Democrats and
mostly in California, a key
state - should, be too.

It Is possible Mr Perot’s
standing could rise. He has
only just begun to the
commercial airwaves with
his trademark "infomer-
cials". mostly re-broadcasts

of recent speeches. But they
have been running late at
night in many TV markets
and with minimal advance
publicity.

Bis campaign is little move
than an extension of the
man himself, as it was in
1932 before he created the
Reform party - which now
appears not to know from
one moment to the next
what its candidate will do or
is thinking.
Late last week, for exam-

ple, Mr Clay Mulford. his
son-in-law, announced that

Mr Perot had picked a run-
ning mate and that an
announcement was immi-
nent.. But within 24 hours,
the party's national director
was forced to say that "Clay
misspoke himself".
Mr Dick Lamm, the former

governor of Colorado, who
challenged him for the
Reform party’s nomination,
was not asked to run and
now says he will not even
vote for Mr Perot. Admiral
James Stockdale, the hapless
running mate of 1992, wrote
a newspaper column explain-
ing why no support would be
forthcoming this year.
Others understood to have

turned down overtures
include former Democratic
senator David Boren, now
bead of the University of
Oklahoma, Democratic con-
gresswoman Marcy Kaptur
of Ohio, the vigorous free
trade critic, and Republican
congresswoman Linda Smith
of Washington, who made
campaign finance reform the
leitmotif of her first two
years on Capitol Hill.

Mr Perot doubtless would
like someone to field against
Vice-President A1 Gore and
Mr Jack Kemp, the Republi-
can number two, when they
debate In Hartford. Connecti-
cut, on October 2 . But the
way bis campaign is cur-
rently going, even that can-
not be guaranteed.

Sometimes, simple things are

the most important.
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Japanese surplus shows 27.3% fall
FaRIA-PACIFIC NEWS DIGEST

,rr rf.'tc.AM-tn

By WflUam Dawkins in Tokyo

Japan's current account
surplus declined by 27.3 per
cent in July compared with
the year before, the result of

strong import growth and a
rise In the number of Japa-
nese taking foreign holidays,
the finance ministry
announced yesterday.
The decline to Y568J2bn

($5.2bn), slightly sharper
than the 25.5 per cent drop
recorded in June, represents
the nth month in a row In
which the surplus, a source

of continuing trade tension.
Has shrunk

But the Wank of Japan and

most private-sector econo-
mists think the pace of
decline will ease In cnming
months as a weaker yen
makes imports more expen-
sive and exports cheaper in

local currency terms. In
addition, a weakening in
consumer demand during
the summer could produce
a slowdown in import
growth, said economists. The
yen was little changed,
at just over Y109 to the

dollar in Tokyo yesterday.

Within the total, the sur-

plus on goods and services

fell by 79.3 per cent to

Y110.8bn. The services
account fell Y619bn into the

red, a 35 per cent increase on
the services deficit In July
last year, a reflection of the

rise In tourism. It was the

biggest monthly services def-

icit for 11 years. The surplus

on merchandise trade fell by
26.4 per cent to Y730.lbn
over the same period. It is

the smallest July trade sur-

plus for 11 years.

Exports rose by 16 per
cent, greatly outstripped by
a 35 per cent rise in imports,

reflecting a modest recovery
in domestic demand from
the unusually low level of
mid-1995.

Imports rose across the
sectors, with a 49 per cent
rise in the purchase of crude
oil, reflecting the usual sum-
mer increase in the use of

air conditioners, a 53 per
cent rise In Imports of office

equipment and a 46 per cent,

increase in purchases of
clothes.

On the export account, for-

eign car Sales rose by 85 per
cent, a rebound from unusu-

ally depressed sales in the

same period last year, when
sales to the US were held up
by a trade dispute and. US
threats of sanctions. Exports

of personal computers and
office equipment rose by 28

per cent
Separately, the Bank of

Japan said wholesale prices

declined by 0.7 per cent in

August compared with a
year earlier, confirmation

Japan suffers from contin-

Japanese bank
cuts prime rate

ued excess domestic capac-

ity, as a result of which
inflation is non-existent

Manila to

appeal in

tax case

Cambodia: the forgiving fields

C ambodia’s fledgling
government stfll try-

ing to hold itself
together three years after
the country's first demo-
cratic election, has been
given a difficult proposition.

Mr Ieng Sary. who was
tried in absentia and sen-
tenced to death for his role

In the extermination of at
least im Cambodians during
the bloody rule of the Khmer
Rouge from 1975 to 1979, con-
firmed yesterday that be
would be seeking amnesty.
In return, he told a rare
meeting with journalists at
his jungle headquarters, he
would end much of the guer-
rilla war that stfll plagues
Cambodia and work to iso-

late his former Khmer Rouge
comrades and partners in
genocide, among them the
infamous Pol Pot

After more than 30 years
of civil war, Cambodians are
so tired of fighting that they
appear willing to forgo retri-

bution for the guilty in

return for peace.
When Mr Ieng Sary

announced bis group’s break
from the Khmer Rouge last

month and called for an end
to the fighting

, it was
reported that government
representatives had offered
protection and forgiveness to
those who followed him.
Though Khmer Rouge

troops are confined to
remote areas and do not
pose a threat to the govern-
ment, ending the fighting is

an important task for Cam-,
bodia's coalition government
if it is to engineer an eco-

nomic recovery after decades
of strife.

By Peter Montagnon,
Asia Editor

Mr Roberto de Ocampo,
Philippine finance minister,
confirmed yesterday his gov-
ernment was preparing an
appeal to the foil supreme
court against a five-judge
panel ruling rejecting Its

claim for more than 25bn
pesos ($950m) in back taxes
against Industrialist Mr
Lucio Tan. The ruling In
June was based on proce-
dural rather thaw substan-
tial issues, where the gov-
ernment still believes it has
a case, he said in London.
The Tan case, in which the

revenue authorities allege
he manipulated his corpo-
rate structure to minimise
ad valorem duties on
tobacco and beer products,
is the largest tax suit ever
launched in the Philippines.
The court's ruling was seen
as a setback to Mr de Ocam-
po’s controversial tax
reforms, which include a
plan to shift to excise duties
from ad valorem tax on
products such as tobacco.

But Mr de Ocampo said
the Tan Case Was unrelated

to his reform proposals.
“With or without Lucio Tan,
we would need to have a tax
reform package because our
tax system has evolved into
a complicated, bureaucratic
and burdensome system
with too many areas of dis-

cretion that lead to graft
and corruption." he said.

Phnom Penh is likely to grant
amnesty to Pol Pot partner in
genocide, writes Ted Bardacke

Ieng Sary during his press conference yesterday

revenue and could do with

the savings on defence
spending, which accounts
for GO per cent of total state

expenditure.
Under the proposed terms

of a peace agreement, Cam-
bodia's two prime ministers

and "«Hnnal assembly will

ask K~mg Norodom Sihanouk
to grant amnesty to Mr Ieng

Sary. When such a move was
first floated recently. King
Sihanouk said he would
grant amnesty despite severe

personal reservations.

There is even speculation

that Mr Ieng Sary will be

given a position in the cur-

rent coalition government
and it is almost certain that,

if a peace agreement is

reached, his movement will

become a political party and
contest the 1998 election.

Mr Ieng Sary is trying to

make the amnesty idea more
palatable by denying he had
anything to do with the
Khmer Rouge’s mass kill-

ings. Despite the fact that he
was deputy prime minister

In the Khmer Rouge regime
and despite growing docu-
mentary evidence being
unearthed in Phnom. Penh
that Khmer Rouge decisions

were taken by consensus,Mr
T«ng Sary said Pol Pot was
the sole architect of the
genocide. Everyone else was
just being forced to follow

orders of the intolerant mad-

Such a deal would also be
of immense finanrini benefit

to the cash-strapped Cambo-
dian government. Former
Khmer Rouge fighters and

themselves the Democratic
National Union Movement,
control huge gem minaa and
vast tracts of timber, which
they sell clandestinely to

villages under Mr Ieng Sar- Thai traders. The govern:
y"s leadership, now owning meat would like part of this

man.
Those sceptical of this

claim will invariably point
to Mr Ieng Sary*s repeated
statements yesterday that he
felt absolutely no remorse
for the suffering inflicted by
the Khmer Rouge. Asked

when Pol Pot started to

piatea mistakes, Mr Ieng Sary

said it was In 1979
.

- long
after hundreds of thousands
of Cambodians bad been put
to death - when the Khmer
Rouge invaded Vietnam.
“Before that we had differ-

ent points of view," Mr Ieng
Sary says, “hut I considered
that internal discussions. I.

stayed on because Z wanted
to. preserve' .unity and
thought I could still express
my opinion to a certain
extent.”

Cambodians are split on
the matter. “TherewfiL be no
justice for the millions who
died unless he can prove his
innocence In court;" said
award-whining journalist Mr
Ker Muntbit, who lost his
grandparents to th'*> iThnwr

Rouge.
A recent nationwide poll

carried out by opposition
parties claimed 54 per cent
Of fWihni'lmc tn favour of

amnesty for Mr Ieng Sary, 26
per ffonf ' wgnrmri 1 and 20 P&T
flwit undecided
Mr Ieng Sary has .an even

easier time with the govern-

ment. Nearly all high-level
government officials were
either part of the Khmer
Rouge movement in the
1970s or were allied with
them during the anti-Viet-

namese resistance in the
19808.:.-

. .'With
.
those experiences,

they can deal with a man
who-etiH believes in killing

tosetfcfe political semes. In
an jihsoHrited comment yes-

terday, Mr leng Sary said

there taae aatfy one remedy
for PoTPofc *Tfe must be sen-
tenced to death.”

The Industrial Bank of Japan yesterday announced a cut

of 0.3percentage points to Its long-term prime rate, a

benchmark lending rate for flrst-tier customers. in

response to a itageringweakhesa in business confidence.

It was the first prime rate cut for three months by the

IBJ, Japan's largest long-term credit bank.

Two .other long-term credit banks are expected to follow

suit fiie move, which will ease funding oats for

omppanipq, could h<dp increase capital investments at a

tirna when corporations are looking to raise spending.

The bank attributedithe cut to declines in market rates

following the release of the tankan, the quarterly survey

of business floptinMn*, last month. While expectations of a

rise In the official discount rate bad earlier In the year
i pushed up .market interest rates, the survey revealed that

overall confidence among leading manufacturers had

r
weakened, leading to a fail In bond yields and money
marketrates. . Enriko Terazono, Tokyo

tr

Malaysians in Iran oil pledge
Petronas, Malaysia’s state oil company, will go ahead

with its oil exploration project in Iran despite the threat

of US sanctions, the company’s president and chief . .

executive officer, Mr Mohamad Hassan Marican, said

yesterday. He said that “various parties” had advised the
r-rimpany to continue with the dead.

r>r Mahathir Mohamad, Malaysia’s prime minister, has

objected to a US threat to impose sanctions on non-US
r-nmpanipg that invest more than $40m In the oil and gas

industries of either Iran or Libya. Dr Mahathir has said

that Malaysian companies have the right to decide Where <

they invest In June, the company signed to take a 30 per
j

emit stake in the Sirri A and E oil fields through its

Petronas Carigali Overseas subsidiary. The project is a

joint venture with France's Total and has been approved

by the Iranian government. Mr Hassan said the fields had
recoverable reserves of 600m'barrels and added that the

investment required to develop them was 8600m. He did

not say how much of this investment would come from

Petronas. JamesSynge, Kuala Lumpur

Indian navy ‘undermined’
India’s navy has been undermined by a combination of 1

inadequate resources, delayed procurements and
bureaucratic Inefficiency, according to same
unchararimistically candid and critical remarks from the

force’s retiring chiefof staff. Admiral Vjjay Singh *

Shekawat told the Times of India, yesterday, an leaving

the post that the navy had been “damaged” by a lack of

procurement saying no orders had been laid for a new
warship in a decade. “You cannot maintain and develop a.

navy like that" he said. , Mark Nicholson, New Delhi

Canberra rethink on media
I The Australian federal government may abandon its

election pledge to hold a public inquiry into the country's

media ownership rules, and put out a discussion paper
instead. The ownership constraints are particularly

critical to the fixture of John Fairfax, Australia’s leading

newspaper group. They currently prevent both Mr Kerry
Packer, the Australian businessman, and Mr Conrad
Black, the Canadian media proprietor, firam lifting their

respective stakes in the company. Nikki Tail, Sydney
See Lex comment. Page 14
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Brussels seeks I
WTO ruling ‘could ruin poor banana economies

united front
By Frances WHfiams
in Geneva

against US
By Guy de Jonquteres in

London and Lionel Barber
in Brussels

The European Commission
yesterday tried to restore a
united front in favour of
retaliation against punitive
US legislation against Cuba,
Iran and Libya, insisting
there were no plans to defer
action until after the US
presidential election.

The Commission said mea-
sures would be “in place”
before the November 5 elec-

tion. But it made no commit,

menl la carrying out retalia-

tion - apparently a
reflection of what are
believed to be substantial
legal difficulties and political

reservations about specific
counter-measures.
Mr Jacques S&nter. the

Commission president, gen-
erated uncertainty about the
position after a weekend
meeting of EU foreign minis-
ters in Ireland. He said it

might be wise to wait before
enforcing counter-measures
or lodging a complaint
against the laws in the
World Trade Organisation.

Officials of the Commis-
sion and EU member govern-
ments said they were per-
plexed by Mr Santer's
remarks which undercut the
position of Sir Leon Brlttan.

EU trade commissioner,
Last week. Sir Leon

rejected an attempt by Mr
Stuart Etzenstat, the US spe-

cial envoy on Cuba, to dis-

suade the EU from complain-
ing to the WTO about the
Helms-Burton Act, which
would penalise foreign com-
panies “trafficking” in con-
fiscated Cuban assets.

Spokesmen for Mr Santer
and Sir Leon said the Com-
mission was determined to
seek approval next month
from the Council or Minis-

ters for a planned “blocking

statute” to provide legal pro-

tection for EU-based compa-
nies affected by Helms-Bur-
ton and a recent US law
against trading with Libya
and Iran.

Mr Santer said yesterday
the Commission intended to

“press ahead urgently" with
the proposals, which be
expected the Council to
adopt soon.
But EU diplomats said the

Commission’s stand had run
into difficulties. Legal opin-

ion in Brussels is divided
over whether to take action
under the Rome Treaty, or
under rater-governmental
procedures subject to
national veto; whether to
consult the European parlia-

ment; and whether the EU -

as opposed to individual
countries - has the author-
ity to retaliate.

There are also difficulties

in some member states
about proposals to retaliate

by enforcing selectively visa
restrictions against US citi-

zens.

One diplomat said the EU
might draw up measures but
defer action until it was

Caribbean banana-producing
economies face collapse if

the World Trade Organisa-
tion upholds Washington’s
complaint against the Euro-
pean Union's banana Import
regime, the Caribbean
Banana Exporters’ Associa-
tion (CBEA) warned yester-

day.
Speaking in Geneva ahead

of WTO panel hearings on
the dispute this week, Mr

Edwin Laurent, Brussels
ambassador of the East
Caribbean States, said the
Caribbean industry could
not survive without prefer-

ential EU access for its high-
cost bananas.
The US, backed by Ecua-

dor, Guatemala. Honduras
and Mexico, niwiwwi that this

preferential access unfairly

discriminates against more
competitive Latin American
producers whose exports to

the EU are subject to quota
restrictions.

Two dispute panels set up
by Gatt, the WTO’s predeces-
sor, ruled against the EU
scheme but the reports were
vetoed by Brussels. Under
the WTO’s strengthened dis-

pute settlement procedures,
countries are obliged to

respect panel judgments or
those of the WTO’s appeals
body. The panel report is

due at the end of November.
The CBEA argues that the

EU’s banana import system
Is covered by a waiver from
WTO non-discrimination

rules, granted in late 1994 for

the Lame Convention under
which the EU accords prefer-

ential trade terms, aid and
technical co-operation, to
some 70 African. Pacific and
Caribbean (AGP) nations.

.

But the US said when
agreeing to the waiver,
which comes up for renewal
at the end of this year, that

it did not confer immunity
to challenge for the EU’s
banana impart rales. The US
complaint, first lodged last

year, followed a complaint

from Chlqufta, the US-based
banana marketing company,
that its European business
was being harmed by quotas.
The CBEA says other US

traders have gained market
share in Europe, disproving
the discrimination charge.
The three largest banana
companies - Chlquita and
Dole of the US, and Del
Monte, formerly Mexican-
controlled and now owned
by Jordanian interests -
together account for about
two-thirds of world trade

and per cent of the EU
market
“We find it extraordinary

that the US, which, does not

export a single banana,
should be prepared to jeop-

ardise the economies of

entire Caribbean countries

in this way,” Mr Gordon,,-.

Myers, CBEA's European^
representative, said yester—

day. The four Windward
Islands, for instance, depend
on banana exports to the EU
for over half their foreign

exchange earnings.

Ukraine claims Russian import tax breaches free trade treaty WORLD TRADE NEWS DIGEST

Vodka row stirs trade tension
between Moscow and Kiev

Protests stall

Taiwan plant
By Matthew Kaminski
in Moscow

Commission has
hit difficulties

over how it

should retaliate

dear whether President Bill

Clinton would renew his par-

tial waiver of Helms-Burton
beyond mid-January.
Meanwhile, Sir Leon and

Ms Charlene Barshefsky, act-

ing US trade representative,
met in London yesterday to
discuss how the EU and US
could co-operate more
closely on multilateral, trade
policy.

Though they took no firm
decisions, the Informal talks
were presented by both sides
as an attempt to patch up
trade relations between
Brussels -and Washington.
The Immediate focus of

the meeting was on trying to
align US and EU approaches

'

to next December’s mlniste-
i

rial meeting of the WTO in
Singapore. US officials said
Ms Barshefaky had stressed
that the two powers must
exercise joint leadership if

the WTO agenda were to
move forward.

Russia and Ukraine are on
the verge of an open trade
war, straining efforts to
improve economic and politi-

cal relations.

At the heart of the row are
Moscow's plans to Introduce
a 20 per cent value added tax
on an Ukrainian Imports
which Russian producers
claim undercut their prices.

Kiev says this would violate

a three-year old free trade
treaty. The tax on Russian
imports of Ukrainian vodka
has been particularly con-

tentious.

The simmering trade dis-

pute highlights some of the

practical obstacles to re-es-

tablishing: ihnfca between for-

mer Soviet republics with
differing economic interests.

Mr Leonid Kuchma, the

Ukrainian president, says
Russia is heavy-handed in

stipulating that the tax
applies to all Ukrainian
products exported to Russia.

Belarus, Kazakhstan and
Kyrgyzstan - which have
formed a customs union. The
proposed taxes and lm tonne
quota on Ukrainian sugar
imports, he said, would have
“dreadful consequences’*.
The flow of Ukrainian goods
to Russia would in fact stop,

he added.
Mr Aman Tuleyev, the

Russian minister for
co-operation with the. Com-
monwealth of Independent *

States, yesterday said

Environmental protests have stalled a proposal by Bayer,
the German chemicals group, to build a T$49-2bn _
(US$L8bn) chemical plant in the Taiwanese port city of
Taichung: The provincial government yesterday said it

had ordered a second environmental review of the plant
which would produce 100,000 tonnes a year of toluene
di-isocyanate (TDD- TDIis used to make synthetic leather.

Bayer and Taiwan’s central government, which wants
to encourage foreign, investment, had hoped a second .

review — which could take a year or more — was ••’7!

unnecessary. After years of consideration, the central
:

:

government recently approved the project and promised
to lease Bayer 72 hectares of state land at low rent for 50
years.

Taichung residents have gathered 16,000 signatures in a
petition against the project, citing unvi-nm n-umtai and
health concerns. Bayer says the proposed plant includes
modem anti-pollution safeguards. A Bayer executive said:

,

Theses are reasonable protests, but we are confident we
can convince people because of our good environmental
record and high safety standards.” It has also said it could
locate the facility, instead, in Thailand or the US and will
decide by the end of 1996. Laura Tyson. Taipei

Ukrainian vodka on sale at a Moscow street producers complain their prices

are being undercut jmwhb
Audi In Philippines drive

Moscow needed the VAT to

boost its sagging budget rev-

enues. A ministry of eco-

nomics official told Hammer-
’

sant, a dally newspaper, that
Russia loses Rbs6,Q00bn a'

day from the “dumping of
Ukrainian goods".

The Ukrainian govern-
ment delegation, in late
August won a Russian prom-
ise to postpone the imposi-

tion of VAT for a month
until Oct 1. But Mr Kuchma
warned of “economic war"'
linings Rmaria cancels mea-
sures targeted specifically at .

Ukraine. "This is not an eco-
nomic derision, but a politi-

cal one,” he said. •
’

Kiev, however, te keen to

keep economic relations cm
an even keel Rossia remains
Ukraine's largest : trading
partner,' accounting 'for 27.7

pa* cent, ar S2JEhn. of .Ukrai-
nian impnrha.ln the first half

Of 1996.

Ukrainian vodka produc-
ers in particular, hava done
well

.
In the exports league.

The hrylka, or Ukrainian
vodka, accounts for -23 per
cent , of all Russian vodka
imports, and had seen its

market' share nearly triple

when tariff exemptions were
Introduced last year under

the free trade treaty. Russia
imports about L27bn litres a
year, about half total con-
sumption.
The new value added tax

is the- second measure this

year aimed at stemming the
tide of cheaper Ukrainian
vodka. Moscow in January
derided to auction off import
quotas for alcohol, in
response to complaints from
Russian distillers, who had
lobbied the Russian govern-
ment with claims that tax
exemptions, enjoyed by
Ukrainian exporters,
deprived the Russian trea-

sury of RbsLOjQOObn (*2ffbn).

Audi, the German carmaker, yesterday said it was
planning to assemble 2,000 cars a year in the Philippines
by the turn of the century. The company would initially
assemble two models - the A4 and A6 - under licence at
the Proton (Philippines} plant
Proton, the Malaysian car company, is planning to

i

assemble up to 30,000 vehicles a.year in the Philippines by
1998. The Philippine car market is dominated by Japanese
Brands, with Honda, Toyota, Nissan and Mitsubishi

.

accounting for ova: 90 per cent of sales.

Local car sales rose 24 per cent in the first eight months
«•*£ IdflO Lrv " 1 FA AAn V - m — _ _ °_ - _

—1 —-— XUOV CIKUI mvuuv
of 1996 to just over 50,000 vehicles. The four Japanese ^companies all have assembly.plants near i/fanii* 7*
PIiMmIm ^i1 a— - « iChrysler of the US is considering the Philippines as a

rite fora much larger plant which would assemble cars
for export to the rest of Asia.
Earlier this year. General Motors chose Thailand as its

Aslan export headquarters after seriously considering the
Phnft>P5ues- " Bduxxrd Luce. Manila
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Iraq-backed

Kurds take

Kazakh dissent stilled by silence

key town

Press criticism of the president

takes place in an opposition •

vacuum, writes Sander Thoenes

By John Barham in Ankara,

Edward Mortimer In London
and Patti Waldmeir in

Washington

Kurdish forces allied to

Iraq's President Saddam
Hussein claimed last night

to have captured Sulaima-
niya, the Kurdish enclave's
largest dty held by the rival

Patriotic Union of Kurdistan

(FTJK). Earlier, Peshmerga
guerrillas of the Kurdistan
Democratic party (KDP)
seized the strategic Lake
Dukan and its hydroelectric
installations.

Mr Shazad Saib, the PUK’s
representative In Ankara,
said it did not attempt to
defend Sulaimaniya because
“we do not want to subject
the city to artillery or chemi-
cal weapons.” Thousands of
civilians are fleeing east-

wards towards the Iranian

border.

Mr Saib said PUK guerril-

las would take to the moun-
tains to harass Iraqi and
KDP forces. In London Mr
Hoshyar Zebari, the KDP's
representative, claimed the
PUK had “collapsed com-
pletely" and that there was
an uprising In the city
against its rule. “Thousands
of their fighters are surren-

dering," he said, adding that
this time, unlike during the
capture of Arbil ten days
ago. “not a single Iraqi sol-

dier is involved: it’s a purely
KDP operation.”

Washington too dismissed

PUK claims that the KDP
was relying heavily on Iraqi

support Mr William Perry,

US defence secretary,
referred to the new bout of
fighting as a “Kurdish civil

war”.
The surrender of Sulaima-

niya virtually eliminates thp

PUK as a force in the region,

enabling Mr Massoud Bar-
zani, KDP leader, to take
sole control of Kurdish
northern Iraq. He is sup-

ported by Iraq's President
Saddam Hussein, and west-

ern diplomats fear Baghdad
will soon resume effective

control over the region, five

years after it was forced out

in the wake of the Gulf war.

Although Mr Barzani has
imposed a crushing defeat

on his bitter rival, observers
say he will soon be forced to
submit to Mr Saddam. A
western diplomat said: “Bar-
ŷ ni is Saddam's proxy.”
Until the intervention of

Iraqi troops on August 31 the
PUK had occupied just over
half the Kurdish enclave’s
territory as well as tts main
cities Sulaimaniya and Arbil,

the regional capital. Then
Mr Barzani's peshmergas
captured Arbil from the PUK
with heavy Iraqi military
support
Capture of Lake Dukan

and its generators will

enable the KDP to restore
electricity to Arbil. Power
supplies were cut when the
city fell, causing serious
water shortages when the
electric water pumps
stopped working.

Mr Jalal Talabani. PUK
leader, is understood to have
quit Sulaimaniya yesterday
afternoon. PUK officials say
be received no answers to

appeals for help from neigh-

bouring governments or
from Washington.
In Washington. President

Bill Clinton said the US was
doing all it could to help
Iraqi dissidents get out of
the country. He was answer-
ing questions about some 200
Iraqi Arabs with links to the

Central Intelligence Agency
who are reported to have
appealed for political asylum
in the US. The men belong to
the Iraqi National Congress,
and are believed to have
been Involved in a covert
CIA operation to destabilise

the Iraqi regime.
Editorial Comment,
Page 13

T wo Kazakh newspa-
pers last month broke
a national taboo by

criticising Mr Nursultan
Nazarbayev, the country’s
powerful president. They
more than hinted that Mr
Nazarbayev was corrupt,
and appear to have got away
with it

At least they were ignored.

The government did not
hotter to reply. Otter news-
papers ignored the accusa-

tions. No questions were
asked in parliament
While the incident appears

to show that. Kazakhstan ran
boast a free press in an oth-
erwise authoritarian region,
this free press operates in a
near vacuum where parlia-

ment is virtually powerless,
opposition movements are
weak and officials are
responsible only to the presi-

dent But it also indicates
that below the surface of
apparent calm and stability,

there is some disaffection
with the government
While Kazakhstan stands

a good chance of attracting

$3bn in investments into its

oil. gas, metals and gold
industries this year, its peo-
ple have yet to see a rise in

living standards. They sus-

pect that widespread corrup-

tion may be a reason why.
“Hey you, up there,” one of

the two newspapers wrote,

“how much longer can this

go on?”
The weekly Raravan. the

most critical paper in

Almaty but always cara£ti to
avoid attacking the presi-

dent, published a piece, by
Mr Pyotr Svolk, a fomer
minister turned opposition
leader, who called Kaskh-
stan a “banana repubic"
and accused the govenment
of nepotism.
Delovaya Nedelya. a isu-

ally cautious bushess
weekly, accused fonign
investors- of hiring relaives

of top officials to enure
profitable contracts. «

In an - interview, ;the
author, who writes ruder
the pseudonym Maximtak-
hafilchenko, said: “Ny. tal-

ent but connections «pter-

mine everything- Iff the
ability to give the right
bribes, not the ability fc run
a company. There as no
equal opportunities hee. If 1

were married to the augh-
ter of Nazarbayev I wold be
one of the country’s walthi-
est ”

“Nepotism is a serous
problem in our cotutry,”
acknowledged Mr )uiat
Koanishev, the presient’s
spokesman. “Russianshave
a nuclear family, rhile

many Kazakhs have arge
extended families, tid to
other families. That is imr-
acteristlc of many pople
here. That may be one £ the
causes of this problem.But
that is a natural pberime-
non. You cannot legtiate
that way.” j.

.

Mikbailichenko has Sttie

hope that his article Wal

•People are tanght to respect their elders,’ says a critic. And
Nazarbayev, above, *te the ultimate elder*

inspire many Kazakhs to
action. “People are not
inclined to protest here.” he
said. “Prom birth they are
taught to be quiet and
respect their elders. Nazar-
bayev Is the ultimate elder.”

Mr Nazarbayev, former
secretary of the Communist
party of Kazakhstan and
president ever since his vast
country declared indepen-
dence in 1991, has twice
faced an unfriendly parlia-

ment and twice managed to

get it replaced, each time
with fewer powers.
But he has avoided the

political repression that

characterises, neighbouring
Uzbekistan, Turkmenistan
and Tajikistan. He has also
been careful to appease a
large Russian minority by
granting Russian near-equal
status to Kazakh, the
national language.
But, wnVhafflWhawItn

,

“people are fed up. People
are not paying their taxes -
that is a form ofprotest Peo-
ple do not believe the law
protects them and do not
feel obliged to observe the
law. That Is protest too.”

Mr Svolk hopes to channel

that diamntftwt into support
for. a new opposition move-

ment, Azamat, which ;i

founded together with oth

prominent .intellectual

“Despite the widespread ap
' thy in society, a sense thi

something has to change i

growing ” he said,
j

If people used to assure

that Mr Nazarhajwv, wa
misled by ids advisers, M
Svoik added, “now ^eppl

begin to understand whoA

really to blame. Only tb

president . can impletner

democratic reforms ‘Ot

task is to raise the masses t

demand that he does.” %
Mr Svoik admits thatm

movement is- stm small ac

absent in a parliament t&j

• in any case lacks legislate

• power. While tbat.may mal
it easy for the president#
ignore him, .Mr Svoik is cos

vinced Azamat is alreatil

malring an impart I

“The lack of a response td

these articles is a sign ol

weakness rather than!
strength,” he said.

.

“The gov-j

eminent *>«*» no to |

my criticism.*'

When Mr Svoik and Aza-
mat leaders began a tour of

the country recently they
were detained for a day by
police who accused them of
driving a stolen vehicle.
They ware released the next
day when the car proved to

be legitimate. A day later

the car broke down. “Maybe
that was a coincidence, but I

do not think so,” he said.

Mr Nazarbayev, in an
Interview this summer,
acknowledged that he bad to
show results few his reforms
soon. “We need to improve
the lives of the people of
Kazakhstan faster. If we do
not do that quickly the popu-
lation my get fed up.”

Forests
dwindle 1

at record

rate
By francos WBUams
In Geneva

Barak! bids to succeed Peres
By Avi MachSs hi

Barak: a centrist

Mr Ehud Barak, the former

Israeli foreign minister,
yesterday announced [his

candidacy for leadership lof

Israel's Labour party and
said he would challenge

former prime minister Tpr
Shimon Peres if necessary. -

“I have decided to run lor
the premiership in the year

2000. . . and to that end to

run for the leadership of the
I Labour party,” he said.

Mr Barak’s move is the
first concrete step towards
changing Labour’s old
guard, and removing Mr
Peres from the party
pinnacle, gifieg Mr Benjamin
Netanyahu, the rightwing
prime minister, ousted Mr
Peres from the premiership
in elections in May.

Political analysts say the

54-year-old Mr Barak, a
centrist *nd farmer bead of
the farad defence forces, is

more capable of garnering
public support for Labour’s
peace policies among
security-conscious Israelis
than the dovish 73-year-old

Mr Peres. ;

Mr Peres, who became
prime minister in November
1995 following the
assassination of Mr Yitzhak

Rabin, the then prime’
minister, has never won an
plortirtn

Mr - Barak has - been Wllliah

considered a potential
successor since his entry
into politics last year.

Mr Peres has not yet i

disclosed whether he will

paignr
Sepi

wide fi

day la
digital

step down or
.
vie for the

party leadership -to internal

party elections scheduled for
next year.

vendor
on thi

(http://
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World i

Environmental organisa-

tions yesterday accused gov-

ernments of failing to acLto

.

protect the world's dwind-

ling forests despite new evi-

dence that they are being
destroyed at an unprece-

dented rate, primarily, by
commercial logging.

A report* by Environmen-

tal Investigation Agency, a
London- and Washington-,
based group, says only a hew
legally-binding global accord

could curb the “systematic,

unchecked plunder” of-' for-’

ests by logging multination-

als, which are having a
-

[disastrous impact on
^national economies and the

ijlobal environment.

J The EIA report, issued to

(coincide with a two-week-
peeling in Geneva of the
•Fnited Nations Intergovem-
lental Panel on Forests,
ighhghts the activities of 15 -

if the world’s leading timber
id paper groups, iactodfay
Mitsubishi of Japan, Danzer
aid. Glunz of Germany, Cau-
se's MacMillan Bloedel, and
wyeebaeuser and Georgia-
PJ&fic of the US.

IIA also documents exam-
ple of corruption, bribery
an] illegal business prac-
tice by logging multination-
alslwhich are estimated to

conrol nine-tenths of the
SiOtm-a-year International
timfer trade.

"he handful of companies
contorting- the timber trade
bavdthe economic and polit-

ical night to log wherever
theyWant. Once forests are
exhausted In one region,
companies simply move else-

wheri” says Ms Juliette
WIlliahE. EIA’s forest cam-

M 1,1 ’

.... \ -rr --

-
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SEC expert keeps eye on global accounting standards
By Jim Kelly in London

As the grand project to forge

a set of global accounting
standards for multinational
companies moves into a crit-

ical phase, one man’s role is

likely to be pivotal.

Mr Art Wyatt has been
appointed by the US Securi-

ties and Exchange Commis-
sion as a “sounding board”
to monitor the work of the
body which is drawing up
the financial world's version
of Esperanto - a common
language for accounts.

A former senior partner
with Arthur Andersen, he is

a professor at the University
of Illinois. He reports regu-
larly to Mr Mike Sutton, the
SEC’s chief accountant, on
the work being done by the
International Accounting
Standards Committee. Mr
Wyatt once chaired the com-
mittee. so he knows both
sides of the project
Mr Wyatt sees three tasks:

to judge which standards fit

the basic principles of the
US code, which ones are
improvements on the exist-

ing code and, finally, which
ones reveal “crucial short-,

comings” - a rare category,

it is hoped.
The committee, led by Sir

Bryan Carsberg, its secre-

tary general, is striving to
complete a set of core stan-

dards by early 1998 for
endorsement by Iosco - the
organisation for the world's

leading securities regulators.

If completed, and accepted
by the SEC and others, com-
panies would be able to raise

capital on all the world's
leading exchanges with one

set of accounts. This would
not only save money. It

would also improve manage-
ment performance and inves-

tor confidence, in turn mak-
ing capital cheaper.
The support of the SEC is

crucial to the project’s suc-

cess. It is being encouraged
by the New York Stock
Exchange - and others -

which wants to attract up to
200 world-class companies
currently unlisted in the US.
“My expectation is that

the SEC win buy into inter-

national standards,” he said

n an Interview. “That will
* a catalyst for change else-

tiere. We will probably
five thwm as the iwsis for
EkHmational companies,
vAh domestic companies fbl-

lokng local standards.”
rip ambitious dawdling for

thtproject has been crific-

iseiby some national stan-
daAsetters, no doubt sensi-

trvekbout losing power. Mr
Wyi dismisses the time-
tabliproblem. “There may
be saLage or seepage but it

Is nobf great concern as far
as I The objective is to

get the job. done properly.” •

He also dismisses sugges-
tions that the standards will

simply be a vehicle for the
US code, designed to attract

companies which would
object to following Washing-
ton’s rules. “I don’t think the
SEC is going to hold anyone
hostage,” he said.

Instead, -the new code
would reflect the traditions

of investor-orientated
accounting - a tradition
which underpins codes in
the US. the UK. and the
Commonwealth. Even if it

does mirror *Tia principles of
the US code, it is certain to

be less -voluminous and pre-

scriptive - charges increas-

ingly levelled against US
standards.
The main area still to be

resolved is interpretation.

Accounting standards can be
all things to all men. Most
leading standard-setters
have a body which lays
down “correct” interpreta-

tion on particular issues. Mr
Wyatt believes the SEC will

back such, a body being set

up by Sir Bryan..

Separately, WWF-World-
wlde Find far Nature yester-

day LsBnched the first ever
digital Hobal forest map. a
vexsionofwhich it is putting
on the World Wide Web
(http://vorw.panda.org).

The mp, compiled by the
World Conservation Monitor-
ing Cenre in Cambridge,
shows tat only 6 per cent of
the work's remaining for-

ests are formally protected
from desruction and that
defbrestaion is Increasing in
spite of avenunent pledges
of conseration.

In tiie Brazilian Amazon,
for instance, the pace of
deforeststin has jumped by
34 per cei since 1992, the
year of th| UN Earth Sum-
mit in Ho de Janeiro,
according 4 the WWF.

yi Ujil I**4 ’ -

i'.-

*Corporate jower, corruption
and the detraction of the

world’s foiests, available
from EIA, ii Bowling Green
Lane, LoruUAEClR OSD, fax
+4* 171 490 036.
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MGAM affair sparks marketing review
By Kcbotet Denton hi London

The Investment Management
Regulatory Organisation has
pinpointed three areas of possi-

I

Me reform of the rules govern-
ing investment funds in the
wake of Irregularities discov-

ered at Morgan Grenfell Asset
Management,
In response to investor com-

plaints that the three troubled
MGAM funds had been, sold

. under false pretences, Mr Phil-

lip Thorpe, Imro’s chief execu-
tive, -said -the regulator would
examine, the marketing of

funds. Mr Peter Young, the
hind manager at the heart of

.

the -Morgan Grenfell affair,
"

took Ms European Growth
Trust into areas which had lit-

tle to do with its name, such as
North American natural
resources.

Mr Thorpe said: "There is a
question of disclosure. Is it a
ftwiA t>»t TYinT-vuto itself as one
thing

,
but is invested in some-

thing else?”
Tmm is also likely to exam-

ine limits placed -on ‘fund
managers’ investments in
unlisted securities, which are

typically illiquid and difficult

to sell If a fund needs to raise
cash to meet redemptions by
investors.
The regulator - stung by Mr

Young’s statement in June
that there were “no real Tmm
constraints" - is likely to
tighten its definition of what
constitutes an "unauthorised
security".
A third area of possible

reform is in the requirements
on trustees of funds, which are
supposed to safeguard the
interests of investors but
rarely exercise their power

to remove fund managers.
Imro is also conducting its

own investigation into the
irregularities at MGAM which
led to the suspension of three

funds, a £180m ($28Qm) ball-out

by Deutsche Bank, parent of
Morgan Grenfell, and large
redemptions by investors.

The outflow of £39xn from
the funds yesterday was
slower than the £ll0m and
£8Sm recorded last Thursday
and Friday, bnt it further
depleted the £300m cushion of
naah within the ftiwdft-

Deutsche Bank is thought to

be prepared to step in with a
loan to the funds If their cash
is exhausted, although Morgan
Grenfell said it knew of no for-
mal arrangements.
The cost of the rescue to

Deutsche Bank, which has
promised compensation to
investors in addition to its

injection of cash, led to gloomy
remarks from Moody's, the rat-

ings agency.
Moody’s, which in July

warned that Deutsche Bank
might lose its coveted Aaa rat-

ing. said: "CTeaxiy the diversifi-

cation of the group [into areas

such as Investment banking
and asset management] does
represent an element of poten-
tial risk."

Meanwhile, It emerged that
the Securities and Futures
Authority, which first raised
questions about Morgan Gren-
fell in July. Initially asked
Imro not to intervene for fear
of disrupting its own inquiry
into two brokerages. The SFA
informed Imro of this inquiry
on July 15, but a month later
gave Imro the green light to

Interview Mr Young.
Observer, Page 13

Mitsui Eurotunnel expects refinancing deal in weeks
Chemicals *©•0** °y«r in London and

.
^ Andrew Jack in Parte

OTOlinS 111 - Eurotunnel is just, "eight
hours of negotiations" away

a w-w froan a' refinancing deal with

| •€| 1 1/"C • fYTl - - its leafing banks. Sir AlastairMl lJShlJ VU Mortnn the vrmin’a i>n.

merger
By WiKam Dawkins in Tokyo

The two main chemical
producers in the Mitsui group,
one of Japan’s top keiretsu cor-

porate families, are negotia-
ting a merger to seek econo-

mies of scale in the face of
growing international compe-
tition.

The merger, being consid-
ered for October 1997 between
Mitsui Petrochemical, a pro-
ducer of synthetic textile

materials, and Mitsui Toatsu,

a producer of resins and agro-
chemicals, would create
Japan’s second-largest chemi-
cals group, with combined
turnover of Y72Sbn ($6.7bn) in

the year to last Mareii.

The plan has the support of
the rah iitiry of international

trade and industry, which is

urging consolidation of the
sector in an attempt to. cut
ciosts to the levels of US and
European

.
groups fighting, for

market share in emerging east

Asian economies. - .1

Although the two chemical
companies belong to the same

!

keiretsu they are rivals, as are !

most keiretsu members.
The plan is .understood to

have the blessing of Sahara
Bank, which 4s Mitsui Toat-

su’s biggest shareholder and
owns 43 per cent of both com-
panies. But Mitsui Petrochem-
ical said a final decision had
not been made .,

- “Realignment is the only
way they can survive interna-

tional competition," said a
Mitt official. It will be the sec-

ond big Japanese chemicals
merger since 1994, when two
producers in the Mitsubishi
keiretsu joined forces, also at
Mttl’s urging, to form Mitsubi-
shi Chemical, now the coun-
try’s largest chemicals com-
pany with sales of just over
Yl.OOObn in its last fiscal year.

. Analysts yesterday said the
Mitsui groups' merger might
trigger further Japanese con-

solidation. “Demand in Asia is

going to rise and competition
will be quite’keen- Japanese
producers with small
operations and high costs will

be forced to respond quickly,”
said Mr Tommy Tang at Mer-
rill Lynch in Tokyo.
Even after this deal, Japan

win have 11 producers of eth-

ylene, a basic ingredient of
many petrochemicals. The
largest. Mitsubishi, produces
1.4m. ternii* annually — Dow
Chemical, the US's top ethyl-

ene maker, produces.3-Sm.
Analysts were uncertain

how' great any economies
would be in the Mitsui groups’

merger, given that their only
significant overlap is in res-

ins, representing just over a
quarter of each’s turnover. -

Mitsui Toatsu, the larger
but less profitable partner and
Japan’s fifth chemicals group,
reported a pre-tax parent coat-

!

pany profit of YiUflm In the

year to March, up from
Yl.Sbn, on sales of YS93bn.

,
Base chemicals accounted for

I 32 per cent of sales, with res-

ins maMwg up 28 per cent.

Mitsui Petrochemical, the
country's sixth chemical pro-

ducer, reported a' taxable
profit of Y17Jbn last year, up
from Y9.6bd» on sales of
YSSObn; of which resins
accounted for 26 per cent and
materials 47 pea* cent.

Trading in both companies’

shares was suspended after

the nnnmiFiwwlim* yesterday.

The deal would-take place via

a share swap of (L6W 0.6 of a

Mitsui Petrochemical share

for each Toatsu share, officiate

said: Mr Akio Sato, president

of Toatsu, is expected to take

the top executive job as presi-

dent of the new company and
Mr Shigenori Koda, president

of Mitsui Petrochemical, is

expected to he chairman.

fiy.Geoff Dyer in London and
Andrew Jack in Parte

Eurotunnel is just, "eight
hours of negotiations" away
from a refinancing deal with
its lfwyfing hawinij Sir Alastair
Morton, the group’s co-
chairman, said yesterday.

He was speaking as the
Anglo-French operator of the
Channel .tunnel unveiled
reduced first half pre-tax
losses of £371.7m ($58Qm), com-
pared with £464JJm last time,

and a rise in August traffic.

"A is on the table

the architecture of the solution,

is clear,” Sir Alastair said at
what will be his last results

presentation before he retires

at. the end of next month.
He said agreement might

take up . to eight weeks to
reach, but the two sides
needed to "know where we are
going" by the <mH of Septem-
ber, when the mandate of the
two mediators appointed by a
French court runs out
Speaking in Paris, Mr Pat-

rick Ponsolle. the other co-

chairman, gtnd it was “rather
' implausible” that thp extended
deadline given to the manda-
iaires would he renewed after

September SO.

The losses included interest

charges of £332m. against

End in sight Sir Alastair Morton, co-chairman, and Robert Malpas (right), his successor, believe a deal with the banks is dose

rafiSin
, the bulk of which have

not been paid since the group
suspended interest payments
on £&4bn of debt last Septem-
ber. The 304.000 vehicles on Le
Shuttle In August were more
than double the number in the

same month last year rmd the
group claimed its market

share on the Dover-Calais
route had increased to 45 per
cent, a 1 percentage point rise

over the previous month.
“Our competitors were

wrong to claim that our mar-
ket share had reached a pla-

teau,” s*iH Mr Bill Dix. com-
mercial director.

Eurotunnel also announced
special tariffs for shareholders

on rail services, as a reward
for “loyalty".

The refinancing plan is

thought likely to include an
immediate debt for equity
swap, -leaving the banks own-
ing less than half the group.

The package is also expected
to involve the issue of some
form of convertible bonds,
which the group might be able

to redeem but which could
potentially give the banks a
majority stake in Eurotunnel.
Eurotunnel to remove inves-
tors’ anonymity. Page 16

France Telecom set for public offer in April
By David Owen hi Paris

Private investors are to havB
their first opportunity to
invest in France T61Scom
shares next April if market
conditions are “favourable”,
according to Mr Michel Bon,
chairman of the state-con-

trolled operator.

. He also confirmed that the
sale would take the form of a
public offer and that shares
would be sold in two tranches.

“The banks are currently valu-

ingFrance Telecom at between
FFrlOObn and FFrlOObn [$20hn-

$40bnJ," he said. “It would not
be possible far the market to
absorb 49 per cent of such a
sum in one go."
Mr Bod’s remarks in Les

Echos, the French financial
newspaper, come three months
after the cabinet paved the
way far the sale with a bill to
convert the world’s fourth-
largest telecoms operator in
terms of 1994 turnover into a
joint stock company.

The group is due to be incor-

porated an January 1 1997. The
government has promised to
retain a 51 per cent stake, with
a madman of a farther 10 per
cent reserved for employees.
The company has selected
three banks — Lazard and
Banque Nationale de Paris of
France, and Merrill Lynch of
the US - to help it prepare for

the sale.

Mr Bon also confirmed that
a FFr37.5bn payment that
France T§16com has agreed to

make to the state in return far

the transfer of pension liabili-

ties would make it “one of
Europe’s most indebted opera-
tors” with an overall debt load
of mare than FFrlOObn.
He said the group’s equity

would be “inferior to this
sum”, but emphasised: “We
are in a job where debt is not
unusual, given the levels of
investment we have to make.”
France Telecom’s capital

expenditure has been running
at FFrSObn a year for about a

decade. As a result, the com-
pany has high market penetra-
tion, with 56 lines per 100 peo-
ple and a fully digitalised
network.
France Telecom’s float in

April would come after that of
Deutsche Telekom, one of the
world’s largest offerings worth
about $l0bn, and Stet of Italy,

set for the first quarter of 1997
and worth $Bbn. A second
tranche of Deutsche Telekom,
also worth flObn, is expected
to be offered for sale in 1996.

US drugstore

bids raise pace
of consolidation
By Richard Waters
In New York

Two acquisitions, one of them
hostile, were unveiled in the
US drugstore industry yester-

day. reflecting the continuing
pressure on retailers from mail
order and other discount sell-

ers erf prescription drugs.
Phar-Mor, a company with

102 stores, put a value of $ibn
on its agreed purchase of
ShopKo. a discount chain with
130 stores stretching across the

Midwest and north-west,
including the assumption of
debt.
Meanwhile. Revco. the US’s

second-largest chain with 2,170

stores, launched a hostile
SSSOm offer for BigB, which
has nearly 400 outlets.

Revco was Itself the object of

a SLSbn offer last year from
Rite Aid, operator of the US’s
biggest drugstore chain. Rite

Aid called off the offer in
April, blaming opposition to

the deal from the US's Federal

Trade Commission.
The spate of deals among the

retailers in part reflects a
drive to lower their costs to

compete more effectively with
other suppliers of pharmaceu-
ticals. A growing share of sales

has shifted to mail order phar-

macies, which have used their

lower overheads and higher

volumes to win business from
traditional retailers.

“Consolidation will continue

in thk industry,” Mr Dwayne
Hoven, chief executive of

Revco, said yesterday. “If

you’re not preparing tor the
future, you potentially are pre-

paring far failure.”

. The pharmacy Chains scored

a partial victory in their battle

with discount drug sellers ear-

lier this year when they were
the beneficiaries of a $350m
settlement by a group of drug
makers. The legal action had
been brought over what the
retailers claimed was the man-
ufacturers’ willingness to
grant larger discounts to mail
order companies.
Under the settlement, drugs

manufacturers will have to
make the same discounts
available to retail chains, pro-
vided the retailers can estab-

lish that they handle the game
volumes as other sellers such
as their mail order rivals. That
has added to the pressure for

consolidation among retailers.

In ShopKo. Phar-Mor will
acquire a company which
derives most of its sales from
general merchandise. How-
ever, the fastest growing seg-

ment of ShopKo’s sales, which
reached nearly $2bn last year,

was in healthcare products,
which now account for a quar-

ter of its revenues. ShopKo
also owns a mail order com-
pany.
The two sides said they

would be able to save $ism-
$20m. a year by combining
their purchasing and logistics

operations. Their combined
annual pharmacy sales will be 1

S500m, with another SSOOm
coming from healthcare prod-
ucts.

Revco’s offer for Big B,
meanwhile, represents an
attempt to rekindle growth
after the failure of the Rite Aid

:

transaction.

The company offered $15 a
share in cash for the company,
setting off a $3V4 rise in BigB’s
stock during the morning yes-

terday, to $15%.

CIN Management

manager of over £15 billion of

marketable securities assets for

the Coal Pension Schemes

has been acquired by

Goldman Sachs Asset Management

British Coal Corporation

advised by

HSBC Samuel Montagu
Jfenfer HSBCGmp

HSBC Samuel Montagu is a divMon of HSBC Investment Bank pic which is regulated by SFA.
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CGIP in talks to keep Cerus French
By David Owen hi Paris

The Valeo saga has taken a
new twist with reports that

Compagnie G6n6rale d’ln-

dustrie et de Participations

is in talks to keep Cerus. the
French holding company
owned by Mr Carlo De Bene-
detti. the Italian industrial-

ist, in French hands.
CGIP. a holding company

chaired by Mr Emest-An-
toine Seilli6re. would thus
emerge as the new French
owner of the 27.7 per cent

stake in the automotive com-
ponents group that is cur-
rently held by Cerus. Mr
Sftilllere is already a member
of the Valeo board.
Although neither CGIP

nor Cerus would comment
on the reports yesterday,
Cerus shares rose sharply on
the Paris stock market, dos-
ing ahead FFr17. or 142 per
cent, at FFr135.90.

Shares of both CGIP and
Valeo fell: CGIP was down
FFr55, or 4.5 per cent at
FFr1.155; Valeo dropped

FFr9.20. or &3 per cent, to

FFr27050.
Yesterday’s developments

came just days after Mr
Franck Borotra, the French
industry minister, triggered

renewed speculation of an
imminent sale of the Cerus
shares by suggesting a
French offer for the stake
would be made by the end of

September.
The stake has been, “in

play” since earlier this year,

with a range of French and
non-French companies cited

at one time or another as

possible buyers.
Rumours of a possible

interest on the part of at
least two US companies,
including Delphi, the compo-
nents arm of General
Motors, sparked an outburst
from some of Valeo’s biggest
customers, however, with Mr
Jacques Galvet, head of
France’s Feugeot-Citroen car
group, particularly vocal.

Mr Calvet said in May he
was “completely decided”
that he would not renew

parts contracts with Valeo if

it was bought by foreigners.

Yesterday he said he was
“delighted a French solution

is emerging as I wanted”.
Valeo last week

announced a,4.3 per cent
advance to FFr656m (5129m)
in first-half net profits. The
scale of the increase: was
substantially lessened by the
inclusion in 1995 figures of a
FFrlSOm capital gain. Exclu-
ding this gain, the figure
rose a more impressive 31
per cent

Porsche reduces
911 output to

make ‘cheap’ car
By John Griffiths

Porsche, the German luxury
sports car maker, will cut
production of its 911 model
by 5,000 units this year to
accommodate output of the
new "cheap" Porsche. The
DM77,000 ($52,000) Boxster
will go on sale in all world
markets next month, said Dr
Wendelin W ledeking, Por-
sche f.hairma'n

Porsche plans to build
15.000 Boxsters during the
next year, pushing produc-
tion at Zuffenhausen, near
Stuttgart - where the 911 is

built on the same production
Line - to "bursting point".

As a consequence, said Dr
Wiedeking. Porsche 911 out-

put - at a record of nearly
21.000 last year - would fall

to 15,000 as Porsche could
not currently build more
than 30,000 units a year at
the plant.

He said it was Intended to

“squeeze" further efficien-

cies out of the Zuffenhausen
facilities by changing work-
ing patterns and further
streamlining assembly
systems.
However, it was unlikely

Zuffenhausen would be able
to achieve an annual output
significantly above 32,000
without substantial new
investment.
Dr Wiedeking said it was

too soon to make firm plans
for expansion. However,
with Porsche sales of the
911, the cheapest version of
which is almost twice as
expensive as the Boxster, ris-

ing more than 10 per cent
last year and the Boxster
already receiving very
favourable reviews in the
motoring press, demand was
likely substantially to out-
strip Porsche's ability to sup-
ply for several years.

Porsche's calculation of
the likely severe production
shortfall is based on
research showing that the
911 competes in a world mar-
ket for luxury sports cars
totalling only 60,000 units a

year. The Boxster will com-
pete in a market of a further
440,000 units a year.
While this section is see-

ing an increasing number of
new entries, such as Mer-
cedes’ SLK two-seater, Mer-
cedes itself acknowledges
that it has underestimated
demand for such cars and
has warned that SLK cus-
tomers could face waits of a
year or more.
Dr Wiedeking refused to

speculate on how Porsche
might resolve the capacity
crisis.

But he indicated that any
additional capacity would be
added inside Germany, in
contrast with BMW, whose
new Z3 sports car is being
produced in the US.

Last year’s 20.000-plus out-

put of 9lls - the only model
built by Porsche for several
years - compares with fewer
than 12,000 in 1993.

However, it is less than
half the 50,000 Porsche
badged cars being built and
sold In the peak years of the
1980s, when most of the out-

put was accounted for by 944
models produced for Porsche
by Audi - an arrangement
which has been abandoned.
Meanwhile, Dr Wiedeking

indicated that Porsche was
having second thoughts
about expanding its product
range by collaborating with
other German vehicle
makers.
He said Porsche was think-

ing “long and hard” about
whether It should go ahead
with the proposal under
which there would be a Por-
sche-badged version of the
sports utility vehicle Mer-
cedes is about to start budd-
ing in Alabama.
He indicated that another

proposal, for a “Porsche”
version of Volkswagen’s
Sharan multipurpose vehicle
would not proceed. “Some-
times it is necessary to put
forward such projects as a
means of gauging public
reactions to them,” he
added.

Casino
disappoints

with 44%
advance
Shares in Casino, the French
retail group, fell l_5 per cent
to FFr214 on disappointment
with its first-half operating
results, brokers said, report
Reuter in Paris and Our
Financial Staff.

Casino reported a 44.8 per
cent surge in net attribut-

able profit but an 8 per cent
rise in operating profit. The
gains were due to the perfor-
mance of its Casino USA
unit and a drop in financial

expenses to FFrifiOm ($3lm)
from FFr20Sm. Exceptional
gains were FFrrom in the
first half of 1996, up from
FFi20m a year ago. but one
trader said its domestic per-
formance was disappointing
given Casino’s dependence
an its home market
The big French retailers

are faring government mea-
sures designed to favour
smaller shopkeepers.
But traders on the Paris

bourse yesterday said that
rival Carrefour appeared to
be a better buy.
In June Casino tried to

restructure its debt and
strengthen its capital base
with, the launch of. &
FFr3.4bn bond.issue.

In March Mr Antoine Gui-
chard, the chairman,
announced ambitious plans
for international expansion,
involving the cash-and-carry
market in the US, and other
developments in Europe and
Asia.

CDC in Credit Foncier bid
By Andrew Jack in Paris

Caisse des D6p6ts et
Consignations yesterday
launched a takeover bid for
Crfedit Fonder de France,
the specialist property bank
The bid, which remains open
until October 4, was
launched on behalf of the
French state in an effort to
salvage the bank, which
reported losses of FFrl0.7bn
(52.111m) for 1995.

However, the offer ' of
FFr70 a share was much
lower than an independent
valuation, suggesting the
shares were worth as much
as FFr98 each. Credit Fon-
cier investors have been
campaigning to lift the value
of any bid for their shares.
An official valuation In the

takeover document released
yesterday placed the value of
Credit Fonder in the range
of between FFr30 and FFr70.
However, a separate valua-

tion in the document com-
missioned at the request of
the government from
Detroyat Associates gave a
higher range of between
FFr68 and FFr98.
The accountancy firm said

that a price 15-20 per cent
higher than the FFr70 a
share bid would have been
justified from a stock market
viewpoint.
The figures will provide a

boost to shareholders who
claim Credit Foncier took
unnecessarily high provi-
sions last year, reducing the
value of their shares unjusti-
fiably.

.
However investors

received two setbacks last
week when the French take-

over, panel ratified the bid,

and the Paris commercial
court overruled a legal
attempt to fight the current
plan.

Adam, the association for
the defence of minority

shareholders, is still battling
for a haaring in the courts
later this month in which
they hope to rule invalid the
Crtdit Fancier Annual Gen-
eral Meeting at the end af
June which approved the
1995 accounts.

Yesterday’s offer docu-
ments stresses that the
French state will pick up the
FFr2.6bn*cost of the take-
over, although in the short
term it is being funded
directly through the Caisse
des DGpdts.
The Caisse itself will sell

its 1.5m shares in Credit
Fonder as part of the take-
over.

The board of Credit Fon-
cier is recommending that
shareholders take up the
offer, arguing that the sole
alternative would be liquida-

tion. However, Mr Alain
Devals, the employee direc-

tor on the board, voted
against

Eurotunnel

to remove
investors’

anonymity
By Andrew Jack in Paris

Eurotunnel took a
pioneering step in French
capitalism yesterday, when
it announced details of a.

plan designed to convert
large numbers of its inves-

tors into “nominative”
shareholders.
In the TTE, the vast major-

ity of investors are Identi-

fied by name, address and
number of shares on pub-
licly and cheaply available

lists managed by company
registrars. In France, how-
ever, this is quite rare.

According to some indus-
try estimates. Just 3 to 4 per
cent of the shares in large

quoted French companies
are held as nominative
stakes, with the rest in
anonymous “bearer” form,
usually in registers main-.
fahiivi by the through
which Individuals originally
bought their shares.
“France is a Catholic,

Latin country. People have
difficulties with handling
money,” says one company
director. “They like to keep
it secret”
The only way the public -

or even the company itself -

can find out shareholders’
identity is to apply to the

French bourse’s official reg-

ister, which makes a charge
for each name extracted
from its database, and offers

only a snapshot which rap-
idly becomes outdated as
investors buy and sell their

shares.

For Eurotunnel, with
745,000 investors, the exist-

ing system poses particular

problems. It has just 135,000
nominative shareholders -

and these are almost exclu-
sively its UK investors.
There are only 3,000 French
nominative shareholders,
who are obliged to pass
through a company regis-

trar based In the UK.
Each time it demands the

full list of investors from
the French bourse, tile cost
is about FFrlm. In addition,

to gather the quotum neces-
sary for its animal general
meetings, it has to pay
FFr250 to a bank for each
shareholder Identified who
agrees to attend. The cost
for tiie forthcoming extraor-
dinary general meeting to
approve any restructuring
win be about FFr4m-

.

Eurotunnel has another
reason for increasing the
proportion of its nominative
shareholders. It is .attempt-

ing to offer investors
reduced tariffs on its ser-

vices, so it needs to be able
to identify them individu-
ally. The system will allow
it to offer compensation far
the disappointing perfor-
mance of the shares over the
past few years.

NEWS DIGEST

Nethold assets

‘worth $1.8bn’
The assets of Nethold, the pay-TV subsidiary of

BfrhMrmnt of South Africa, are worth flfion, or more

than FFrSbn <$1.76bn), said Mr Laurent Pttpare.

managing director in charge offinance at Canal Plus, the

French television group which is merghagwith Nethold.

Richemont will own 15 per cent of Canal Hus after the

merger, with MIH of South Africa owning 5 percent Mt

Ferptee told analysts yesterdaythat this valuation, which

excluded Nethold's 6-6 per cent stake in Mediaset of Italy,

was based on Canal Plus’s closing share priceon

which-would be-transferred in Canal Plus’s

-

proposed acquisition of 100 per cent of Nethold's equity,

have an estimated turnover of FFi2bn. The largest

number of Nethold subscribers is in Italy - through

TelepiU and Mediaset - followed by Scandinavia, the

Netherlands, Belgium and Central Europe. Before the

merger, Nethold would spin off to MIH, currently owner

of50 per cent of its equity, its pay-television business in

Africa, the Middle East and the eastern Mediterranean.
AFX News, Paris

Bohler Uddeholm warns
RAfrior uddeholm, the Austrian speciality steelmaker

whose shares hit a new low last week, yesterday reported

new orders in the first six months of 1996 fell 27 per

cent to Sch5.03bn (S480m) and its order backlog fell nearly

a third to Sch3.14bn. However, the company reported a 12

per cent rise in first-half pre-tax profits to SchT78.7m on a

1.3 per cent rise in sales to Scji9.34hn.

Net profits fen 7 per cent to Sch552.9m, reflecting a tax

rate more than doubled owing to a temporary
.

postponement of tax loss carry forward allowances for

1996 1997. Mr Claus RaidL Bflhler chief executive, said
that emphasis on added value products and cost-saving -

measures had helped offset pressures on selling prices.

But the weak order intake would influence the

second-half results and the company had begun to lay off

staff at its plants in Austria and Sweden. The company,
which floated its shares at Sch560 In early 1995, expected

its pre-tax profits to be in line with 1995. The shares

closed Schl5 higher at Sch776 - recouping about a third of

Friday’s losses.
' William HaU, Zurich

Mercedes upbeat on car sales
Mr Helmut Werner, chairman of Mercedes-Benz, the
German automotive group, said car.sales in the eight
months to August had roGe 10 per emit from a year
earlier, to 423,000 units. He was confidentMercedes-Benz
would meet its annual target ofmore than 600,000 cars.

Business was especially pleasing in Germany and the US,
where eight-month car unit sales had grown 15 per emit

and 19 per cent respectively.

hi the commercial vehicles division, the good response

to the launch of the Actros heavy-duty truck "allows us to

expect strong growth in Europe,” Mr Werner said. The
transporter segment was very successful, with European
sales up28 per cent in the eight-month period at more
than 81,000 units. AFXNews, Stuttgart

Vucins is Global One chief
Global Gne, -the three-way international

telecommunications venture between DeutscheTelekam,
France T616cam and Sprint, yesterday appointed a new
chief executive, Mr Vfesturs Vucins. fanner boss at Global
One’s leading rival. Uniworid. Mr Vucins. 50, will report
to a hoard made up ofthe chiefexecutives of Global One's
three parent companies. He was previously president of
Uniworld, the telecoms alliance between AT&T ofthe US
and national operators in Sweden, Spain, the Netherlands
and Switzerland which, analysts said, was In a state of '

“perpetual reorganisation”. Michael Lindemarm, Bonn

No payout from Concordia
Concordia Bau und Boden. the German property
development company, yesterday announced it would not
be paying a dividend after pre-tax losses ofDM108m
C$73m) fa 1995. The company said over-supply in the
Berlin real estate market and the government's hesitancy
in giving a firm date for moving from Bonn caused the
slump in business, fa 1994 Concordia made pre-tax profits
of DM33m. Frederick Studeman, Berlin

AH of these securities Laving been sold, this announcement appears as a matter of record only.
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2,875,000 American Depositary 5kares

Professional Staff

Representing* 2,875,000 Ordinary Sliares

Unterberg: Harris George K. Baum & Company

Dillon, Read & Co. Inc. Donaldson,̂ Lufkin & Jenrette JMontgomery Securities

PaineWebber Incorporated

Advest, Inc.

Salomon Brotben Inc Smitli Barney Inc.

J. C. Bradford& Co.Robert Baird & Co.
InoorponMl

Bumbam Securities ^nc ‘ Cleary Gull fteiland & McD«vitt Inc.

Crowell, Weedon& Co. JosepRthal Lyon & Ross Ladenbury, IWmann& Co. Inc.

Pennsylvania Merchant Group Ltd Rauscber Pierce Refmes, lac.

Tfce Robrason-Humpkrey Company, Inc. Van Kasper& Company

*
TheKingdom of
Denmark
US$1 ,000,000,000
Floating rate notes 1997

The notes winbearintend
atSS3I25X peranum/mm
10September1996 to 10
December1396- Interest

pqyabte on 10December
1396 win amount la USS1Z98
perUSSl.000. USX13382per
USS10.000 and USS1J98J8
per USS100.000 note.

Agent: Morgan Guaranty
Trust Company

Halifax Building Society

U5S 500,000,000

Hoatingtatenotes1999

Notice is herebygtom that
the notesambear interest

at5.63625%perannum from
10September1996 to tO
December 1996. boerest
payable on 10December1996
wiBamount to USS14S0per
CSS1,000 Bore. USS14238per
USS10.000 note and
USS1,42977perUSSIOQJOO

Agent Morgan Guaranty
Trust Company

JPMbrgan

ASTSHPERMANgff
b-IshPennaoent .

TVeasuryplc

800*000,000

Guaranteed floatingrate
.

notes1997

Thenoteswinbearinterest*
£92031%perannumfir(be

interestperiod6September1996
foGDecember1996.Attend
payableon6December1996
asMbeS14Z2Qper510,000note
andSX47l99per5100,000note.

AgentMorgan Guaranty
Trust Company

JPMorgan

^Stfeul
The St. Paul Companies, Inc.

Interim Results (Unaudited) for the Six Months Ended June 30, B96

Six Months EndedJune 30
1996 1995

* Total Revenues

•NetIncome

Net Income PerCommon Share (fiiDydfluted)

S 2,859,812,000 t 2598,187,000

258,874,000 ' 223563,000

2.83 2.47

•localAssets

Common Shareholders*jEquiiy

19,608,481,000 18534.775,000

3,685,140,000 3,300522,000

Farafaflcopy ofThe Sc Paid Companies, fachalf-yeariy report for the
period endingJune 30, 1996, please contact

Minet Group
Minet House

66 Erescoc Street

London El 8HG England
Ann: Company Secretary
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COMPANIES AND FINANCE: P&O-NEDLLOYD MERGER

Container operators Venture gives lift to market confidence
” in uncharted waters

k

There is now a question mark over the future
of the sector’s alliances, says Charles Batchelor

p:
i

ferns for a full-scale
merger of the con-
tainer operations of

P&O of the UK and Royal
Nedlloyd of the Netherlands
mark another step in the
continuing rationalisation of
a hard-pressed sector.
Harried by competition

regulators in Brussels
Washington, large con-
tainer lines have been forced
to drop the traditional
method' of stabilising mar-
kets — shipping conferences
— and have turned to what,
are known as "affiances”.
These allow far far-reach-

ing cooperation, including a
common timetable of sail-
ings and the combined pur-
chase of road and rail capac-
ity at either end of the sea
voyage. But because they do
not involve price filing they
have so far escaped the regu-
lators' censure.
What the alliances fall to

deliver is the speed of deci-
sion-making, the incentive to
reduce costs and the dose
working between manage-
ments which P&O and Ned-
lloyd are seeking. -

“In an alliance you are
doing the same things but
you still compete.” says Lord
sterling, P&O chairman,
“Once yon go across borders
companies become very pro-
tective. Alliances are not
dead but their members will
have to think carefully
about how they operate.”

It is just as well for P&O
that there is still life in alli-

ances, because it has
devoted considerable efforts

over the past year to estab-

lishing a workable «iManra _
without Nedlloyd.
P&O last year pulled out

of a long-standing deal with
the Danish Maersk group to
form a.Grand Alliance with
Hapag'Lloyd of Germany,
NYK of Japan and the Singa-
porean Neptune Orient line.
Maersk was ditched because
of its lade of trades across
the Pacific. Nedlloyd, mean-
while. is a member of the
Global Alliance with Mitsui
OSK, Orient. Overseas Con-

.

tainer Line -and American
President Lines:

~

How the two .-companies’

partners in ithese alliances
will react to the link-up la a
big question mark over yes-

terday’s, deal. Adding new
partners changes the eco-
nomics of carefully crafted
agreements and it is unlikely

the merged group win be
able to remain a member of
berth affiances. _

Commercial confidential-
ity meant that none could be
informed before the link-up'

was announced, although
P&O has been hinting for

same time that it needed a
solution to poor returns
from container shipping.
Conceding that the ques-

Lord Sterling of Plaistow,

P&O chairman, has gone a
long way towards restoring
City confidence in the group
with yesterday's announce-
ment that it was merging its

.
containers operation with
Royal .Nedlloyd- of the
Netherlands.

Analysis, many of whom
have been highly critical of
P&O’s strategy in recent
months, welcomed the deal-
to set .up a joint venture
with' Nedlloyd, which win
create one of the biggest con-
tainer. ship fleets in the
warld.-

Shares in the transport,
property and construction
group rose 42V»p to 559%p on
the news.
The decision follows a

period of disillusionment
with P&O in the City, The
Shares woe the worst per-
forming in the FT-SE 100
tndmr last year, prompting a
whispering campaign about.

tlan of the Grand Alliance
was sensitive. Lord Sterling
promised that “whatever is

done win be done correctly
and. elegantly”. However.,
one analyst calculated it

would be in the two compa-
nies' interests to be ejected
from their alliances, if that
was what their partners
wanted, rather than seek to
leave and be farced to pay
compensation.
The aim of the merger is

to gain the significant econo-
mies of scale which come
from a larger co-ordinated

costs, $40m from reducing
-the member of ships con-
tainers required and $8Qm
from squeezing the tariffs

levied by terminal operators.

“Scale is decisive,” says
Mr Leo Bemdsea, Nedlloyd
chairman. “We have doubled
in size, over the past four
years and cut unit costs by
30 per cent over that time,
but our profit margins
remain insufficient.”

. The combined group will

also offer a wider range of
-routes to its customers, with
Nedlloyd offering destina-
tions in South America
which is at present- a blank
space an P&O’s route map.
Elsewhere in the world,
what Mr Harris described as
the two companies' “spa-
ghetti junction" of routes
will need untangling.
Lord Sterling is confident

operation. In a ’commodity
business such afi containers,
where whisky can be
shipped from Europe to the
Far East for a few cents a
-bottle, the winners will be
those companies which can.
pare their costs to the bane.
Mr Tim Harris, chief exec-

utive of the merged group,
forecasts the two companies
wiQ make savings of at least

$200m over, the next IS
months from the link-up,

including J130m in staff

the deal will bring P&O’s
ronfantigtr returns up from a
meagre 5 per- cent last year
to closer to the company's 15
per emit target, whfle Ned-
lloyctiset ififelf a rmare mod-:

est target of 10 per cent

.
But the competition has

not stood still and capacity
in the sector continues to
rise.

•
• - •

Despite the fact that they
are merging two. vwiwaMf
shipping lines with their
own cultures.the partners
draw confidence from past
Anglo-Dutcfc partnership
successes. The launch which
took the two managements
down the Thames from Bat-
tersea Heliport to the City

yesterday passed -the Shell
and Unilever buddings. Both
sides took heart from these

symbols of successful
co-operation.
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Lord Sterling's future as
phqjrmnw

. The group’s dilemma was
that its huge capital expendi-
ture budget - around £57Dm
(3891m) this year and next -

was supported by several
businesses which .were prod-
ucing- inadequate, returns.
Containers, along with fer-

ries, were two of foe worst
offenders.

‘ Despite Lord Sterling's
protests, there were persis-
tent fears that P&O’s high
debts would force it to cut
its dividend. “The group was
in danger of living, beyond
its means,” said Mr Richard
Hannah, analyst at UBS.
Lord Sterling responded in

March with a £2bn disposal
programme, including tba
planned flotation of Bovis
Homes. However the asset
sales didnot lead to a signifi-

cant improvement in the
shares.
Those anxieties have been.

i - •

Lord Sterling (left) and Lea Berndsen yesterday mubov

severely eased by yester-

day’s announcement. The
immediate effect will be to

reduce P&O’s net debts by
with a Anther £87m

payment coming later on.
Analysts estimate this will

knock 10 per cent off year-
end gearing which had been
forecast at around 85-90 per
cent.
In return P&O wOl sacri-

fice SO per cent of the operat-

ing profits from its contain-
ers business, which last year
would have amounted to
only £14m.
More Importantly,- the

joint venture frees P&O from
the high capita] expenditure
on containers - the new
company is forecast to spend
£50Gm over the next three
years an new ships - and

allows it to continue invest-

ing heavily in its better-per-

forming businesses such as
cruisers.

Although analysts
increased profit forecasts for

1997 by £30m to around
£400m, there were some wor-
ries that any cost savings
from the containers merger
might go into lower prices
rather than Into higher
returns.
Moreover, P&O still has to

resolve its other key strate-

gic dilemma: what to do with
its ferries business.
The consensus is, how-

ever, that Lord Sterling has
done enough to remove the
question maxis over his own
head. "He has shown that he
can take decisive action and
is not content just to sell off

bits of property,” said Mr
Nick Anderson, analyst at
James Capel.

Geoff Dyer

Analysts view deal as defensive move
In response to yesterday's merger
announcement, NedUoyd’s share
price rinsed sharply higher on the
Amsterdam stock exchange, up
F1&00 to FI 45.50. But Amsterdam
share analysts remained cautious
about the broader outlook for tty*

ocean shipping market. Most saw
fhe plannedmgyr

1 as defensive.
“Everyone . is catting costs,”

remarked Mr Roel Gooskens of
HSBC James GapeL “It may be passi-

ble to exploit synergies between the
two groups’ land and sea activities,

but greater cargo volume will not
automatically to higher..profit-

ability. Tather a Bpeifap rn shipping
rates or an adverse exchange rate

fluctuation could easily wipe out any
effects of improved efficiency.”

Shifting of the container shipping
operations into the joint venture wDl
leave Nedlloyd with a European
transport and distribution arm
which generated FlLSbn in first-half

1

sales and an unchanged operating
result of FI 25m. In May, it agreed to
join with P&O in a venture called.

North Sea Ferries, which operates'

vessels that ply the competitive
cross-channel route.

Mr Haddo Mexjer, Nedlloyd finance
director, said that the group was
planning to take a FI200m extraordi-

nary charge against its 1996 results

as a result of a write-down in the

value of container ships which are to
be transferred to the joint venture.
This charge will cut deeply into

foe FI 273m extraordinary gain
recorded in the first half, which was
generated primarily by the sale in
April of its offshore oil-drilling sub-
sidiary, Neddrill, to the Nobel Dril-

ling Company of the US.
Mr Mefier nevertheless stressed

that an earlier forecast - that Ned-
lloyd would not “find itself in a loss

situation” from ordinary operations

for the full year - was unchanged.
NedDoyd’s ocean shipping division

reported an operating profit of FI 8m
for the first half, on sales of FI 1.4bn,

down from the FI 48m achieved dur-

ing the same period a year earlier.

The comparison was complicated
by earlier capital gains from ship
sales. Nedlloyd reported a continued
and substantial erosion in shipping
rates, which it said was partly com-
pensated by >righ*»r volumes, better
cargo mix, and lower costs.

Mr Meyer said yesterday that the
merger of the two groups' container
operations will lead to further
savings of at least 5300m in the first

18 months of operation - to be
achieved by job cutbacks, reduced
terminal costs, and enhanced logisti-

cal efficiency.

David Brown
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It is with pride and enthusiasm that Bankers Trust

welcomes its new partners from Wolfensohn &. Co., a firm

whose reputation and track record as a substantive

creator ofvalue for its clients has been established at the

highest Levels. The merger will combine NJOblfensohn& Co.’s

proven abilities in senior advisory, merger and acquisition

activities with Bankers Trust’s unsurpassed abilities to

create and execute innovative financial structures and transactions. Together we

look forward to new levels ofinnovative, global, value'Creating performance to the

benefit of all our clients and prospective clients.

. ON.ADGUST 1,1996

wolfensohn

&
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AND BANKERSTRUST

MERGEDOPERATIONS.
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FIDELITY FUNDS SICAV
SodW dlavesdnoBeot ft t^pini Variable

Kansallig Home - Place ric r&mle
L-1QZ1 Luxembourg
R.C No B 34036

Fidelity Funds SICAV has declared an annual dividend in respect of shares ofeach oftboundomotcd
sub-funds held at close of business On 31 July 1996* The dividend amnonr. Bearer coupon number
and paymem currency are as indicated below. In the case ofregistered shares, dividends will be paid

or reinvested in additional shares ofthe relevant fond as appropriate on payment date of 12 September
1996. Dividends not cashed within 5 years from payment will lapse and the dividend wiD revert to the

Fund.

SUB-FUND NAME

USD BONDFUND
YEN BOND FUND
INTERNATIONAL
BONDFUND
EUROPEAN
BOND FUND
LATIN AMERICA FUND
EMERGING
MARKETS FUND
EUROPEAN
BALANCED FUND
AUSTRALIA FUND
HONGKONG A
CHINA FUND

Dividends will be paid to holders of Bearer Shares in tbe currency ofdenominatiaa of the sub-fund
(or by arrangement with tbe Paying Agent and at the costof the shareholder, in any othercnnency)
against tender of the coupon number listed to:

Paying Agent in Luxembourg

BANKERSTRUSTLUXEMBOURG SJL
P.O. BOX 307
14,BOULEVARD FD. ROOSEVELT
LUXEMBOURG

PAYMENT
CURRENCY

diviisnd
PERSHARE

03UPON
NUMBER

USD 00765 12

JPY 13,38 12

USD 0.0611 8

XEU

USD
USD

0,6833 - 7

1

1
. 0,0006

DEM 0.17D1 2

AUD 00134 4

USD 0^909 6

Paying Agent in France:

Basque Indosucz

96, bd Hauasmaon
75371 PARIS Cedex 08

Faying Agent in Ireland:

Bradwell Limited
41-45 St Stephen’s Green
DUBLIN 2

Paying Agent in Tbe Netherlands:

ABN-AMRO Bank
HerengeacbtSSS
AMSTERDAM

Paying Agent in Sweden

:

Blageholnmon, 12
10670 STOCKHOLM

0

FINANCIALTIMES
Financial Publishing

Providing essential information and objective analysisfar the globalfinancial industry

original, objective and accurate
The following reports offer Invaluable, up-to-the minute

information often unavailable elsewhere. Priced between £250
and £350 they represent the best value for those requiring the

latest reliable research:

Who Owns What in World Banking

Banking In the EG & Switzerland

Banking and Finance In India

Banking in the Far East

Banking In the Middle East

Banking and Finance in South
America

Banking in China

China’s Financial Markets

Banking and Finance in South Africa

Directory of Banking and Finance in

East & Central Europe

European Bancassurance

Issues in European Banking

Profitability for European Banks

FT Guide to Global Central Banks

Banking Technology as a
Competitive Weapon

Please return to Charlotte Green, FT Financial Publishing,
Maple House, 149 Tottenham Court Road, London W1P 9LL, GK

Telephone: 0171 896 2314 Fax: 0171 896 2274

THE NATIONAL
GRID COMPANY pic

TMtafviUUI alUU

CMWl EMM

*M4 9U2
SC.07 27.84
87-01 20.40
13m 5003
*04= 2083
0O2S 2783
*4At am
STM 22.11
2380 1087

1087

SKIUf

24.00
13.18
1380

1289 13L0B

owCHmJm* moo mm «f«^e»»ea» »»

I

—iwitinH—

w

oomw
dimohmm»«« a>M mo« noav
MMh liwuncw AuiMai Or M

1 MWl g—n M» ag—I

«

*• MurM* son* tot vm« na pm

M?'PM
>Um>MU11 a tat pMMt

m nman » m*» WM “t»Mtn) iMMM Mm n IJMM
«IMV,IP»m—illMMOi lMf
0 comma. |» MWMMH MM «en .

IMMmiIiIMHwAMU—'MMMOMWMptfMl.iiM
IMUMit OIUM*M«

i H MMMXMEMMOU*

Ropafdnq OfThoTViomlMlon
Service* Schema Restdta

The TrmmWon Sorvfcos Schama
PPOmUh The National GHd Company
pic (*NGC*) with Incentives to
manage certain elements of the
costa that oriaa as a result of the
dMOrenca between actual generation
despatched on any particular day
nd the BaeBsod day ahead forecast

generation schedule. These
oddltlonsl coots (all wtthln what is

known as “Uplift". NGC also has
Incentives to monage enemy looses
Incurred on the high voltage
transmMon network wttrtn England
and Wales. The Tranamiaaion
Services Scheme was agreed
between NGC and members of the
Bectdchy Pool end now for twelve
months from 1st Apr* 1996 irtl 31

M

Msich HBPInduslve-
Tho total level of UpUft during My
1996 was £35.999.421.

Tho level of Uplift in respect of which
NGC was Inc*nd-,toed, during July
1996 was £20,105,877.

Tho total payment to NGC. from
EJec&lcfty Pool SuppSeis, as a msidT
of the Transmission Services
Scheme operating to July 1996 was
£1810,531.
The Trarsmhmlon Sondoss Scheme
Include* Incentives to control
Transmission Lootat. Tbe peymant
to NGC for the management of
Transmission Losses In July 1898
was £144,302. Payments under tfte

Transmission Services Scheme ai*
made and dstanrinod In accordance
with the Electricity Pooling and
Settlement Agreements In England
and Wales. The cafcutaHon or the
payments ts a highly complex
process, which may be subject to
ravMon or conacOon. and theratom
no romance should be placed upon
these figures as an indicator i* the
performance of The National Grid
Company pic. or for any other
Purpose whatsoever. The figures
reported above are rounded to the
nearest pound. Funner Monnafion
may be obtained by contacting
Energy SetSemente and Infannafion
Services Ltd, Telephone 0115 945
67B9.

Published by Energy Setttemente
and information Services limited a
wholly owned subsidiary ot The
National Grid Company pte.

CREDIT LYONNAIS

US810Q.000.000
Floating rate notes 2003

The notes a>Ul bear Interest

the period JOSeptemberH
10March 1997. Interest paj
on 10March 1997wB amo
to USS14ZS8perUSSSOOO
andUSS2&S7J5Sper
USS100,000.

Trust Company

JPMorgan

£500,000,000

Floating Rate Note* 1999

Is uusdseu wfeb thc

provision ofthe Nock, notice

Isbasby green Oat, 6a-the three

1996 to tfeDoocste; 199*
the Nates wffl bar latent tt

lbs sate at5SI25 pereat pa-
saonLCoaponNa. llwfll

AecSore be pnfids os
dthPrccahn 1996. «t

£L443Jt pereonpoabn
Haw sfgMQtPflQ—"«—

»

—i
£14452 peretxaxMi fiomNent

ofhaUMOawBen.

S.G.W*rbnrgA Col Ltd.

AgentBank
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«un CIMAWCE: ASIA-PACIFIC

Kiwi International in

voluntary liquidation
By Terry HaH in WeIBngton

Kiwi International Airways
- the no-friHs carrier set up
to compete with Qantas and.

Air New Zealand in the

|

cut-throat budget air travel

market - yesterday went
into voluntary liquidation,

leaving passengers stranded
in several Australasian
cities.

The airline operated for

two years and forced its

main competitors on routes
between Australia and New
Zealand to cut their fares by
up to 50 per cent. Air New
Zealand started Its own dis-

count airline, Freedom Air,
to compete with Kiwi, and
last week cited the heavy
competition on services to
and from Australia as a rea-

son fix* its fall in profits in
the latest financial year.
Operating with two leased

aircraft. Kiwi had run up to

30 flights a week between
New Zealand and Australia,

but was hurt by severe com-
petition, mechanical faults

and flight disruptions from
the eruption of Mount Rua-
pehu volcano in tbe North
Island.
The last straw was a legal

dispute with Singapore’s
Region Air, lessor of an A320
Airbus that was grounded at

Brisbane last week because
of differences over lease
terms. More than 250 jobs
have been lost.

Liquidator Mr John Wal-
ler, of Price Waterhouse,
said it was too early to com-
ment on the size of Kiwi’s

debts. Legal issues to be

examined included lease

arrangements with Region

Air, which Kiwi had last

week threatened to sue for

damages. ;

Mr Ewan Wilson, a 29-

year-old former travel agent.

Launched the airline initially

as a charter company but

later expanded it to offer the

first scheduled services to

Australia and Pacific Island

states from smaller provin-

cial cadres such as The Wai-
kato and Otago. The com-
pany reported a profit of
NZSL2DQ CUS8833JD00) in the
year to March 31, and
announced expansion plans,
Mrtwg severalhundred staff

and setting up operations
from Auckland and Christ-

church-

A TV set — with Internet

, i'-reftr.
,\:-r - T “fc
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Two into one will go from next month,
1

when Sanyo Electric, the Japanese electron-

ics manufacturer, starts selling a new range
of TV sets allowing Internet access.

The 28-inch sets (above) feature a screen
that can be divided into two, allowing
stmnltaneoiis access to TV programmes and

the Internet Users of the 7198,000 ($1,888)

sets will also be able to use the sets to
gfriiimp e-mail.

Mitsubishi Electric and Sharp have also
unveiled plans to market Internet TVs;
Hitachi and MKtmshtta Electric are expec-

ted to follow soft

Earnings revive at Seven
By Nlkld Tait in Sydney

Profits at Seven Network,
tbe Australian commercial
television network, have
bounced back to A$115.1xn
($92m) after tax In the year
to end-June. The figure com-
pares with just A$4L3m In
the previous 12 months.
Recently. Seven Network

successfully bid US$L3bn for

the MGM film business, in
partnership with the private
Tracinda group, which

!

belongs to Mr Kirk Kerorian,
the US investor.

The result was scared on
sales revenue up from
A$S82_8m to A$67L2m, and
came after abnormal charges
of A$L35m - down from last

time's A$47.2m. However,

the latest results refer to a
53-week year compared with
a 52-week period last time.

The company said that on a
comparable basis sales
would have Increased just
over 13 pear cent
Seven calculated that,

before Interest and tax, earn-
ings stood at AkUELSm. a 37
per cent Increase on last

tune’s figure. The bottom-
line figures, however, were
helped by a very low tax
charge of A3329m, up from
nil in 1994-5, and Seven
warned that a full income-
tax expense would begin in
the current year.
Seven said that its main

aim was to strengthen its

commercial TV network,
with additional emphasis

already being put on news
and . current affairs. How-
ever, it also “remains coca-
mited to a . . . well-consid-

ered involvement” in
pay-TV. and holds a small
stake in the Optus Vision
cable consortium.
The company covered the

recent Olympics for Austra-
lia and also has rights to the
2000 and 2006 summer games
and the 2002 and 2006 winter
Olympics.
In 1994-5. the group saw a

boardroom shake-up and
senior mflnflgt>rnpn*' changes.
Mr Kerry Stokes, the Perth-
based entrepreneur, emerged
as Seven's Ni^nran flTwj its

largest shareholder.

Seven shares ended down
6 cents at A$8.75.

newsjjigest

Irish join bid for

Australian airports

bidders queuing up to buy the Australian

airports°which art? due to be privatised shortly. The Irish

joining an existing conaortium put together

^Sble^SeAUStranan transportation company^
Lend Lease, the large property and financial services ..

group.
'

Mr Emmet Hobbs, chief executive of the ccmrortiam * -

called Australian Airport Services - smd that Aer RIanta

would contribute the experience of owning and operating

'. airports, as a well as duty-free fadlitie^T^ielr^h^
^

nartitipant will provide several senior staff who will join •

the hidteams on a foll-time basis. The Irish group s

interests include operation of Warsaw, Bahrain and ....

Pirmintrham airports as weU as Dublin, Cork and

Shannon. It also runs duty-free centres in Folkestone and

Calais, as weU ae in Finland, Pakistan. Russia and

Thailand.

According to Mr Hobbs, the consortium is interested in

all three airports likely to be offered in the first tranche of

sales - Melbourne, Brisbane, and Perth. The federal .

government is expected to start calling for expressions of
;

interest for these properties within days, and a shortlist of
|

potential bidders will then be drawn up in October. Final

bids are likely to be sought in January. ,
'

|

The sales have already generated considerable

international interest and seen at least half-a-dozen '

-

bidding consortia declare their hands. They represent the

first step in a plan to privatise all 22 airports currently

owned by the Federal Airports Corporation.

Sydney, the country’s largest airport, has been excluded

from until its severe noise problems are resolved. The
sale of Adelaide airport has also be deferred “pending the

cgnpiadai of a frill evaluation of the proposal to build an
integrated international and domestic common-user

terminal”, likely in early 1997. Nikki Tait, Sydney

Lane Crawford gives up lease
Hwig Kong retailer Lane Crawford win be giving up its

lease at T-ane Crawford Place in Singapore on October 1,

Mr David Lawrence, managing director ofMarco Polo

Developments, said yesterday. Marco Polo owns Lane
Crawford Race and, like Lane Crawford, is controlled by
Hong Kong's New Asia Realty and Trust Company.

Lane Crawford’s closure comes almost a year after the

company decided to reduce by half the floor space In the

loss-making department store. Reuter. Singapore

Santos profits sharply ahead
Santos, tiie Australian oil company, yesterday announced
a sharp jump in profits for the six months to end-June, at

A$88.6m (US$70.6m) after tax. The result compared with
A$47.8m in the same period a year earlier. The strong
result was partly due to currency gainawhich amounted
to A3142m in the latest half-year, compared with losses of

A$&5m in the same period a year ago. The recent

AJZOQm purchase of the Parker St Parsley Australasia

business added A54L8m.
'

Tbe result was scored on sales volume of 18m barrels ot

oil equivalent, marginally down on tbe l&2m boe seal

previously. Nikki Tail

Thai Fanners in Burma move
Thai Fanners Bank plans to launch ajoint venture bank
inBurma in six months as' part of its regional expansion,
making it the second Thai bank to do business in Burma.
A bank spokeswoman said Thai Farmers would hold a 60

per cent stake hi tbe venture initially capitalised at $10 m,
with the rest owned by Rangoon-based Asia Wealth Bank.

Siam City Bank May teamed up with Myanmar May
Flower Bank in a separate joint venture bank in Burma.
Siam City holds a TO per cent interest in the venture’s

$lQm capital and Myanmar May Flower owns the rest
Reuter. Bangkok

Mitsubishi, Sega joint venture
Mitsubishi Electric, the Japanese electric machinery
manufacturer, said it had established a joint venture with
Sega Enterprises to provide game services via computer
networks. Mitsubishi Electric will take a 53 per cent stake
in the venture, called Virtual Game Centre KK, while
Sega will hold 47 per cent. The venture will have capital

of Yl00m($914.000).

Users with access to electronic mail links ean access the
venture’s computer games, permitting PC owners to play

against each other. AFX-Asia, Tokyo

FT/S&P-Actuaries world index changes
At its quarterly meeting held
yesterday, the FT/S&F-Actu-
aries World Index Policy
Committee agreed to add 19
new constituents and delete
six in the United Kingdom
and add stx new constitu-
ents, and four new second-
ary lines, and to delete one
constituent in Mexico with
effect from October 1 1996. In
addition, assuming the
demerger of the Imperial
Tobacco Group from Hanson
is effective on October 1
1996, Imperial Tobacco
Group will also be added to
the UK on this date.
UK Additions: Alliance

Trust (Equity Investment
Trusts, 181); British Biotech
(Drugs, 433); Caledonia
Investments (Financial Insti-
tutions, 121); Compass Group
(Restaurants and Hotels, 4
64k Cowie Group (Rail and

Road Transport, 304); Pally
Mail & General Trust [A
ordinary non-voting line
only] (Publishing-Newspa-
pers, 473); EMAP (Publish-
ing; 472); Hays (Business Ser-
vices, 481); Imperial Tobacco
Group (Tobacco Manufac-
tures, 423); Laird Group

|

(Auto-Parts-Original Equlp-

I

meat, 571) Orange (Tele-

|

phone Companies, 223); Per
petual (Financial
Institutions, 121); Racal Elec-
tronics (Telecommmrlcatkra
Equipment. 533); Railtrack
Group [Folly Paid] (Rail and
Road Transport, 304); Refuge
Group (Insurance - Life. 141);

Scottish Investment Trust
(Equity Investment Trusts,

161); Scottish Mortgage &
Trust (Equity Investment
Trusts, 181): Securicor (Tele-

phone Companies. 223);
Stagecoach Hodings (Rail
and Road Transport, 304);

WPP Group (Advertising,
475)

UK Deletions: APV (Machin-
ery-Diversified, 663); Baird
[William] (Textile Products,
412); Btiton (Real Estate,
161); Dawson International
(Apparel, 411); Latng [John]
[both ordinary & A lines]
(Construction, 618); Mer-
chants Trust Equity (Invest-

ment Trusts, 181).

The large company cut-off

figure for tbe UK, as at 28
June 1996, was £1^9&Sm.
Mexico Additions: Apasco

SA (Building Materials, 611);.

Cemex (additional CfO
share line) (Building Materi-
als, 611); Emprasas La Mod-
erns A Shares (Tobacco
Manufactures, 425); Gruma
SA B Shares (Food Proces-
sors, 461); Grupo Financiero
Banamex (Banacci) Addi-
tional L share line) (Com-
mercial Banks and .other

Banks. 112); frupo Financi-
ero Bancomer (additional A
& L share lines) (Commer-
cial tomfc* and' Other Banka.

112); Grupo Financiero
Inbursa B Shares.(Financial
Institutions, 121); Grupo
Mexico B Shares (Precious
Metal and Minerals; 641);

Industries Pennies (Non-Fer-
rous Metals. 634)

Mexico Deletions: Liver-

pool 1 Shares (Retail - Gen-
eral Merchandise (482).
The large company cut off

figure for Mexico, as at July
31 1996, was WJSSSm pesos.

The large/medium — wm»n
split for the UK and Mexico
win be available after Sep-
tember 15 199&
The following quarterly

changes to the current FTt

S&P-AWI constituents, effec-

tive from 1 October 1996.
were also agreed:

Additions: Mediaset (Italy).

Deletions: Amcol Holdings
(Singapore). Amcol Holdings
will be deleted in accordance
with Ground Buie 4.4 - Sus-
pensions.

It was also agreed that
from October 1 1996 domestic
market prices would be used
for two Indonesian compa-

nies, Bank International
Indonesia and Indorazna
Synthetics.
The FT/S&P-AWI are

jointly compiled by FTSE
International, Goldman.
Sachs & Co and Standard &
Poor’s in conjunction with
tbe Institute of Actuaries
and the Faculty of Actuaries.

CONTRACTS & TENDERS

APV KT.

HUNGARIAN PRIVATISATION
AND STATE HOLDING COMPANY

Danubius Sz&fioda 6s Gyogyudulo Rt. won
. the open single-round tender
- announced on 30 May 1996 forfirgjs^^bf.
an 85% ownership share
Sz&Hoda Rt., which, has a nomibaj *agrtl|pi
HUF 4,675 npllioCL ^

AH enquiries should be made
to Steven Vale at FTSE
International in London on
+44(0)171 4481810, Barbara
Mueller, Goldman, Sachs &
Co in New York on
+1(212)9026777 or Elliott

Shurgin, Standard & Poor’s

in New York on
+1(212)2088709.

LEGAL
NOTICES

InOvKsfeCean Na.M«sntfl9W
orjanfce
OngarDhUai
CommiesCom

IN THEMATTER OF
GWR GROUP PLC

US THE MATTER OP -

the companiesACT itw
NOTICE IS HEREBY GIVEN tail?

I I

Ilf"

.

.Ml-*

th

was on IS Anson ISM nroeemed M Hor
Msjexn'i High Coun of Juetice for ita

of he dm pondm kcobm of

KBFgy
Afvrt.
HUNGARIAN PRIVATISATION
AND STATE HOLDING COMPANY

AND NOTIC8 IS FURTHER GIVEN dun ton

UPetiiknlBifinsBi! m bo bwrt
Centra* OWT RckoUot it ttt C00™
of luttfeo. Strand, Londori WC2 oa
Septtnfcw lm.
ANT Creditor or Shareholder of-the arid

Ouapany fearing 10 appaRC
Order tor OncdUotiM ofthato pww*?
icamrt daxU appo* at fco tte* ofMarias to

penanorbyCeamal fardwptopeea
A copy of Ihe itod fctinan wilt bo fu*i«fied *>

any inch person rcqvirifls d»e aanw by toe

“toJennstooned Sofcfen « pejtsexset*
resnfaied charge tor the wane.

DATED 51 Srjtenbcr 1996

TeL 1)171-648-9000 RoT:UW

The InterContinental Corporation..jsvqji
r"

the dosed singteiound tender fiMftfesale £

•

of a 94.91% ownership sbag^.fefSa^' .•*:

J*vla Ut nrhi/'h hoe o . *-%Szdfloda, Rl, which has a
HUF 4,100 million.

i LJsi

BUSINESSES
FOR SALE

Appear in tha Financial Tlroea

on Tuesday*, Fridays and

Saturdays.
For farther tnConnstian

or to advortise b IMs saetton

ploaao contact
KariUyrton 017X873 4874
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COMPANIES AND FINANCE: THE AMERICAS

Dell set to spark price war with server launch
By Louise Kehoe in San Francisco

Dell Computer yesterday,
introduced a new range of aggres-
sively-priced server computers
which It predicted would spark a
price war in the PC industry.
Network servers, designed to

link personal computers to net-
works, represent a relatively am?

n

segment of the PC market, with
'sa3es of about Jio.sbn

worldwide. However, profit mar-,
gins on these machines are gener-
ally far higher than those on stan-
dard desktop and notebook PCs.

Compaq Computer. .Hewlett-
Packard and IBM have been the big
winners in the hlghrgrowth. high-
margin. PC server market.

Dell's new servers, based on
Intel's latest Pentium Pro macro-
processors, are, -however, about
half the price of equivalent prod-
ucts from the market leaders, said
Mr Michael Dell, Dell chairman
and chief executive.
Dell’s server prices win start at

$8,799 for a single processor Pen-
tium Pro server, which is about
half the cost of a dual processor
Pentium model with equivalent

performance from other manufac-
turers, he said. ... .

Mr Dell said he aimed to force
industry-wide price reductions in

.
the server segment, .as. the com-
pany did in the desktop PC market
in the late 1960s and early 1990s by
pricing its .products well below
those of its largest competitors.

. “The hardware: and software, are
now m place with Pentium Pro
microprocessor - and Microsoft’s
.Windows NT to.make servers less

costly, and.this sets the stage for
Dell to launch a profitable assault,

on the server market," he said.

' Dali, which sells PCs direct to

. end-users - via mail and telephone
orders, will pass on savings from
the declining costs of memory
chips and flfck drives, while main-
taining profit margins above those
for its other products, said Mr
Dell.

This 1? the same approach we
used to create a revolution in the
desktop [PC] marketplace," he said.

The margins of the traditional
companies in this business are
going to be significantly under
pressure as [a result of] Dell’s
aggressive actions," said Mr DeH

Companies such as Compaq
Computer derive between 50 per
cent and 60 per cent of their profits

from servers, although servers

represent a much smaller portion

of their overall PC business, he
said.
Ddfs competitors “are able to

use these server profits to subsid-

ise their desktop and notebook
businesses”, said Mr DeH As prices
and profit margins decline to the

PC server segment, pricing pres-

sure w£Q be reduced in the desktop
PC market, benefiting DeD, he pre-

dicted.

mu:) dime

Goldman
partner
to retire
By Richard Waters
in New York

Mr David- Silfen, a joint
head

.
of Goldman Sack’s

equities business »nH one of
six people an the US invest-
ment bank’s executive com-
mittee, said yesterday he
would retire at the end of
November.

.

The departure is the latest
to wave which has eaten
into the ranks of Goldman’s
most senior partners over
the past two years. The firm
faced upheaval to early 1996
when a number of partners
retired after turbulence to
the financial markets.
Yesterday, Mr SHfen, 50,'

sought to- distinguish his
departure from those earlier

moves. Rather than a deci-
sion made “during bad
times”, he said, his move
was “a personal decision in
the midst of a perfectly good
environment”. He said the
worldwide equities business
was Goldman’s largest in
terms of staff and revenues,
and would show record reve-
nues and profits to the fiscal

year ending to November.
Mr Silfen said he bad

decided to retire to give
himself more time for activi-

ties outside tine bank,
including philanthropic
causes, but would remain a
member of its risk and com-
pensation committees.
Mr Silfen joined Goldman

28 years ago, and has been a
general partner since 1978.

That makes him the bank’s
second-longest - serving gen-
eral partner. - I

Campbell Soup preens shaggy dog story
The US food group is looking to reorganise
and expand its way into the ranks of the best

-v-

A dog, perhaps, is hot
the animal with
which every com-

pany would wish to be com-
pared, but the boss of Camp-
bell Soup has adopted a dog
show analogy to sum_up the
US food manufacturer's eye-
brow-raising re-birth as a
growth stock.
‘This is best-in-class per-

formance,” said Mr David'
Johnson, Chairman and chief
executive, to an upbeat pre-
'sentation to Wan Street ana-
lysts in New York last week.
“Now it Is time for best to
show.”
Back to the 1960s, Camp-

bell Soup might justifiably-
have been described as a
dog. Earnings were going
nowhere, the share price was
badly underperforming the
market, and squabbling over
tiie .company's future had-
broken out pmotig members
of the Dorrance family, heirs

of the founder, who still own
58 per cent cf the stock.

Things started to change
to 1990 with the arrival ofMr
Johnson from Gerber Prod-
ucts, the baby food company
now owned by Sandoz of
Switzerland. Since then,
Campbell Soup's net profits

have risen by a compound
rate averaging 17 per cent a
year; the stock price has tri-

pled and the Dorrance
family has stopped squabbl-
ing.

That, says Mr Johnson. Is

.

just the beginning. “We are
poised for breaking away
from out competitors in .(he

food industry," be told the

analysts; unveDtog a pack-
age of measures intended to
vault Campbell Soup into
the ranks of the world’s best:

performing consumer goods
companies, .such as Coca-
Cola and Gillette.

One erf the main measures
was a reorganisation - the
third since Mr Johnson’s
arrival. .Low-margin busi-
nesses With total annn«7
sales of |500m wfll be shed,
and. 650 jobs wHLgo from the
US workforce of about
25,000. This will bring a
charge of $160m to net prof-

its to the quarter to Septem-
ber.

Mr ' Johnson also
announced the acquisition of

Erasco, Germany's biggest
soup company, from Grand
Metropolitan of the UK, for
$Z10m; a &5bn stock repur-

chase programme;, a roll-out

of new products; and a SO
per cent- increase to the
global advertising budget to

8250m over the next year.

On the face of it, Campbell
Soup has a tough time ahead
of it Unlike more diversified

food companies such as Nes-
tle and Heinz, it is heavily
dependent oh the US market
which accounts for two-
thirds bfsales: and about 40
per cent of its revenues
come from the one product -
soup. 1

Soup is hardly a .growth
category. Campbell’s con-
densed soup has been
around for 99 years, and the
market is mature. Mean-
while . Americans are
increasingly eating out

instead of making meals at
home, putting grocery sales
under pressure.
Under Mr Johnson, how-

ever, soup sales and profits
have risen. There is no such
thing as a mature market
Mr Johnson says - “only
tired marketers”. Campbell
Soup has driven volumes by
adding new flavours,
improving recipes, and offer-

ing "healthy” soups with
less salt and fat

E ven the classic red
and white label on the
soup fans; rmmnrtfll-

ised to the pop art works of
Andy Warhol, has been
updated — although the
tomato soup label remains
much the same. And symbol-
ically. the company's time-

honoured slogan “MTni MTni
Good" has been changed to
“M’m! MTni Better!”.

Campbell Soup has also
been pushing up sales of its

Pepperldge Farm: biscuits
and goldfish-shaped crack-
ers, as well as its VB vegeta-

ble juice and Godiva choco-
lates. But another important
part of its growth strategy
has been acquBiticms.
The company’s biggest

recent purchase came at the
end of 1994 with the acquisi-

tion of Texas-based Pace
Foods, the world's largest
manufacturer of. salsa
other Mexican-style hot
sauces, far fLMbn.
Last week's agreement

to buy Erasco will give
?hip.-
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the company, leadqrgj
’"of the • biggest so

market outside the US.
Australian-born Mr John-

son, who reputedly moti-
vates his managers with a
combination of messianic
zeal and tough targets, told

analysts that Campbell Soup
expected to accelerate sales

and' earnings growth by
bufidmg existing brands and
buying additional ones -

with funds generated by
cost-savings helping to foot

the bill

New products will include
up-market soups sold in
glass jars, frozen soups, and
an upgraded canned pasta
called Franco

.
American

Superiore. Extra advertising

sbcptid.also boost salgs, and
there will be geographic

expansion - for example,
through the launch of Pace's
Mexican sauces in Germany.
Some Wall Street analysts

remain cautious over the
outlook for the company,
pointing to its heavy depen-
dency on soup and its

slightly disappointing rate of

international growth.
But by the end of the week

to which Mr Johnson made
his presentation in New
York, the stock had leapt
more than 8 per cent to a
52-week high of 873 - an
indication that some inves-

tors, at least, believe the
company haa the potential to
become top dog.

Richard Tomkins

NEWS DIGEST

Canadian Pacific

sells Marathon
Canadian Pacific, the transportation and resource group,
is selling its folly-owned Marathon property unit to a joint

venture between Oxford Properties and GE Capital, the
global financial services arm of the General Electric, for
CS952m (US$693.5m), including debt Negotiations with
Oxford and GE Capital have been continuing for months.
In June. Marathon sold its US shopping centres tor
US$316m and took write-downs of its total property
portfolio.

“Accelerating our property disposal programme was a
top priority," said Mr David O’Brien. CanPac chairman.
“We are focusing our resources on the central
transportation, energy arid hotel businesses.”
A new company is being set up by Oxford and GE

Capital, with each bolding 50 per cent. It will tafcg over
12m sq ft of CanPac office and retail space to Toronto,
Montreal, Ottawa, Quebec City and Calgary. Oxford will
manage the properties and keep most of Marathon's staff.

GE Capital will provide mortgage finance. The deal
doubles the asset base of Oxford, which is controlled by
Hong Kong's Bureon international.

Several key Marathon assets were excluded from the
deal but are expected to be sold later. CanPac's

restructuring is moving towards completion, although the
rail unit still has to improve returns. Analysts expect
CanPac to sell Its 18 per cent interest in Laidlaw, the
North American waste management and school bus
group. Robert Gibbens. Montreal

First Union buys fund group
First Union, the acquisitive North Carolina bank, has
bought Keystone Investments, a Boston-based mutual
fund manager, for about $l83m, in a deal which confirms
the trend for banks to diversify into other financial
services. It will also assume about $106m of Keystone
debt.

Keystone, one of the best-known independent fund
managers to the US, managed $ll.6bn in assets. The
merger will give First Union 69 mutual funds worth a
total of $27bn, making it one of the largest fund
management operations of any bank. First Union has
made 66 acquisitions since 1985. bringing it to rank as the
nation’s sixth-largest bank. Apart from the extra hinds,

the bank said it had wanted Keystone’s distribution

network. It has more than 30.00Q brokers across the US,
and a small international sales network which makes it

the largest US mutual fund manager in Japan.
Commercial banks such as First Union, traditionally

limited to a branch network in one state, can only build

such networks by acquisition. John Anthers, Neva York

Derivatives exchanges link
The Chicago Board Options Exchange (CBOE), the Swiss
Exchange (SWX) and the Options Clearing Corporation

(OCO have embarked on a strategic alliance, further

reflecting the trend towards co-operation and linkages
between the world’s derivatives exchanges. The three
organisations announced their intention to jointly
develop, build and maintain a mmmnn platform for
trading and clearing standard derivatives products on
Friday. Software being developed by the Chicago-based
OCC will be adapted to suit the requirements of the Swiss
Options and Financial Futures Exchange (SofiTex). The
three parties also intend to license the common trading
and clearing platform to third parties.

Richard Lapper, London
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basis for steady growth.
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The 1995/96 financial year

was a successful year for DCB.

Our operating income rose by

13.4 % to DM 297 million

and net income increased from

DM 119.7 million to DM
135-9 million.

For these reasons the Annual

General Meeting on 6 Septem- -

ber 1996 once again voted to

pay a DM 12 dividend per
;

DM 50 shat*. The dividend yield.is

Dr. Alexander it UppeUkircb

Speaker of the Board of

Maaagiog Directors

1KB Deutsche ladustriebank AG

6 %-

The Annual General Meeting

decided to convert the par
value of 1KB shares from DM
50 to DM 5.

As at 31 March 1996 the

balance sheet total amounted
to DM 45 billion. Claims on
customers represented 80 % of

total assets. The volume of

new loans reached DM 8.3 bil-

lion (previous year; DM 7.8

billion)- We were able to enhance the interest

margin,from 1-47 % to 1-51 %- -

Earnings per share, in accordance with the

DVFA method, have risen from DM 15.31 to

DM 16.22. •

.

Net interest plus commision income advanced

by 6.6 %. The increase in administrative costs

was limited to 5,1 -%- The cost-earnings ratio

of 34 % is the lowest ever achieved in EKB
history. Favourable business conditions have

thus far continued in the new fiscal year with

new loans ofDM 3.6 billion.

Earnings and expenditures for the period

April to July were:

Net interest income + 4.0 %
Administrative costs + 3.7 %
Operating income + 4.6 %
The steady growth of medium-sized compa-
nies in Germany is the basis of EKB’s future

success. Their investments and their capacity

ro innovate are essential for further expansion

of the bank.

For your copy of our Armas] Report please contact KB Deutsche

lndimriebani. AG, Dept. VM, Posrfadi 10 11 18, D-40002 DuskI-

dorf, TeL; ++49 (2 1 1 ) 82 21-3 12, Telefax: ++4J>(2I1) 8221-766.

I
Kcv fyntet fyrwYi iXKKqlidjffd Accounts

53 March
1*96

in DM million in

51 March

199

J

PM million

Change

Balance short ratal 44S4J 42*10 5
Claims oo customers 35671 33665 *6

Liabilities to hanks J«~52 19122 4-3

Liahibrios to ciotonvrs 5287 5603 -6

Securitised liabilities 145PS 13494 +8

Equity 3482 3107 +12

Net rinrres nconc t»SR M3

Administrative expenses 226 215 +5

Provisoes for rid: 155 ltt> -5

Operanop incoeir 297 262 +13

DVFA result DM 16J2 DM 15J| +6

KB Deutsche Industriebank£7

Committed to Enterprise.

V
-JU.
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MCE: UK
Company left with negative shareholder funds
after making last month’s $ 126m purchase

The twice-monthly

international update on the

pharmaceutical industry

Fairey puts brake
on expansion policy

Published every two weeks. Pharmaceutical

Business News brines vou ud-to-date news

By Tim Burt

J. Business News brings you up-to-date news,

quantitative analysis, forecasts and inside

information on new product introductions and

joint venture agreements.

Pharmaceutical Business News also contains

round-ups of essential interim and year-end

company financial performance and results,

plus news on acquisitions and mergers, and

regular comment and views from the world's

stockmarkets.

Who should read

Pharmaceutical Business

News?

Anybody that has dealings with the

pharmaceutical business will find a subscription

to Pharmaceutical Business News invaluable.

It is an essential source of information for all

pharmaceutical executives involved in:

Management

.

Marketing

Research & Development

Sales

Finance

Manufacturing

Fairey Group, the. industrial

electronics and specialist

engineering company, has
put a brake an its acquisitive

expansion strategy after its

latest bolt-on purchase left it

with negative shareholder
fluids.

The company, which last

month paid S12€m for Fusion
UV Systems of the US, yes-

terday said it was unlikely

to make farther acquisitions
until shareholder funds had
been rebuilt.

Mr John Poolter, chief
executive, described the
move as a “slight pause” and
insisted thnt the debt-funded
acquisition of Fusion UV
bad not overstretched Fair-

ey's balance sheet.

Fairey wrote off $10lm of
goodwill on the deal, push-
ing its net borrowings up
from £15.9m at the end of

last year to more than £85ra.

Nevertheless, Mr Poulter
said interest cover exceeding
10 thnwi showed the balance
sheet remained fundamen-
tally strong.
“We would not want to

take on a lot more debt, but
that's not a result of balance
sheet weakness,” he said.

He was speaking after
Fairey announced a 32 per
cent increase in first-half

pre-tax profits.

Maiden contributions from
new subsidiaries in the elec-

tronics sector helped lift pre-
tax profits from £l6 -2m to
£2L3tn, on increased sales of
£118.4m (£94.lm) - including
£15.6m from acquisitions in
the rnnwtiiH to June 29.

’

Mr Foulter said the
improvement was fuelled
partly by Particle Measuring
Systems, acquired in Janu-
ary for $75m, and Loma
Group, the detection equip-

C all or fax now for your FREE

opy
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CALL FOR TENDERS
FOR THE SALE OFTHE ASSETS OF

“HADJIATHANASSIADES BROS SA.”, OFATHENS, GREECE muNcuirnisi

ETHINIK3 KEPHALEOU S.A., Administration of Assets and
Liabilities, of 9a ChiyssospiliocUsic St., Athens Greece, in its

capacity as liquidator of ‘HADJ1AIHANASS1ADES BROS SA” a
company with . its registered office in Athens, Greece, (the

“Company"), presently under special liquidation according to the

provisions of article 46a of Law 1892/1990, by virtue of Decision

No. 3646/1996 of the Athens Court of Appeal, as modified by
Decision 7389/1996 of the same Court

announces a call for tenders

for the sale of the assets, as a single entity, of the company
described below.

BRIEF INFORMATION
The Company was established in 1968. Its activities included the

processing and canning of whole tomatoes, tomato paste, tomato

juice, fruit and vegetables, the processing and packaging of whole

and granulated rice. The company was declared bankrupt in 1991

.

while it was placed under special liquidation on April 19th, 1996, on

the basis of the above mentioned Court Decision, os subsequently

modified.

assets offered for sale
The assets offered Tor sale as a single entity, include a rice

processing unit (rice mill), a peeled tomato, tomato puree and

tomato juice production unit and a fruit and vegetable processing

unit, standing on a plot of land of approx. 33,931 sq.m., pan of

which is located within the city planning area of the Community of

Skoutusies, Senes. Tbc above units comprise several buildings the

area of which amounts to approx. 29,000 sq.xn^ machinery and
mechanical equipment. Both the rice and the fruit and vegetable

plants are currently leased out.

The assets also Include the “MAG1ROS” rice trademark (leased out

ou a long term basis), the company’s registered name and any such

items as may be found to belong to the company.

OFFERING MEMORANDUM - FURTHER INFORMATION:
Interested parties may obtain the Offering Memorandum in respect

of the Company and its assets upon signing a Confidentiality

Agreement.

TERMS AND CONDITIONS OFTHE AUCTION
1. The Auction shall take place in accordance with the provisions of

article 46a of Law 1892/1990 (as supplemented by article 14 of Law
2000/91 and subsequently amended), the terms and conditions set

forth herein and the Tenns and Conditions of Sale" contained in the

Offering Memorandum. Such provisions and other terms and

conditions shall apply irrespectively of whether they are mentioned

herein or not. Submission erf binding often shall mean acceptance of

such provisions and other terms and conditions.

2. Binding Offers: Interested parties are hereby invited to submit

binding offers, not later than Monday. October 7th 1996. 12X10 hrs

to the Athens Notary Public Mr. Evangelos Dracopoolos, 19

YrakourcstJou St. Athens TcL: +30-1-36.21.128 and +30-1-

36.15.732. Fkx4-30-l-362I.nl.

Offers should expressly state the offered price and 0k detailed terms

of payment (in cash or instalments, mentioning the number of

instalments, die dates thereof and the proposed annual interest rate,

if any), in the event of not specifying: a) the way of payment, b)

whether the credited amount shall bear interest and c) the interest

rate, that it shall respectively be deemed that: a) the offered price is

payable upon execution of the sale contract b) the amount credited

shall bear no interest and c) the interest rate shall be the legal rate in

force from time to time. In all cases where the credited amount

beam interest, tins shall be calculated in relation to the outstandtog

amount and shall be payable on the dates of payment of each

instalment Binding offers submitted later titan the above due shall

neither be accepted nor considered. The offers shall be binding anti]

the adjudication. Submission of offers in favour of a third party to

be nominated at an later stage shall be accepted under the condition

dun express wwitiiw is in nits respect upon subuussioa and

that the offeror dull give a personal guarantee in favour of such

third party for the compliance of the obligations deriving from the

sale contract.

3. Letters of Guarantee: Binding offers must be accompanied by a

Letter ofGuarantee issued hi accordance with die sample Letter of

Guarantee contained in the Offering Memorandum, by * hank

legally operating in Greece, to remain valid until die adjudication.

The amount of the Letter of Guarantee mast be valid until the

adjudication. The amount of the Letter of Guarantee must be DRS.
FORTY MILLION (40.000.000.-).

Lettersof Guarantee shall be returned after the adjudication.

4.

Submissions: Binding offers together with the Letters of

Guarantee shall be submitted in sealed opaque envelopes.

3. Envelopes containing the binding offers shall be unsealed by the

above mentioned Notary Public in his office, on Monday, October

7th. 1996. 14.00 boura. Any pony having duly submitted a binding

offer shall be entitled to attend and sign the deed attesting the

unsealing of the binding offers.

6. As highest bidder dull be considered the participant, whose offer

will be judged by creditors representing over 51% of the claims

against die Company (the “Creditors"), upon recommendation- by
the Liquidator, to be in the best interests of all of the creditors of die

Company. For the purposes of evaluation, an offer to be paid in

instalments shall be assessed on the basis of its present value to be

calculated by employing a 19% annual discount interest rate,

compounded yearly.

7. The Liquidator shall give written notice to the highest bidder to

appear on the date and place mentioned therein and execute the

contract of sale in accordance with the terms contained in bis

binding offer and/or any other unproved terms, which may be
suggested by the Creditors and agnred upon. In the event of the

highest bidder not complying with such obligation, the Letter of

Guarantee shall be forfeited as a penalty. Adjudication shall be

deemed to take effect upon execution of the Contract of Sale.

8. AH costs and expenses of any nature, including any tax (such as

VA.T.). dnties, custom duties, any charges in favour of the state or

third parties, which may need to be paid (other than those exempted
by the applicable law) In respect of the participation in the Auction

and the transfer of the assets offered hereby for sale, the sale

contract, as well as any other act prior or subsequent to the transfer

of assets shall be exclusively borne by the purchaser.

9. The Liquidator and the Creditors shall have no liability nor
obligation whatsoever towards the participants in relation to the

evaluation of the offers or the appointment of the highest bidder or

any decision to repeat or cancel the Auction or any decision

whatsoever in connection with the proceedings of the Auction. The
Liquidator, the Company or the Creditors shall have no liability for

any legal or actual defects of the asses. Submission of binding
offers shall not create any right for this adjudication nor the

participants shall acquire any right, power or claim from tins Call

and/or their participation in the Auction against the Liquidator

and/or the Creditors for any reason whatsoever:

10. This Call has been drafted in Greek and translated into English
In any event, the Greek version shall prevail.

In order to obtain a copy of die Offering Memorandum and any
further information please contact the Liquidator “EthnOri

Kcphalcou SA, Administration of Assets and Liabilities", 9a
Chryssospiliotissis St. Athens 105660. Greece TfcL: +30-1-

323.14.S4-7, fax: +30-1-321.79.05 (attention of Mrs. Marika
Ptangaltisi.

ANNOUNCEMENTBYATHIRD PARTY
The National Bank of Greece SA. announces that tenders are

inviud for the purchase of 4 plots of land, corresponding to 3JOOO,

2.000, 4,000 and 24*02 sqjn. each, included in the area of the

“HADJIATHANASSIADJ25 BROS SA" industrial rompW. which

are being sold as a single entity. Such tenders will be accepted only

where interested parties also submit a tender for the purchase of the

assets of the above mentioned company, as described above. The
teims of sale, described in the relevant Sale Ifanns Bulletin, must be

agreed to in writing by those submitting a tender.

Tenders shaft be submitted not later than Monday, October 7th.

1996, 12.00 bows to die Athens Notary Public Mr. Evangelot

Dracopoolos, at 19 Vbulroarcstuiu Street, Athens. (Tel +30-1-

36J21.128) and +30-1-36.15.732) upon written receipt.

Please note that the present sale is not subject to the teams and

conditions of art-46s of L-1892/90.

For more information and in order la obtain a copy of the Sale

Terms Bulletin, please contact the National Bank of Greece, Real

Estate Division 38, Stadkm Street, Athens, tel-3345.919 (attention

of MirsJE. Giarmnkocrop).
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British

Polythene
rises 24%
By Christopher Price

Intrum Justitia

slowed down by

buy-back costs

ment manufacturer, which
cost ELSJZm last year.

.
First-time contributions

from FMS and Loma. helped
lift profits in the electronics

division from ElOJtat to
£15Hm, In spite of signs of

weakening demand for semi-
conductor equipment.
By comparison, the electri-

cal power division reported a
relatively modest profits
increase from £l.47ra to
£L57m, while profits in the
aerospace and defence divi-

sion rose from E2 ™ rn to
Q fflTTl

Mr Poulter, however, said
that the filtration and speci-

alised lyramiffa business had
made excellent progress,
reporting profits of £2.41X0.

(£2.i4m).

Earnings per share rose
from i8p to I5.5p, and the
group announced an
Increased interim dividend
of SL85p GL55p) is declared.

Acquisitions helped British

Polythene Industries over-
come competitive trading
conditions in its domestic
market and report a 24 per
cent rise in half-year profits

Europe’s biggest poly-
thene film .

' producer
reported pre-tax profits up
from £ll.5m (517.9m) to

ElLSnr on sales 15 per cent

higher at £ii99m. -
.

The company kept up. its

acquisitive policy of recent
years, buying five small
polythene manufacturers in

the six months to June 30 at

a cost of £12.3m.
It also announced four

bolt-on acquisitions for
£7.6m made so far in the
second half, with a £l.5m
provision to be taken

1

for
reorganisation,. .

Operating profits rose 29
per cent to £17.6m, despite

volatile raw material costs

and price resistance from
supermarkets.
Net borrowings at the half

year were £36m, and gear-
,

lng 37 per cent.

By George Graham,
Banking Correspondent

j

Intrum Justitia, Europe's

! biggest debt collection

agency, went back on the

growth trail with a 25 per

cent increase in operating

profits to £8.48m ($33.2m) m
the first six months of 1996.

But. the cost of financing

ah acquisition In Finland

and a £X0m buy-back of its

own shares dampened prog-

ress at the pre-tax level,

where profits advanced from
£7-35m to £8-16xcu

Turnover grew by 23 per

cent in the first half to

£51.3m. with moat of the

expansion coming from
organic growth, according to

Mr Lars Rohwer, chief exec-

utive.

"Last year we tried to

increase efficiency . in the

company by cost cutting.

Now we have to go for

organic growth and acquisi-

tions," Mr Rohwer said.

After the integration of

Tietoperinta, its new acqui-

sition in Finland, opportuni-

ties for further purchases

are limited. . .

“We are really trying but .

they are not that easy to

find. There are not that

many large companies that

• you can acquire,'' Mr Roh-

wer said.

Spain France contin-

ued to pose problems. Mr
Rohwer said the Spanish

-operation had now been
modernised, and the market

offered the most potential

for growth in Europe. The

French market has con-

tracted, but Intrum is-

restructuring its operations
anH hopes to be back, in

profit there by the, middle of

next year.

Intrum’s stock of debt col-

lection cases rose by 12 per

cent during the period to

3.6m at the end of June, with

gross collection value up 31

per cent to £2.4bcu

Earnings per share rose

from 4.8p to 5.8p. The
interim gross dividend rises

from L2p to l-3p.

A buoyant British Vita
in search of acquisitions
By Simon Kuper

Shares in British Vita
jumped 24V&p to 235%p yes-
terday, as the foam and fibre

group maintained its Interim
pre-tax profits at £26.4m
($4im), against expectations

of a drop.

-Most analysts had expec-

ted that slow markets in
mainland Europe would
reduce profits from the
£26,2m recorded in the first

half of 1995.

The group also signalled
an acquisitions spree. Mr
Robert McGee, chairman,
said: “We are searching very
hard for something major."
British Vita was less than 1
per cent geared, and even
debt of £100m would take
gearing only to 30 per cent
Mr Jim Mercer,, chief exec-

utive, wW fe”* fonthe group

to grow organically “in any
meaningful way" in the US
or continental Europe
“would take forever".

However, Mr McGee said

acquisition prices were high-
“Xn the current trend of low
inflation, where It is very
difficult . to get price
Increases, where after the
recession most businesses
are being efficientlyrun, you
have to make sure you are
not buying an already lean
marhfrtP that t-Tran begins to
erode."
The group planned further

investment in eastern
Europe to add to itsplantain
Poland. It ahnpri to sell to
former republics of the
Soviet Union, but would not
-Invest in Russia, which he
regarded as “far too turbu-

lent";

British Vita noted “con-

tinuing weak demand" In

mainland Europe, where
sales were static at £2S?J3m,

but said the economies were
likely to improve.
The Twain aim was “relent-

less pursuit of margin
Improvement", raising pre-

tax margins from the pres-

ent 5.5 per cent towards
their traditional 8-9 per
cent
Sales rose 5 per cent to

£477.2m thanks to acquisi-

tions. Operating profit on
rant-inning businesses in the

cellular polymers division,

which accounts for more
than half of sales, fell 15 per
cent to £ll.5m, while profits

in corporate and other busi-

ness dropped 38 per cent to

£L39m.
But profits were up in the

industrial polymers and the
fibres and fabrics divisions.

Sime
Darby

Sime Darby Berhad
(Company No. 41 759-M)

PRELIMINARY ANNOUNCEMENT
HIGHLIGHTS OF UNAUDITED CONSOLIDATED RESULTS

FOR THE YEAR ENDED 30TH JUNE 1996

1996 1995
RM Million

GROSS REVENUE 10,779.7 9.394.2

PROFIT BEFORE TAXATION 1,329.9 1,012.3

EARNINGS 682.5 569.2

EXTRAORDINARY ITEMS 10.1 (42.1)

Per share - seh

EARNINGS 30.4 27.4

GROSS DIVIDEND 21.0 21.0

Profit before taxation of RM1 ,329.9 million was 31% higher than that
achieved in the previous year. Earnings of RM682.5 million represent
a 20% increase -over 1 995.

The Directors have resolved that the shares in Sime Darby Berhad
(“Company") win cease to be listed on the London Stock Exchange
(“LSBO with effect from the dose of business on 15th November 1 996
and dealings in the Company’s shares on the LSE will cease at the
close of business on that dale. Thereafter the Company’s shares will
be listed only on -the . Main Board of the Kuala Lumpur Stock.
Exchange. An information circular to shareholders will be issued in
due course.
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COMPANIES AND FINANCE: UK

buys Kodak arm
By Geoff Dyer in London
and Richard Water-g
in New York

Danka Business Systems is
shortly to become the largest
independent photocopier dis-
tributor in. the world after it
announced yesterday the
9884m acquisition of Kodak’s
distribution business.
Shares in the bighly-

acquistttve office equipment
supplier, which are listed in
London and New York, rose
82!&p to 557%p in London on
the news of the deal, which
also Includes a long-term
supply agreement with
Kodkk.
Mr Mark Vaughan-Lee,

chairman, said that the
acquisition - which will tre-
ble Danka’s sales - gave tt
access to the high-volume
copier market
He said that was the fast-

est growing segment, *»tih

that the purchase would also
allow it to offer a complete
range of products to custom-
ers.

a
.

:
•

‘
•

Analysts said that banka,
which is paying less than
the businesses’ net assets at
2800m. and only 88 per cent
of their SLBbn- amnia! aalftg

.

had struck a good tod.
The disposal will leave

Kodak with a book loss of
9250m. and an unprofitable
manufacturing business
with revenues of around
9800m a year.
Kodak is believed to have

sought a buyer for the entire
business after announcing
plans to “reposition" the
unit earlier this year, hut
without success.
Yesterday, the US com-

pany sought to put a positive
gloss on the partial disposal,
which it said would meet its

original- objectives of
improving Kodak's overall

BA considering
partners for unit

growth: projects and profit
margirwr

Mr Carl Kohrt, assistant
chiefoperating officer, added
that Kodak plnm-md to raflkft

tile wwnnfa<-tnyfng division
profitable by tbs end of4905,
and that its other cammeav
rial imaging operations
would benefit from its don*
tinued investment ' in
research and development in
the copier business. .

The deal is to he financed

.

from a new m «bn hanking
facility and will leave Danka
with borrowings of over
91bn.

Under UK accounting
roles the group has negligi-
ble net assets, although
under US rules it has" net
assets Of about $50Qm.
Alter the acquisition, llo-

rida-based Hanka will hove
revenues of 93.5hn. a -level

that will leave it far behind
Xerox, which generated rev-

RESULTS

.ennes of fl&fiba last year.
Mr Dan Doyle, chief execu-

tive, said Danka’s aim was
to grow its sales to (Shu by
March 2000.
Darden’s market share will

still only be 6 per cant fax the
US, 4 per cent In continental
Europe and. and 14 per cent
fax the UK, fixe group said.
Fuelled by acquisition-led

growth, Including 60 sepa-
rate purchases last year,
shares far Danka have risen
from 49p fax September 1992.
However they fell sharply

fax June this year when the
group Issued a profits warn-
ing due to higher than
expected staff costs.

Analysts repeated con-
cerns yesterday about the
rapid pace of the group's
growth.
However, they nnw» the

less raised forecasts fear next
year's pre-tax profits from

j

SUtmto eissm.

BTR sells Taiwan
plastics for £191m
By Ross Tteman

BTR yesterday completed
the first phase of its disposal
programme with the sale of
its nnnfmTHreg share of three
plastics joint ventures in
Taiwan for 9800m.
The disposal of BTR’b

effective 51 per cent interest
in the three companies
fwmon an manrrfef-l

conglomerate prepares to
unveil a strategic redirection
alongside its firet-half
results on Thursday.
Mr lan Strachan.^ chief

executive hired from the
RTZ minerals group fax Janu-
ary. Is expected to reveal
plans to refocus BTR on its

core manufacturing busi-
nesses, particularly vehicle
parts and packaging, and
sell more than £ibn of
assets.

Withdrawing from the Tai-

wanese ventures brings pro-

ceeds from divestments ftfa

year to £9O0Bn (9L4bn) . The
disposal comes just five days
alter the sale of Tilcon.

BTR’s US roadstone busi-

ness, for C911m
BTR is selling a 51 per

cant interest fax Taita Poly-

mer and a stake in
Asia Polymer. It is also sell-

ing a 31 per cent interest in
China General Plastics.

The buyer is a consortium
comprising two Taiwanese
plastics companies. Union
Petrochemical and USI Far
East Corporation, which will
»««nTn» control.

BTR will receive an initial

9120m, and two annual pay-
ments of 990m. it will be
obliged to charge a loss on
the disposal of £78m against
tts interim, results.

By Michael Skapinksr,
Aerospace Correspondent

British Airways is
considering inviting inves-
tors to take a minority stak«»

fax its engineering and main-
tenance business as part of
its. plan to find- £lbn in
savings over the next three
years.'

BA Is understood to want
to retain control of its engi-
neering business but sees Its

future as a separate entity
bidding for work from other
airlines. Work from other
carriers accounts for about
'20 per cent of BA's engineer-
ing and maintenance reve-
nues.

BA wants to increase this

proportion to 80 or 40 per
cent. BA does not disclose

how much its engineering
business earns.

Turning Its engineering
activities into a separate
company are part of BA's
plans, at present under dis-

cussion, to concentrate on
its core activity of frying air-

craft Other activities could
he- turned over to outside
contractors.
The company has already

contracted out activities
such as cleaning and secu-
rity and says quality has
since improved in both
areas.

The airline will next week
continue briefing employees
over its cost-cutting plans,
which it first announced to
May. BA presented the plans
in June to managers

,
who

were told to discuss them
with their staff BA will now
consult more widely with all

employees.
BA yesterday dismissed

speculation that its plans
could result fax the loss of
10,000 jobs. It is increasing
employees by more than
2JXX) a year: On March 31,

the end of its flnawrJgl year,

BA had 55,300 employees,
compared with 58,000 in 1996.
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LEX COMMENT

Takeover rules
The Takeover Panel’s sug-
gestion that marketmakers
should disclose holdings
above i per cent fax bidders
and their targets is a good
one. Better quality infor-
mation would help to cre-

ate a level playing field

during takeovers, benefit-
ing all shareholders. It
would also allay concerns
that some marketmakera
are using their current
exemption from disclosure
to build up stakes which
help allied corporate finan-
ciers. Marketmakers will
grumble that losing this
exemption would make it

more difficult for them to run their trading books. But
after controversies during several recent bids, including
RentokD’s takeover ofBET and Trafalgar House’s offer for
Northern Electric, it is hard to see them complaining with

|

conviction.
In the Rentokil bid such a rule would have revealed

that the mwrirwtmwiring arm of SBC Warburg, »»»» of
Rentokfl’s brokers, had built up a 2A per cant stake in

|

BET. In tixe dosing stages of the offer this stake was
suddenly disclosed and sold on - only to end up with
Rentokil. Just improving transparency, however, does not
go far enough. If the panel really wants to stop any
suspicion of collusion between a bank’s marketmaking
and corporate finance arms it ciiwnM remove the exemp-
tion marketmakers have from being Included in concert
parties. This should apply to marketmakers connected to
a bidder's or a target's advisers and to stakes above a

level. They would than have to abide by the
same rules as the other members of a bidder's camp.

Deficit sparks

disposals at ASW

OBTOgimitoe Iteffer

parted. Aftar axcapOonS chrege. fAfter occepttonei outfit. 10n Incraaad capital,

birth interim, already paid $0n reduced share npM. fWi currency taroutfreuL

By Tim Burt

ASW Holdings, tixe UK
steelmaker, ' yesterday
announced a hefty cost-cut-
ting wnri rilgpnttal pmgmTnma
in a bid to reduce debt and
return to profitability.

The company, «inmmring
interim pre-tax losses of
£24.2m, vowed to close its

Cardiff headquarters, halve
Its administrative staff and
sell . its specialist wire and
steel ties operations. It

passed its interim dividend.

Mr Alain Soulas, who suc-
ceeded Sir Alan Cox as chief

executive last month, said
drastic action was needed to
revive the business, which
made pre-tax profits of
tMfim last tiwia, Including

£18.7m profit on the sale of
its rod mffi.

The fanner chief executive

of packaging group Azjo
Wiggins Appleton blamed
problems on its dependence
on the construction sector.

TT Group to set up car

Plant in US
By Ross Human

TT Group yesterday
unveiled plans to set up a
car components plant in the
US, alongside pre-tax profits

up 22 per cent to £22.8m
(936.6m) for the first half of
1096.

The - factory will supply
sensors to car assembly
plants tax South Carolina run
by Mercedes and BMW.

Electronic components, for

use fax the automotive and
other, industries, continued
to account for more than

half operating profits at the
acquisitive conglomerate
run by former Hanson lieu-

tenant Mr John. Newman.
A 25 per cent rise in oper-

ating profits fax ibe electron-

ics division,. to £l3Jfen, was
achieved despite ^destocking
by customers serving the
computer industry. -. -
The biggest Improvement,

however, came from the
industrial division, where
operating profits rose 34 per
cent to £4-66m.

'

sm»H in-fill acquisitions

.were used to strengthen

reinforce the company's
P«i«in>ghig division, although
profits there rose by just 10.4

per cent, to £55&m.
*

By the end of. June, the
company had £2&2m of sur-

plus cash to underwrite Its

next acquisition. “We are
always looking at things,”
Mr Newman said.

Overall, sales rose by 15
per cent to£267m. The com-
pany announced a matching
rise in tixe half-year divi-

dend, to 25p, payable from
earnings per share of 9.6p

C8.lp>. . .
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Calor seeks growth abroad
By Patrick Harverson

Calor Group, the bottled and
bulk gas supplier, is plan-

ning to broaden its overseas

investment programme to

take advantage of opportuni-

ties in South America, India

and east Asia.
- Unveiling a decline fax first

half pre-tax profits from
MRAn ($4lm) to £25m, Calor
will it had already invested

£42m in overseas projects

this year.

Mr John Harris, chief exec-

utive, said it was unlikely

more money would be
made available for overseas

investment - a total of £94m
was set aside at the begin-

ning of the year - but tixe

“pace and depth” of spend-

ing might be extended. This
would mean Calor Investing

in another “four or five”;

countries, to supplement
recent investment fax India.

Brazil, the Philippines,
china and Thailand.

The fanportaxxce to Calcar of
expanding outside its home
market was underlined by
the interim results, which
showed that after taking a
previously announced £l4m
provision, for restructuring
its British LPG business,
operating profit was down
sharply at 218.7m (£22.6m).

A 218.2m gain from the
sale of its stake in Famgas,
an eastern European gas
joint venture, restricted the
decline at the pre-tax leveL

UTime for your Leica! 99

HIGHLIGHTS
FROM THE INTERIM RESULTS TO 30 JUNE 1996

INTERNATIONAL
LEADER IN THE
APPLICATION OF

SCIENCE. TECHNOLOGY
AND ENGINEERING

PRODUCING
SPECIALISED POLYMER.

FIBRE AND
FABRIC COMPONENTS

SERVING THE
furnishing.

TRANSPOR T ATION.

APPAREL, PACKAGING.
ENGINEERING and

INDUSTRIAL MARKETS

Turnover £477m

Profit before tax £26m

Earnings per share 7.7p

Unconditional striving for the highest possible quality, uixfisputed

status of a global brand with an image of excellence, and carefully

considered corporate strategies in all fields that are relevant to

success - this unique combination of strengths determines our

day-to-day activity as weti as our future prospects.

The new Nwe»-

a sensation of the

phofolune Trade Fair

InDMmMon
wmamiu proiTi Dirorinm
in DM mifian

Dividend per share

• Good recovery from 2nd Half 1995

Concentration on operational margins

Strong Cash Flow at business ievel

4 -0p

Leica Camera AG Oskar-Barnack-Strasse 11 . 35806 Soims (Germany)



f*. l-tS
4

FINANCIAI. TIMES TUESDAY SEPTEMBER 10 1996

INTERNATIONAL CAPITAL MARKETS

EIB and TVA to launch back-to-back deal
By Richard tapper
and Joal Kibazo

The European Investment
Bank (EIB) and the Tenues*
see Valley Authority (TVA),
the US state-owned utility,

will today launch global

bonds in dollars and
D-Marks respectively and
then swap the proceeds with
each other. Such back-to-

back deals were more com-
mon in the early days of the

swaps market but are now
relatively unusual.

Syndicate managers said
investor Interest in the
issues partially reflected a
better tone in both bond
markets ahead of the expec-

ted increase later this month
of the Fed funds rate.

Spreads an two dollar
global issues launched in

recent weeks for the World
iBank awH Canada have tight-

ened in the secondary mar-
ket, from launch spreads of

18 and 29 basis points to 16
arm 27 points respectively.

The relative scarcity of 10-

year D-Mark paper is also
likely to enhance the popu-
larity of the TVA issue.

The TVA plans to raise
DMl.Sbn in its first D-Mark

and only its third interna-

tional issue, while the EIB is

expected to raise $lbn with
its first ever global. Both
enjoy triple A credit ratings
but are keen to extend then-

range of investors.

The TVA, which has
launched two previous
global deals since June 1996,

expects to sell between 30
and 35 per cent of its issue to

German investors and is also

marketing heavily in Asia.

INTERNATIONAL
BONDS
Only 4 per cent of the

EIB’s outstanding borrowing
is in dollars. Lehman
Brothers and CS First Bos-
ton are leading the EIB
issue, while T^»hman is link-

ing with Deutsche Morgan
Grenfell on the TVA bond.

It Is expected that the TVA
issue will be priced at
between 15 and 19 basis
points over the equivalent
German government paper,
while, according to bankers
not Involved in the deal, the
EIB bond is expected to be
launched at a yield of 17
basis points over Treasuries.

Syndicate managers said
both issuers would obtain

better terms through the
swap than they would
through issuing In a more
conventional manner.
Nomura and SBC Warburg

are also planning to price

their S50Qm deal for Export-
Import Bank of Korea today.
It is the Korean banks sec-

ond foray into the dollar

market this year with the
performance ofa 4200m five-

year bond issue in June pro-
viding a clue to pricing.

Launched at 47 basis points
over Treasuries, the earlier

bond is currently trading at

43 to 4b basis points over.

Syndicate managers said
investors had been encour-
aged by reports that South
Korea is optimistic about its

chances of entering the
OECD later this year.
Elsewhere, a 3‘A-year

Ll50bn deal for Abbey
National Treasury Services,
thp UK bank's funding arm,
and a £200m issue for KfW
International Finance, the
funding arm of the. German
development agency, took
the eye.

The Abbey issue, brought
to the market by Caxiplo and

New international bond issues
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Russian shares

in limelight after

summer rally
By Samer bkandar
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Milan Development Baft 2bn ft50 88A8R
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!
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RepubBc of Finland* 240 621*

World Bonk 100 &00 100.7B5
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This • summer's rally to

Russian equities, combined

with the steadily growing

appetite for emerging mar-

ket investments, has pro-

pelled the region comprlsixig

the former Soviet republics
intn the limelight.

EMERGING
MARKETS

Oct 1998 1.25

Final tome, non-colsMe unless stated. Yield spread (over relevant
UnUatod. fSomhmnuai coupon, ft fixed re-oflar price: hw sf»
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x»n at re-offer leveL a) Piload today at 42-44bp
tod, .ooupon to reset at the higher of the existing cot
rpaUbsd yMd. 0 Lang tat coupon. 4 Short 1st oou

Credito Itallano, was the
first lira-denominated inter-

national band since July UL
Priced at 43 basis points over
the Italian curve it tightened
to 38-39 points over.
Syndicate managers at

BZW said the decision to
launch a £200m seven-year
bond for KfW partially

reflected the success of a
Swedish sterling issue last
week. The Swedish deal,
launched at 20 basis points
over gilts, has narrowed to

18 points. KfW, which enjoys
a higher credit rating; was
issued at 14 basis paints over
gilts and held its spread
after launch.

Demand far a FFr2bn 10-

year issue from the African
Development Bank (ADB)
with a 6-5 per cent coupon
was well above expectations,

according to Sodfite G6n6r-
ale, the lead manager. About
7 per cent of the bank’s bor-

rowings are denominated in
French francs.

Peripheral markets favoured by dollar’s strength
By Samer Isfamdar In

London and Lisa Bransten
In New York

European bonds traded
quietly yesterday, mainly
driven by US Treasuries.
The dollar’s strength
favoured peripheral markets
by boosting their currencies
against the D-Mark. Italian

bonds and the lira recorded
the best performance, while
most other markets seemed
to have settled into quiet
range-trading ahead of US
data releases later this week.

high of less than L1,008
against the D-Mark. Litre’s

December BTP future settled

0.48 higher at 116.30.

In the cash market, the 10-

year yield spread of BITS
over bunds narrowed by 7
basis points to 304 points,

down from 317 points a week
ago. Bullish traders all but
ignored a call for a strike by
metal workers over pay.

Analysts still believe gilts

offer good value, but some
warn that the political back-
drop, with a general election
approaching

, Is Weighing OH
the market.

on the long end [of the yield
curve]”, said Mr Adrian.
Owens, European economist
at Julius Baer Investments.

GOVERNMENT
BONDS

B Italian bonds rallied
sharply while the lira

strengthened to a two-month

B UK gilts remained weak in

relative terms, their 10-year
yield spread stable at more
than 170 basis points over
German blinds. Liffe’s
December long gilt future
followed bunds higher to
dose at 106fi, up K.

Data released yesterday
showed producer price infla-

tion remained subdued in
August "Inflation looks set
to remain low for some
time", said analysts at Nikko
Europe. However, "inves-
tors’ perception that the
base rate might be cut again
is having a negative impact

B French bands, trading in
line with bunds, closed
higher. Motifs September
notional future closed at

123.82, up 0.20. Mr Owens
said market participants
"appear to be Increasingly
convinced that the govern-
ment will meet its target [of

3 per cent of GDP] on next
year's budget deficit; even if

thin is achieved through
accounting fudges”.

B US Treasury prices man-
aged to hold an to most of

Friday’s gains in quiet trad-

ing early yesterday as Inves-
tors awaited figures on con-
sumer prices, producer
prices and retail sales, which
are to be . published on
Thursday and Friday. .

Near midday, the bench-
mark 30-year Treasury was
A- lower at 95V4 to yield 7.109

per cent, while the two-year
note was unchanged at 99%,
yielding 64118 per cent The
December 30-year bond
future was up % at 106%.
The two-year to 80-year

yield curve steepened by two
basis points to 80 points as
the market continued to
move away from, expecta-
tions that interest rates

would rise as twimK as half a
percentage point this month.
Given that Friday's figures

cm August employment were
in line with expectations,
many now believe the Fed-
eral Reserve will raise inter-

est rates by only one-quarter

paint at its August 24 Open
Market Committee meeting.
Investors are waiting to

see if the increase in hourly
BaTwtngB seen in August
translates into., stronger
retail sales, which could
mark the first sign of a rise

fe inflationary pressures.

August figures are due out
an Friday and economists
are expecting 0.7 per cent
growth.

In the past three months

the Moscow Times hides: has
gained around 35 per cent in

US dollar terms, achieving
In the process a rise of more
than 60 per cent in the

month to mid-July.

There are now almost 100

offshore funds targeting Rus-

sia and the former Soviet

republics, and the four best

performing hedge funds in

the past 12 months comprise
two Russia and two East-Eu-
rope/Russia funds, according
to New York-based Shimoda
Capital Advisors.
Shimoda has recently

decided to relaunch the Rus-

sia Renaissance Fund — cre-

ated late last year then fro-

zen due to political

uncertainly.
Baring Asset Management,

meanwhile, has created Its

own regional fund, 20 per
cent of which will be
invested in Russia and
around 30 per cent in

Poland, with investments
also planned in the Czech
Republic, Hungary and other
surrounding markets.
Foreign A Colonial Emerg-

ing Markets is launching a
dollar-denoininated Luxem-
bourg SICAV fund aiming to
invest in Russian equities.

"Russia has huge unreal-

ised potential,” said Mfc Isa-

bel Knight, the manager of

Foreign A Colonial Russian
Investment Company.

Mr David Mapley, who
manages Shimoda ‘s fund,

~

agrees. They both believe

the valuation of Russian,

companies’ assets is cheap

by international standards.

"The local stock market is

undervalued, because inves-

tors prefer [American Depos*

itary ReceiptsJ,” said Ms
Lina Takla, Eastern Europe

economist at West Merchant

Bank. ADRs are listed in liq-

uid markets such as New
York and eliminate currency

and settlement risks.

Ms Knight Is bullish on
-power companies and teles

communications, which she

predicts “will benefit most
from [an expected] pick-up

in economic growth”.
Economic growth should

Ulan favour consumer indus-

tries, says Mr Mapley, who is

glen bullish on oil and gas,

and mining - traditionally

strong areas of the economy.
Direct foreign investment

in Russia since the start of

the decade has amounted to

between 54bn and $5bn,

according to Mr Mapley, who
expects the figure to climb to

"between $2bn and $5bn
annually in coming years”.

Ms Takla believes foreign

investment was hindered by
the coupon method of priva-

tisation. Hungary has
attracted more than gLObn in

capital inflows over the
same period, largely through
direct sales of state assets.

Increased capital inflows

should boost the market but

Ms Takla says investment
remains risky. Although
widely expected, economic
growth is not around the
comer. GDP fell 4 per cent in

1995 and is expected to fall

another 2 per cent in 1996. “I

am cautiously bullish in the

longer term,” she said. The
time horizon is essential far

reasons of liquidity and
political uncertainty.
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CURRENCIES AND MONEY
MARKETS REPORT

Debate over dollar holds market attention
By ffidnrd Adams

Ttoe Bundesbank openly and
the Federal Reserve covertly
added their voices yesterday
to the debate over the level
of US interest rates and the
value of the dollar in the for-
eign exchange markets.
With little in the way of

exciting economic data or
currency movements to
occupy the market, traders
looked to comments by Mr
Hans Tietmeyer, president of
the Bundesbank, and a anon-
ymous source at the US cen-
tral bank to create some
interest.

The Federal Reserve
source, quoted by Renters
news agency, claimed that
US inflation figures out on
Friday would guide the
bank's decision to. raise
interest rates at the next
Federal Open Markets Com-
mittee meeting.
Meanwhile, Mr Tietmeyer

said the Group of 10 central
bank governors In Basle

agreed that a strong US dol-
lar “is in the interests of
an."
After

:
Mr Tietmeyer’s

remarks, the dollar contin-
ued its rise where it- left off
cm Friday, rinsing .inJjondcm
against the D-Mark at.
DM1.4918, having .been
DML4885 at Friday's close.

It was firmer, against ster-
ling, ending at $L5600 from
$1.5633, and little changed
against' the yen, rfngfng at
Y109JL0 from Y109.SS.
What little .activity there

was yesterday came in . sec-
ond-tier currencies, such as
the Australian dollar and the

.

Italian lira. Further sugges-
tions, again by Mr Tiet-
meyer, that fog Italy would
rejoin the European inane-,
tary system, led the lira to a

Ptmrad to W— Ywfc -

Sap B —Ubm— -Pm. chm-
£q« 1.5585 ' T.»io
1 DMt 1-5581 1,5613 -

3 into . 15583 15615 '

lyr 15009 15590

two-month high against the
D-Mark, to Ll.011.

The US dollar's closing
price of over DML4S was a
“key gain,” a<rawrting to Mr
.Joe Prendergast, foreign
exchange strategist at Mea>
rill Lynch in Londnn-
Mr Prendergast said there

was strong support now' far
the dollar at DM1.4860, with
k challenge to come at
DM1.4960.
“DMi.49 is important as a

closing level on the first day
of a new week. It gives a
good chance of a successful
attack on DM1.4960,” be said.

“In zuy view we could see
DML5050 in the next few
weeks.”
The heads of the G10 cen-

tral hanks win be hoping so.
Speaking on their behalf in
Basle yesterday, Mr Tiet-
meyer said; “We all agreed
farther dollar development
is important and a.strong,
dollar is in the interest of
ah. This is the common post-

W^mge

tion of the G10.”
The G10 comprises the

central banks of the US,
Canada, Japan, Germany,
France, Belgium, the Nether-
lands, Sweden. Switzerland,
Italy and UK.
The current level of the US

dollar seems to hinge upon
the next meeting of the Fed-
eral Reserve’s monetary pol-
icy committee, on 24 Septem-

ber.

According to the Reuter’s
source, the Federal Reserve
will consider the perfor-

mance of the US core con-,

sumer price index as a deci-
sive factor in whether or not
to raise rates. August’s CPI
is due on Friday.
"The Fed won't wait [to

raise rates] if the data show
we can’t afford to wait,” the
source said. “The core CPI is

not the only inflation num-
ber we look at, but it is the
most visible.”

Mr Chris Tinker, an ana-
lyst at Standard Chartered
Bank in London, com-
mented: "What [the Fed] are
really trying to say is that
even if this data doesn't
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Septembers Over One Threa Six One Lamb. Dte. Repo

nfcfft month mshs irate year Inter, me rase

show problems, they recog-

nise the need to remove the
mistake of their January

• move.” when the Fed cut
interest rates.

Mr KJt Juckes, an analyst
at.Natwest Markets in Lon-
don, said the market had
already discounted a rate
rise by the Fed.
By yesterday. December

dollar fixtures assumed up to

a 40 basis point rise in inter-

est rates.

Mr Juckes said he was
looking towards the US sec-

ond quarter current account
and capital flow data due for

today. A growing capital out-

flow of US private assets out
of the country would
account for the continuing
slow progress of the dollar in

the markets, and the need
for interest rate support, be
said.

• For the latest market
update, ring FT Cityline on
+44 890 209909

To ruteecribte cal +44 171 873 4378
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82247 0j4 88A Jun 96-41 96.43 +0.03 9644 9641 15876 154253
27 1125

-0.1 855
-05

QJFFB* LI000m pofcila of 100%

OO 305330 -405967 177- 483 305780 395187
1Ftetea(nr6reB.8Mfalterspmate tnttiaPawidSpottteitedwa^dwreia<re<kdm1pl»o>B. 1\marlratre«rea3H*«cBy<saaBdiDdwirtntetxs
am knpM by ouren RWM MM. flute tetec(MM byJha Bank of Bateid. Bate temps IBM m 100. Ub jobaaod USDS. 8U. Oter acdUMa In bad, thk and dte Ooter Spot teliBi iteNad tern THE WMRa/IBtS CLDSMG SPOT RATOS. Bwre wtam ora lOlRtet by dte F.T.

.

Argentina (Peso) 05999 +05004 999 - BB9
Bred (R3) 151BB +00013 187 - 190
Canada (C*J 1-3728 +05001 725-730
Mexico (NewPaso) 75435 -054 410-460
USA P) - - -

**OCilCrAMCNUi tBt/Mu
Ausbda (AS) 15483 -05056 480-468
Hong Kong 5«Cq 7.7323 +05003 320 - 325
Indio (Fte) 355500 - 500 - 500
larmf (Shk) 3-1532 +05031 506-558
Japan (Y) 109.100 -0535 050 - 150
MH^aia - (MS) 25018 +05033 013 - 023
NawZaaland (NZS) 15374 -05027 368 - 382
PMppkwa (Paso) 2&2150 +051 800-500
Saudi Arabia (SRI 3.7505 -05001 503-507
Shgapore . (533 1-4075 +05005 D7D - 080
South A&fea n 4.4845 -05115 920-970
SoUh Korea (Won) 819550 +OA 200-600
TWwan (T^ 27^4890 -0501 840-940
Thafland (BQ 233425 -05075 400-450
t SDR rata pa, 8 ta Sap 8 BUfeOar apsaads ta lha 0«aar
caioiad so Bte martel tea are bnpted by«und Unrest raw
Baaa awmga 1990^100.

05989 05999 - - - -

15192 15181 - - - - - -

15735 15718 15728 0,1 15729 05 15757 -05

Open Sett price Change Hgh Lour Eat. vol Open int.

81/48 9147 +022 9148 91.43 7486 38382
8198 91.94 +0.02 9198 91.88 8444 52732
ao on 9225 +021 8298 8290 2246 26896
8228 8225 +022 E32.30 8221 1037 20680

75460 75410 7.705 -25.7 759 ~18r4 95535 -285
i HUUie ROOMS (UFFQ SFftm pdnta of 100%

15493 . 15477 15503 -15 15538 -15 15725
7.7325 7.7320 7.733 -0.1 7.7348 -0.1 7.761

B

355570 35.4400 355 -&0 38.105 -5.1 37575
3.1570 3-1485 - - -

109520 108390 108555 45 107.755 45 104515
25025 2-4980 25027 -0.4 25088 -1.1 25323
1/4385 1/4365 1/4405 -2.6 1/1463 -25 1/4709

265500 26.1800 - -

3.7509 3.7503 3.751 -0.1 3.7517 -0.1 3.755
0/4031 1/4068 1/404 35 1588 2.7 15725
45080 4^903 4542 -12.7 4532 -125 45695
829500 819500 - -

27/4940 27/4834 27/404 -02 27/499 -0.1

2S5S00 255390 25/4413 -4.7 25.845 -45 Z65275
Earn rtte shou «flf lha last Vwaa daetete ptecaa. Fonawd item a
bUC telsnd6 ECU are quoted in US curency. JP. Morgan naaM

07-4 Open Sett price Change High Low EM. vol Open int

95-3
Sep 9725 8726 - 8727 8724 2073 22619
Dec 9723 9794 +021 9725 87.82 2267 40530

- Mw 87.65 97.60 +021 87.68 97.65 823 14533
- Jun 8741 8743 +022 8745 8741 362 5027

4.7 1335
-15
-25

; MOUTHPMPYEH FUTUHSS (UFF^ VI00m pointa of 100N

Open Sett price Change High Low EM. vol Open int

Sep - 9846 +021 _ 0 n/a

Dec OB JO 9999 +022 99-30 9099 110 n/a

Mar 90.12 93.12 +025 98.12 80.12 258 n/a

;
MOUTH BCU FUTURES (LIFFE) Eculm points Of 100M

Mrtdnc%
Men Sap ft

Open Son price Change Hgh LOW Eat. vol Open int

Sop 96.69 85.69 +021 8529 9528 417 8449
Dec 95.68 9$68 +021 95.68 9527 426 8896
Mar 9528 9520 - 95.60 3528 213 31B5
Jun 8542 9542
* LHE lam Ao traded on APT

+0.02 9542 8542 5 3003

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES

Dalgtum
Danmark
Franca

Norway
Portugal

Spate

Ecu -• - 38

Dankfi Kroner. Fnxxrfi Fmno.

BFr DKr m DM -KL - H "
Ntfir - Ha .

Pte
.
SKr SFr £ c$ S Y . Ecu

• (PR) 100 -18.72 1657. 4254 2911 4908 5440 2024 487.1 409.7 .2123 3959 2968 4466 3954 3552 2970
(DIO) 5341 10 $852 $582 T.074 2621 2906 11/13 2652 2182 1195 $115 1.114 $385 1.738 1882 1273
(FFrl 8023 1120 10 2928 1913 2961 .3282 1227 2999 2472 1$05 2289 1958 . 2294 1963 2149 1950
(DM) 2020 3257 3415

. 1 0414 1011 1.121 4994 1024 8440 4458 0218 0430 $920 $670 73.14 0929
(E) 40.73 9211 8943 $414 1 2441 $705 1028 2472 203.7 1070 1969 1937 2921 1218 1762 127B
01 2-037 0261 0338 0999 0941 100. $111 0425 iai$ $347 0441 0981 $042 $091 $068 7933 0262
(FQ 1828 $442 3947 0892 0270 9022 1 $831 8127 -7521 3976 0.728 0283 0221 0598 6596 0472

<N») 4798 8984 7953 $329 0265 ^55 $810,
1994 ‘

10 2382 1862 '1028 1200 1.001 $143 1981 1704 1933
' (Es) 20.12 3.7*7 3234 0977 0405 '2674 4.198 100. 8242 4^2 $796 0420 $898 $855 7142 0517
(PM) 2441 4270 4.046 1.185 0491 1198 1228 5987 1212 10$' $280 ' $988 0909 1990 0794 8066 0927
(SKr) 4693 8256 7262 $244 0930 2299 $?t5: 9235 2282 1894 10'" 1230 $964 $085 1904 164.1 1.188

(SFr) 2596 4.729 4.T87 122B 0.608 1240 1274; $264 1252..
1039 5464 1 0927 1.128 0222 8827 0849

(B 4794 $978 7948 $327 0964 2353 $808
*

8981 23$3 1884 1027 1298 1 $141 I960 1709 1932
(CS) 2229 4.192 $711 1.067 0450 10B9 1918 4,667 1112 .01.73 4244 $887 0487 1 0729 7050 0975

W 30.73 $754 $094 1.482 0218 1508 1272 $404 1522 1259 8247 1917 $641 1272 1 109.1 0790
- (V) 28.17 5974 4.688 1267 0586 1362 1232 5270 140.0 1154 $083 1.1 IS $588 1958 0917 100. 0724

— 3891 7986 6450 1.888 $782 1910 $117 $1.10 1864 15B4 8417 -1941 0212 1.738 1968 1S$1 1

Union

limited

FUTURES
OPTIONS
& FOREX
nOVAVE CLIENTS

WELCOME

24 HRS
Contact] Duncan Dtnm

TfcLr 0171 329 3030 Itax M71 329 0545.
Internet : bttpi//www.fgtctpr.rrtm/mactkctx/c

KRKET.FyFUTURES LIMITED
38DOVER STRKKi; LONDON W1XSRB H
TEL: 0171 6291153 FAX: 0171 495 0022

a. ftwwh Fateo. Norams^m ktenar. and Bmiteli Kiftnor par 10; HaWanJtaoo. Y«n. Eacudo, Ura i

KW1WES QMM) DM 125,000 par DM • - JWflW
Open Latest Chang* High Low Eat vol Opan hL. <

05703 05712 +0.0008 05716 0.6888 32581 60.745 Sap . 0

05746 05754 +00007 05758 05741 10971 17502 D« i 0

06798 - - - 28 885. : Mar .

I FHAHC PUWWi (B»4M) SFr 128,000 par SF7
:

«1

0.B216 .08233 +O.OCB5 05240 08209 31.786 32,856' Sap
OB278 06304 +00025 05315 05275 5,172 9511 Dao

053S5 - 08390 - 27 .719 Mar

ME 1— FVTUMB6 QMM) Yan 125 par Yen 100

Open Latest Change High. Low" Eat vol Open Int

091 88 05180 +00032 09191 09158 19582 60513
05285 05301 +00033 05309 05269 B.306 20537

- 09394 - - 05300 124 851

HO wrniw (BuW) EB25D0 par E

15596 15604 +05002 15614 15596 15/141 48580
15596 15600 - 15814 15592 5588. 13.730

• 15830 +00012 15830 - 8 11

1 “Old,-; I It.l.'-hin-.’ eClJ, tL:r,V

.

ODtlOilft ,'.-nd i 1 V.

-

rcaVlarket-Eye
FREEPHONE 0800 321 321 FAX 0171 398 1001

Low COST24 HOUR FOiAMCtM. NRMU7XW
PTtOVWXn DBV5CT TO TOUR PC

IREUTERS 1000
pnavwxn aBtEcr to raun i

300

UK INTEREST RATES

LONDON MONEY RATES
San e Over- 7 days Ona . Three Sk Ona

'
right notice month montm montha year

7 Sa ®
SSTSto”" -

’ 5»-^ gj-* sa’-aSSXxtiydaps. «1-5A5^^5% 54.-5% SH-SflSii-HUSa.SH
Dtoccunt Market ttepe St* - 5*a 5+4 - 5*is

- - '

MRS EUROPEAN CURRENCY UNIT RATES
Sap 8 Ecu can. Rata Change % +7- tram % op

Portugal
Ganrev

UK dewing bank base landtag rasa 54. per card ftam Jute 8. 1996

Up to 1 1-3 3-6 6-9

Cara ofTtor dep. (000500} 2*2 Sfe 5 * ^
Carta W Tax dep. itedar El00.000 m 2^po. QapoWtejtehetertn

u

1
Aug 30. iBoe, schrxrta IV fcv aazspc.-

Fkwrea Howa Brea Rate Bpe tram Aog 1. 1fl96

M riSTMV M<MrmSTWUJMnP«TllHM(UFl^ESOOJOO points of 100M

Open Sett price Changa' Wt Eat w( Open M.

S? • £S SrS 2S ^15 ^ i^S
E- . Si! S3 ^ Si £i E S
Z ' SS S27 +0.06 9358 3322 2674 38S7B

Ate) tmdad on APT. Al Open huxre* 80*.« •* P**>ua day.

UK 0.7868!

Ecu cereal meet by tna

Ecu can.

me
Rate

againatEcu
Change
on day

tb+f-tmm
can. rate

96 spread
v weakest

Dtv.

tad.

162493 160949 -0283 -085 $68 7
$15214

. $13741 +020117 -02B 241 5
303860 399805 +00304 -099 $01 2
0792214 0789908 -020013 -029 P-tta 2
19$792 105973 +0248 -027 : 128 2
1.91007 120691 +000138 -017 128 2
134383 134188 +00082 -015 126 1

798580 725696 +020353 028 0-72 -7
640608 691550 -020588 1.71 020 -14

tMBStS
-

292267 304.134 -0178 $85 -2.06 —
2106.15 1932.10 -634 -896 1027 —
$786652 219759 +020041 491 -240 -

|lbfUaatxitaL444fCftl7l9T68D5i
jteerr 1

-teAdwrirefiK +4410171 01680681

>- Margined FOREX—
' Disclosed Commiss ions
— • This rate vv« trade- is

O the rate yen-' get

SECURITIES AND FUTURES LIMITED
bare Hcurt MBWnM—yftwrt

InndOn BC2A1PK

TEL 01 71 639 2.0 2 8 |

SECURITIES AND FIT! DUES UNITED
WtmBwm. US fUnyBrntete bate SCM IN

TEL 0171 417 9720
TAX 0171 417 9719

* denotes a wart CBmncyJMqpnce shorn the ratio

ew—i teaateaew end Ecu cereal rare tar a
rlw4uann a. the cunsnqri warlaa rate tew *» Eco

Price • Sep Oca Nov Sep Oct Nov

1540 ' 156 2_22 257 - 024 064
1560 155 ‘ 1.49 157 004 051 059
1560 056 051 - 1.42 057 053 1/43

1570 004 050 098 1J04 152 2J30
1580 007 053 05S 155
Prsutajadsy^ voL Cate VUUO Pito BJXi. Am. Oaf* open mu CMa 1S4P13 Ftaa 161536

wMvsmmiamwss^ F

Bap OCt Nov Sap ‘ooT
126 9 99 $57 . 094
125 149 197 004 091
026 $91 142 $37 093
004 090 098 124 192
027 093 025 195 -

KNIGHT-RIDDBl'S FUTURES MARKET DAXUOT FROM $570

O mBCSS 1 WIIITT|r‘<1 * 1111 1111 111 0 OgsasIfterUTiteastel.aa .

Q Mnpgi«>adMirs«wistnteM aMiBa 0 B jtek rssa iteWkaiwarel
|

Mrs Idtinudkr tel Btekte tart. TIHM HTML Lateasa<Y1HT.Ht+««m171 HEjjM
,

WANTTOKNOWA SECRET? ^
[TIk LDiS. Gann Seminar wfl] draw yon how the xnazfceh. REALLY
1 work.The nniRzhigtradingtedmiqnes ofthek^ndaiyWD. Gann can

increase your profits and contain yotxr.losses. How? Thafs the secret.

|

Book yonr FREE place. Phene 0171 588 5858.

FUTURES
rnH^KrrnAJmitmiomOJFmssOtWOO poirtaof^OO^

..- ^ L.r.
PUTS

• Sop. Doc »»'*«’
sa' 0.18 056 053 - .0 0.07

2 n aio 0.13 0-07 0.18

Strike ;

Price -

•400
9428
9480

Ete ML total

0.07 054
0.18 059
054 057

5 a03 058 aS2 054 OCT

CM 1400 Pais 1485. rmvtaa ettyv opw »nt+.pM» iSBie puss i6«m

BASE lending rates

U MOUTH ureooo 0%
Open Lateft Change Low Eat V0( Open InL

Sep . 9420 0423 +023 9423 9420 117214 332284
Dec 9393 8$94 +022 8394 9391 200.742 472901
Mar B$77 , 33-70 +023 83.78 83.76 231,704 338293

USTREMUMTHLL FUnffln (IMM) Sira per 100%

Sep 9422 8421 +022 9U32. 8421 783 340*
Dec 0491 8421 -022 84.53 9421 454 $715
Mar 9427 0428 +022 .8427 8428 204 1.192

\JNJ>EX
I FINANCIAL

.aim ocra teeaoa
tea or

PIMM DaURPKV.CA

HEMISPHERES FUNDING CORPORATION
Gnaianteed Asset Backed Floating Rate Notes, Series 1996-A

U-S-$402,000,000
bitewscAceraalRate CouponAmacnt (LSD)

Series 1996-A Noees 5566250* US56Afi2,70438

Thislanem«tAccn»lRate and CouponAmount ihnuM be used when dkaenninlnB the
inttim payable on Monday. Decranlier 9. 1996.

Bankers Trust Company
Tmw

September », 1996

DONG AH CONSTRUCTION INDUSTRIAL CO., LTD
US$ 100,000,000

FLOATING RATE NOTES 1997
Notice is hereby given that, in accordance with the provisions at the

above mentioned Floating Rale Notes, the rale ot Merest tor the afx

months period from September 9, 1996 to March 10, 1997 {182 days)

has been fixed at 6.2875% per annum.

The interest payable on March 10, 1997 will be US $317.67 in

respect of each US $ 10,000 Note and US $ 7,946.70 in respect at

each US 5 2S0.000 Note.

Agent Bank

USD lOiflOO^MWMO EURO MEDIUM TERM NOTE
PROGRAMME OFSOC1KTK GENKRALJB.

SGA SOCXKTE GKNERALE ACCEPTANCE N.V. AND
SOOETE GENERATE AUSTRALIA LIMITED

5ERIE 123/94-9, TR

1

SGA SOCEETE GKNERALE ACCEPTANCE N.V.
FRF UnOjaOOJQOO FLOATING RATE NOTES DUE

SEPTEMBER 1997
ESIN CODE : XS0052643755

For the period lone 10. 1996 to September 10, 1996 the new rate has
been fixed «f 4,4375% P-A.^
Next payment date: September 10. 1996
Coupon an 8
Amount FRF 1134.03 for the denomination of FRF 100000

FRF I134LL28 for the denomination of FRF 1000 000
THE PRINCIPALPAYINGAGENT

SOODETTE GENERATEBANK ScTRUSTLUXEMBOURG

wrtimMwi nre*«ini
Tte<acusaim nxe«te>aa
-U+ITMHtSMt w<inn

Adam 8 Company 5.7S

AflodTrariBank S-76

MB Baric W5
•H+nry ArsMshe 3.75

BanktitBaoda

BancoStuovbxaya 5,75

aanhefcypnn 575

Baric efiretand “5.75

m BaricdlMte S-78

™ Bank ot Scotland
-

Banttya Bank 6.75

BmBROfMRlEaal 5.7S

. earenStitteylCom
CttaricNA 5.75

ClyU—

d

ab Bank 5.75
• n*C««ipora»ri0W»3*

Couwaco
CrscMLynwalB 5.75

Cypres Pcpriar Bank 5.75

OurcanUmale 5*75

EyeterBank United 875

Pkwwiri S Gan Baric 750

•floben ftamflig &Oo&75
Gbebank 5-75

aGmnn Mahon S.7S

hiarib Bunk AC> Ztxfcfi 5.75

•HambmaB®* S.75

HritaeteAOanJnv Bk5-75
•HSSaituat

GfoaieiCo . s.TS

Hongkong4 ShangW 5-^5

jUan Hodga Bank, 5-75

eitepoU Joiflrit*S«* 5.75

Lloyds Bank 575
MkUandBra* 575

•MocifitCndkOoip .MB

IValWxUmliHi 87S
PwaBrethan 875

Royal BkofSoodand $75
teStagar&HMtandar $75
•$mHi&wimanSac8$78
ScoririiWdowa Bank$75

TSB $75
UritedB>nkafKuM$$75
UnByTfunBankPks $79
Waaam Trait $75

iMtewayUMteif
YMahka Baric 5.75

* MatriMnofLondDn

mreiUueKDanMng
.
AsaodaBon

• * toadnurimrion

M Opan MadHt <W-. far pnrtpua dw —
KROMABK OWflOIM QJFFH) DMIm prints of IQOte

I

fktett Options tFOamda wfl*

4bwmop la t/Kkangefloors

Sep Oct
CALLS -

Nov Dec Sep Oct
PUTS —

Nov

aio ; - aoa 028 0.11' 021 $04 027
o •

.
nne 002 003 016 095 025

0
'

021 021 021 041 049 049

7*L- 017I M2 1991

Mas 0171 4S06I13

,
meat, CMC 2382 Put* 732. Prevtaia day's open w, CWb 425411 Pute

!

BO 8WIM HUU4C OPTWHS fUFFE} g=r 1m printa of 10096

Stifte “ CALLS - puts —
Price Sap. Deo- Mar Sep Dec Mar

0800 021 029
.
014 015 025 048

9685 0 -004" 007 028 045 026

at. wL totsL Crib^15 Pub O ftrarioua rise's open w, Cate 0628 pub 8480

KUHOUBA OPliOII (UffQ LIDOOm printe of 100ft

Strike - calls - POTS —
Price Sep . Dec Mar Sap Dec Mar

9138 $23 $75 120 $01 $08 029
aim 025 054 080 008 OlO 013
BITS . 021 . 026 029 028 0.17 0.19

Get reaHHaspsbSy Fom rates

aaGmm n yov PC with

Stsn^lFtrBereiBfanntkieaB

44 + ITt 6266101 ext. la

Petroleum Argi

Petroleum Argus

BanKcrireiantt
U.S. $300,000,000

Undated Variable Rsete Notes
Notice Is hereby given that the Rata of Interest has been fixed at

6,6875% and dial Hie Merest payable on the relwanf Interest Payment

Date December 70, 1996 against Coupon No. 29 in respect of
UStlOCLOOO nomine! of tiw Notes wifl be USS1.690.45.USSIOOJOOnoniinriaftiwNoka wiflbeUSil^W.45.

Sapfetnbar 10, J996, londpt yui in « sjjwe

US$125,000,000

First Chicago Corporation
Boating Rate Subordinated Capital Notes Due December 1996
Notice is hereby gh*n tiiot the Role of Interest has been (bead of

5.875% and mat the interest payable on the relevant Interest

Payment Dote, December 10, 1996 against Coupon No. 39 in

raaperiofUStlOOJJOOnomfriol of tfie Noteswg be USSI^85,07.
September 10, 1996, Lradbn _____ _ .

VG^N^|CapMlaawSTi4AflMltalt CFTJBANC&
.

Eat veL w, cans 1200 FU> aa Pcwiaua «tm> int, Cate 98275 pi** 4WB

J-
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COMMODITIES AND AGRICULTURE

Big rise in silver production forecast
TOP FIVE PRODUCERS IN 1995

(million troy ounces)

1995 1996* 1997* 1998* 1999*

Mexico 74.7 82.6 882 91,4 93.4

Peru 61.3 6ZJ3 62.6 02.9 64.1

US 49.B 462 550 543 54.8

CIS 45.2 462 46.8 465 46.3

Canada 38.8 41.9 39.6 405 419

-ftflfodod Sou** The *****

By Kenneth Goocflng,
Mining Correspondent

Mexico, already the world's
biggest silver producer. Is

set to lead the way towards a
big rise in global silver out*

put In the next four years,
according to the latest sur-

vey by the Washington
based Silver Institute, It sees
world’s silver production
increasing by 15.6 per cent
from the 1995 level to 541.4m
troy ounces in 1999.

Mexican annual output,
which has hovered around
the 70m ounces level for the
past ten years. Is forecast to

jump by 25 per cent from
that level to reach 93.4m

ounces in 1999.

The institute warns, how-
ever, "Projections are based
on data from many Individ-

ual companies in Mexico.
Sometimes in the past these

estimates have been overly
optimistic." Its forecast of a

97 per cent rise in Austra-

lia’s annual silver output, to

58.3m ounces In 1999 - lift-

ing ft from seventh to third

place - is more solidly

based, however. That coun-

try’s production will be
boosted by BMP's A$450m

Cannington lead-zinc-silver

mine in Queensland, sched-

uled to come into operation

late next year. BHP Is fore-

casting1 annual output Of24m
ounces, which would make
nanwingrtrtn the biggest sin-

gle silver producing opera-
tion in the world.

Two other projects - RTZ-
CRA’s Century zinc and East
Coast Minerals’ Elizabeth
Hill - will also contribute to
Australia’s output
The institute's survey is

based on projections from
106 mining entities in the 57
countries that are mining or

are expected to mine silver

up to 1999.

After some years of

decline in the early 1990s,
the tide turned last year as
silver producers anticipated

higher prices for their prod-
.ucL Following a 6 per cent
rise to 468.4m' ounces last

year, global output is expec-
ted by the producers to
expand by 2 per cent this

year, by 4 per cent in 1997,

by 5 per cent In 1998 and by
3 per cent in 1999. Only two
countries are forecasting
foils in silver output in the

neat four years - Indonesia
and Brazil
World stiver production font-

east 1996-1999: US$55 from
the Stiver Institute, 1112, 16th

Street NW, Suite 240, Wash-
ington, DC 20036.

Good times end for UK potato growers
Prices are 40 per cent below last year’s levels and 50 per cent below 1994’s

A few crocodile tears
may be shed for

potato growers this

autumn as they struggle to

sell their crops at a profit

and some are forced to put
off replacing their luxury,
long wheel-base Range
Rovers. But that will be the
limit of farming Industry
sympathy for a sector that
has enjoyed two magnifi-
cently rewarding years.

According to the Potato
Marketing Board the average
British price for bagged pota-

toes last week was £69 a
tonne and falling , a year ago
it was £120 and rising; and it

stayed above £120 until the
following June. Two years
ago the price was double the

present level and holding
steady; that crop peaked the
following June at £360 a
tonne.
The last time values were

near present levels was in
1993; but at that time a PMB
support buying programme
was in operation to take
excess supplies off the
human consumption market
for use as stock feed. Today,
following file curtailment of
the board’s powers and
activities, there is no sup-
port. There are already

reports of small uniirigated

second early potatoes selling

for as little as £30 a tonne.
At such a price, for what
must have been poor yield-

ing crops, growers will have
made thumping losses.

As with many other crops
in this year of drought,
potato yields have been vari-

able. For unirrigated crops
grown on sandy soils early
results have been as low as
25 tonnes a hectare; those
that have been regularly
watered have produced as
much as 65 tonnes a hectare.

And, almost invariably, the
better yields have been
accompanied by better qual-

ity.

At this early stage in the
potato harvesting season -

less than 15 per cent of the
national crop has so for been
lifted - it is difficult to make
an accurate assessment of
the national yield. It is

impossible to be sure, for
instance, that autumn
weather will allow the entire
crop to be harvested. Never-
theless. there is a perception
in the trade that supply will

exceed demand and that is

the sentiment ruling prices.

Two main factors are con-
tributing to that perception:
• Firstly, in the absence of

PMB quota restrictions there
have been expansions in
planted area in each of the
past two years. The board's
guideline area for 1996 was
146,000 ha. but it estimates
that 152500 ha was actually
planted; and some other
commentators believe the
figure is higher.
• Secondly, and equally
importantly, potato sales
have been falling. Three
years ago UK consumption,
in all forms, amounted to
110kg per person per year -
one of the highest per capita
levels in the world. By 1995,

following two years of high
prices and limited availabil-

ity of some specialist Hnnw.

the figure had fallen xoikg.

with many people turning to

pasta or rice. It will not be
easy to regain that business,
even though potato prices
will be lower and availability

better this year.
Another possible factor

depressing potato prices is

"mad cow disease". Frozen
chip manufacturers are in
the habit of storing their
processed -product in hired
cold stares. But this year,
apparently, they are having
difficulty finding sufficient

space because of competition
from stocks of beef bought
under the European Union’s
intervention programme to
support the depressed mar-
ket
Most EU countries, includ-

ing The Netherlands,
increased potato plantings
this yean and with most suf-

fering less from drought
than Britain did crop poten-

tial is believed to be gener-
ally good. So it seems
extremely likely that signifi-

cant tannages of continental

potatoes will be seeking a
market in the UK In the
coming months.
The stability of the other

main root crop grown in the

UK seems almost enviable in
comparison. Sugar-beets,

like potatoes, need substan-
tial quantities of rain or irri-

gation to produce optimum
yields- Both need good qual-
ity land and they are often
grown on the same forms in
East Anglia and the West
Midlands. As potatoes offer

greater profit-potential, how-
ever, sugar-beet is seldom
given the benefit of added
water, and in this exception-
ally dry year crops suffered
serious damage before heavy
rains in August saved them
from disaster.

The rains to late to

enable beet crops to recover
fully, however, and British

Sugar, the monopoly proces-
sor of the whole British crop,
estimates that there will be
only an "average" yield.

But with sugar beet, grow-
ers are controlled by a strict

system of EU quotas and
they know before they plant
what price they will receive,

given certain quality stan-
dards. It maynot be as excit-

ing aS prmhling on rrmlring

the occasional fortune from
potatoes; but it is much
more reliable - always pro-
vided that there is enough
rain at same time during the
summer to grow reasonable
crops.

India’s Kochi pepper

market looks to futures
1 By Kunal Boeo hi Kochi

The proposed, international
pepper exchange at Kochi in
the south Indian, state of
Kerala will stait ftmctianlng
early next year. The Indian
Pepper and Spices Trade
Association, which has tun-
ning Indian pepper fixtures

trading at Kochi since 1957 is

upgrading the facilities of
the local exchange so that
the switch to global trading
in the commodity can go
without any hitches/
"The first India based

global commodity exchange
was earlier scheduled for
mmmladnning in July last,"

said an association official.

"Bat we in the trade are
moving cautiously. Before
framing the rules of finding
of the pepper exchange, we
made a review of bow com-
modity exchanges in other
parts of the country work.
We want an efficient clear-

ing house and settlement
system so that the traders

are not inconvenienced."

A working
.

group consist-'

tag of representatives of the

member countries of the

International Pepper Com-

munity has also-insisted that

a "foolproof system" be in

place before the exchange

starts functioning, Mr V.

Jayashankar. chairman of
^ Indian Spices Board, said

tiyit the exchange authori-

ties were confidant of getting

all the necessary approvals

ftom the Reserve Bank,

Securities & Exchange Board
and the Union Ministry of

Civil Supplies well before
tha global futures trading in

pepper started.

Quoting from a study by
the United Nations Confer-

ence on Trade and Develop-

ment, fli*» 1PSTA official said

that the large a»mand and
supply of pepper, the cer-

tainty of participation in

trading by a good number of

big players and the fact that

the commodity was standar-

dised and had a fiairiy long

shelf-life should underpin

the exchange’s chances of

succeeding.

“Pepper is of major inter,

est to many global commod-

ity traders. Almost all of-

them have told* us that they

will operate on the Kochi

exchange. They want the

assurance that the exchange

will have an efficient Infra-

structure," he said.

world production of pepper

is around 200,000 tonnes, of

which 80 per cent is traded

on the export market. It is

estimated that the value of

global trade in pepper is

around 5275m a year. The
two major exporters of the

commodity are Indonesia

and India.

According to trade offi-

cials. as the domestic and
world markets in the com-

modity are becoming inte-

grated. a well regulated
futures exchange could
allow the hedging of price

risks for both domestic and
international contracts.

Newcrest wins approval
for $350m NSW gold mine
By Nikki Taft In Sydney

Newcrest, the Australian
gold TninTTig- company, yes-

terday won formal approval
from the New South Wales
state government for devel-

opment of its A$441m
(US$350m) Cadia gold mine,
npar Orange.

Site work on the develop-
ment is scheduled to start

next month and the total

construction period will be
about two years.'

Newcrest said - yesterday
that new mine - coupled
with expansion of output at
the Telfer project, produc-
tion from its Boddfogtimand
New Celebration mine
the “likely development” of
Gosowong in Indonesia -
should take its annual rate

of gold production to over
im troy ounces by the end of

1998,

The company sold 584454
ounces of gold in the year to

end-June.
Production from the Cadia

mina alone Is estimated to

average around 293,006

ounces of gold and 23,000

tonnes of copper metal annu-
ally over the mine's 12-year

life..

The operating cost, net of

copper credits, is forecast to

be around $300 an ounce.
• Suncor. the Canadian oil

' company, has gained govern-

ment approval for its
pimwari involvement in the
Stuart oil shale deposit in
Queensland — an industry
that does not currently exist

in AiistraHa. The deposit is

situated near Gladstone, and
is estimated to contain
m-situ resources of 27m bar-

rels.

The current Joint ventur-

ers at South Pacific Petro-

leum and Central Pacific

Minerals, but news that the

much larger and more expe-

rienced Suncor was joining

the project prompted wave
of excitement late last year.

The government approvals
will allow Suncor to take a

50 per cent stake In the proj-

ect, with the remainder
being split between SPP and
CPM, and to take an share
interest In the two joint ven-

turers.
A decision on whether

to proceed with a A$217m
pilot plant is likely later this

year.

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Pricaa from Amatoameted Metal Trading)

ALUMINIUM, BBl7 PURITY (S per tonne)

Precious Metals continued
GOLD COMEX (100 Troy OZ4 Srtray azj

GRAINS AND OIL SEEDS
WHEAT LCECE per tonne)

sofrs
COCOA LCE (E/tonna)

Coh 3 mtha
CION 1447-48 1482-62.5
Previous 1452-520 1486.5-87

HgMow 1449.5/1449 1485/1476
AM OfOdri 1448-490 1484-840
Kerb cfosa 14770-78’

Open Ml 207.737
Total drily turnover 61.783

ALUMINIUM ALLOY (5 per tonne)

Clooe 1245-55 1280-85
Previous 1245-50 1260-82
High/low 1285/1280
AM Official 1253-55 1282-85
Kerb ckxm 1280-65
Open ML 5.027
Total daily Hanover 793

LEAD (S per tonne)

Close 814-5 812-3
Previous 814.5-50 810-1

HJfjh/taw 817/B1

1

AM Official aias-7 8140-5
Kerb dose 810-1

Open Ml 34050
Total daSy unover 5.979

NJCXe. (S per tonne)

Ctoee 7505-10 7805-10
Previous 7335*45 7428-32
Mgtvtow 7825/7480
AM Official 7480-65 7580-85
Kerb dose 7610-20
Open ML 38.170
Total daUy turnover 12063

TIN 0 per tonne)

Ctoee 6195-200 8245-50
Previous 6185-95 6240-45
Htgh/low 6280/8235
AM Official 6198-200 6248-49
Kerb ctose 6240-45
Open ml 14.772
Tout daffy Hanover 4056

23NC, epadril high grade (S per tonne)

Close 10040-05,5 1031.5-32
Previous 1013-14 1009-39.5
High/tow 1038/1030
AM Official 1007-07.5 1034-340
Kerb doee 1031.5-32
Open ml 65086
Total daily turnover 13053

COPPER, grade A (5 per tonne)

Ctoee 1945-47 1932-33
Previous 1938-39 1927-28
HlgMow I960 195VI 925
am Official 1958-61 1944-45
Kerb ctoee 1627-28
Open lot 2OO02S
Tetri daffy turnover 57099

Satt Day's

price change ffigb knv
MaoW tat

sen Day**

pin change up Leer W Open
tat

Srit Dey*. •,

price rhiega Up • leer

1Um
.IM tat

'

are 383.4 -10 - - 1 S«P 10305 -1.10 10375 103.75 4 127 3»P 960 -ao 980 960 2 2,358 Od
Oct 384.4 -10 3802 383.1 855 9782 riw 10600 -005 10605 105.79 248 2038 Dee 080 -3 887 978 812 39,157 Dee
Dee 387.2 -10 3882 3850 23,167 83032 Jan 10605 -050 10605 10700 210 2044 Mer 1000 -a 1008 997 680 41037 Nb
Fats 3860 -10 391.0 3860 9 12057 (tor 10000 -035 11025 10905 125 1,186 MW 1013 -2 1017 1012 02 21,711 Mr

392-2 -10 3830 3910 271 8001 MV 11105 -040 11Z25 11100 168 848 Jri 1029 -3 1032 1030 53 11090 Jan
Jim
Total

3840 -1.6 3960 3830 8 11.180

24000KB0B3
Jri

Trial

11305 -000
753

117

8000 nm
1044 -5 1050 1044 37 3080

1091 14*018
Ang
ToM

PLATINUM NYMEX (SO Troy atA Sftroy raj WHEAT CHT fiOPObu mn; centaffiCfo bushel) OOCOA CSCE (ID tonnee; Sfonnea)

Oct 3850 -0.3 3970 39S0 2085 18081 Wp 45300 +7 45500 44300 2048 3041 *ri> 1347 -3 1300 1380 8 145 Oct

JU 300.0 -00 4000 3980 124 4019 Dec 448J5 HK&25 44900 43700 8043 43091 DeC 1388 -7 1370 136010006 32036 Dec
He 4000 -00 4020 4000 662 4005 er 44100 +50 44200 43200 1097 10.433 Mar 1387 -10 1403 1395 1040 17048 U
Jri 4030 -00 4040 4040 100 Z72 Mey 42100 +1 42100 41500 138 613 May 1415 -11 1422 1415 387 8085 Hr
Oct 4070 -00 4080 4000 10 24 Jri 391.75 -105 385.00 38000 4Z7 3006 Jri 1433 -7 _ - 15 6066 Jm
Total 3,781 27001 s* 39300 -1 - - 43 MP 1448 -9 - 1 5,479 Jri

PALLADIUM NYMEX (100 Troy az.; Srtrpy OL) Total 1Z7B0 62JI9 Trial 12,189 71022 ToM

LME AM Official S/% raw 1.5807
LME Cfcretag PS If! ItSBBO

Spot 15TO 3 Mto 1.5580 6 nte 15588 9 Bta 15599

HMH GRAPE COPPER (POMEX)

Salt Defa Opm"
grin tinge High Low M tat

Sri* 90.50 +005 91.20 9000 760 5.432

oat 9030 +0.10 90 50 00-20 179 10B9
Mar 80.10 +0.10 90.10 8990 8 1,454

Dee 8985 +005 9080 8900 8.720 54A91
Jar 89.45 +0.13 8903 8925 5 10W
Mi 89.00 +005 8900 8900 22 808
ToM 7000 84007

PRECIOUS METALS
LONDON BULLION MARKET

(Prices suppled by N M RottachacQ

GoMflroy ox) S price t eqiriv SFr equv
Oom wmwrajo
Opartfng 3BSQMBBJD
Morning fix 385.00 240.78 46&Q8
Afternoon fix 38400 245.37 465.71

De/s High 385.15-3® .46

Day1

* Low 382.70-38100

piwioui don maooauo
Loco Ldn Mean Gold Lancing Bata* (Vs USS)

Sep 124.85 -0.75 125.75 125.75 50 349

Dec 12505 -0.75 127^5 125.75 262 7.627

Mer 12605 -0.75 — 8 177

Jon 12800 -0.75 12900 12900 - 109
Total 2Bt AZS

SH.VEH 00MBC (5000 T/oy otc; Cents/tray azj

Sri. 3&A -10 5105 5030 201 561

Oct 5075 -30 _ — _
Dk 5120 -30 5170 509.0 15021 61412
•In 5150 -30 — 24

Mer 520.9 -30 5240 5170 Z75 9,993

May 526.1 -30 - 257 8034
Trial 17,109 88010

ENERGY
CRUDE OIL NYMEX (1000 barrels. S/beneQ

Uteri Oafs Open
price dang* ffigh Low Vri tat

Oct -003 24.00 2147 37,199 70026
Hev 2203 -024 2309 2Z87 15.763 46081
Dec 2Z34 -025 22.70 2200 14081 53043
Jon 21.77 -026 22.10 21.77 5725 33062
Fak 2108 -026 2108 2108 4039 23JS7
Mar 20.90 -0.18 21.10 2000 1041 19039
TOW 92067308222

CRUDE OB. IPE (S/berreq

UhMt Oafs 0pm
price dang* ffigh Low Vri M

Oct 2201 -023 2Z73 2201 14,448 51073
Mov 21.66 -023 2202 21.06 8.776 48^3
Dac 2107 -0.18 21.35 2107 Z463 23097
Jan 20J® -0.11 20.75 20.48 1.068 16088
Feb 10.96 -0.19 2020 1005 588 8.564

Mar 19.45 -02* 10.72 19.43 718 7084
Total tm na

HEATING OO.IffMEX{4Z0IX> OS gtifc; OIOS gBkl

Uriel Dry's Open

price change Mgb Lae Vri U
Oct 6500 -000 8603 G30S 15,168 30,068

Itov 6505 -007 6085 8505 8089 19083
Dw 6003 -0.77 06.60 6500 6067 27010
Jan 64.40 -0.67 65.50 64.40 3017 16.026

Fab 6Z72 -0.40 6300 62.70 2007 8.409

Mar 3002 -0.40 6000 5900 1,157 5051
Trial 3802700000

H GAS Oft. TC (Stains)

sett Drf» Opee

price iebrege Wgb LOW Vri U
Sap 217.25 -Z50 221.75 21800 7,205 13091

Oct max -1.25 212.50 207.73 aim 18788
Nov 203.73 -000 20S.75 20300 1.459 12,414

Doc 10800 -OTS 200.25 19025 2.665 17,103

Jm 19300 -0.75 10*00 18200 535 7080
tea 18775 -0.73 18700 18600 35 1065
Trial 21083 81010

NATURAL GAS NVUB( (10000 noSBL StanB&lJ

uteri Day's Opan

price ieftaega *+ Law Vri tat

Oct 1078+0.015 1*10 1055

ZOOS 40.038 Z110 ZD6D
2220 +0038 2240 £195
2.280 +0.040 £285 Z25B

11075 33288
4012 17.284

£255 17,337

1,488 14001
2210*0.040 2225 2165 781 5050
2105 -*4030 2130 20BS 387 4447

222X195,512

UNLEADED OASOUNE
NYMEX (42.000 US grih)

Dw
Jm
ft*

TOW

2 months ...429 ia months — .4.00 Utari Dril Open
3 months _4^7 price <0eaga Hgh Law Vri tat

SBrerVfe ptay ox. US era equtv. Od 8305 -122 8500 63.70 112*5 28248
Spot 32700 611-7B Hev 6250 -007 8385 assn 3051 8054
3 months 332-10 DM 61.30 -087 6£» 01.15 10

R

ssm
ft months 338.00 52405 Jm 60.40 -C7Z 61.15 60® 416 5J384
1 year 344.66 fab 0029 - - — 229 1082
Geld com S price £eqdv. Mtr 6002 ee 242 1033
Krugerrand 386-388 347-248 Trial 18719 82727

Maple Leri smw-wzJo
Ngw Sovereign 88-90 56-58

MAIZE car ftOOObu min; cwtegBbbiahaO

Sap 35225 -025 38300 35800 5088 14054
Dae 330.75 -1.75 33200 329.00 33,192188.758

liar 33825 -225 33900 33725 5013 44.755

Mr 344.75 -2 34600 343.75 1732 17094
24 344.75 -228 34800 344.00 954 12,155

Sap 31800 - 31905 31700 181 1099
Dalai 4909720029

M HARLEY LC6 (E par tonne)

COCOA (ICCO) (SDfTa/tome)

ap 9805 -000 9805 9805 2 58
Mm 10075 -005 10075 10050 75 938
Jan 10Z65 -035 10205 10200 33 540

Mar 104.50 -100 - 160

May 10700 -085 - 80
Total 110 1774

SOYABEANS C8T (5000m Mu cnMOfe bv*ri)

SM 82000 -405 82300 81600 1,123 5091
MOV 79375 -805 799.00 79000 37087127075
Jae 80105 -50 806.00 79000 2082 2Z91B
khr 80500. -50 81050 80000 1038 13084
May 80573 -40 80000 80200 1,130 12048
JU 805JB -505 81000 80300 1024 9738

IIWtfM

SOYABEAN OIL COT (BO.OOOfon: cenmflb)

»M 25A0 -0.1 2502 2500 4033 3,483

Oct 2508 -013 25.67 2507 6051 13085
Deo as? -022 2fl.11 2508 7037 41,128

Jm 2601 -005 2B02 26.15 IBS 7,197

Her -008 yens 26.47 307 6028
MW 2673 -009 2605 26.70 340 5041
Total 110W 79070

SOYABEAN MEAL COT (100 tone; S/ton)

Sap 2668 -09 2670 2640 3,066 10.413

net 2570 -10 258.1 2530 5486 18039
Dec 253.4 -10 255.0 2510 TO024 39016
Jan 2S20 -1.7 253.7 251.0 450 7400
Ibr 2510 -10 2520 2490 1058 7J05
May 2480 -1.1 5M80 2470 6*8 3446
Trial 21010 10,117

POTATOES LCE

Mow 800 -120 _ _
Mar 750 — — — — _
Hr 708 -10 720 090 134 1084
May 760 -SO 750 750 2 IE

Jm
fatal

860 - "
vm 10M

M FRBOHT (BJFREX) LCE (SIO/Mok point}

Sep 1083 -12 1089 1080 132 815
Oct 1180 -10 1190 1175 206 1483
Nm 1225 -8 1227 1220 34 83

Jm 1245 -10 1245 1243 82 890

Hr 1283 -5 - - -• 241

Jri 1118 -5 - - - 27
Trial

9dm rear

408 3000

BH 1005 1003

FUTURES DATA
AS futures Oat* aqppfied by CMS.

Tea

Thera was strong, ganeral darrand reports

the Tee Brokers Association. Landed qual-
ity Aasatns continued strung bettreer ISO
and 208fvVg. Cotoury good liquoring types
want often dearer Hum 130 to lofip/ko.

Bright, useful Kenyas and Burwfis petfood

further (pound between 120 and 138pfl«
with beet Bwuncfi pd'S St ISQ/BOQp/hg.
Madtami vara etao wefl aupportad -arid

often advanced 3-5p/kg_ Qftehore there
was good demand at firm rates. Quota-
tions .Landed. Beet maRable 200-EOBp/hg.
Good ISSpflig. Goad roetSun 120p/kg.
Medium f07p/fcg. Low medium SSpffka

he4 Tha Wgheet price mafleed trie week
was 208pAq tot a North Indian pf.

see 8
My -

Woe File, day

1017.73 100830

COFFEE LCE (S/tonna)

BW 1591 +12 1605 1590 168 2458
MM 1546 +12 1556 1541 Z118 13486
Jan ISOS +9 1520 1508 796 5020
Mar 1471 +12 1486 1471 418 3,031

May 1452 +10 1459 1455 14 038

Jri 1443 +12 — - - 187
Total 3012 2ft7H

COFFEE •C CSCE (37^00tba; cente/lta)

Sgp 12250 -210 12300 12200 248 587

Dee 11100 -1.70 11200 11000 9012 17094
liar 107.10 -100 106.23 106.75 1017 5727
Hay 10805 -105 10800 10850 174 1022
<M 10875 -100 - - 21 509
see 10875 -100 10830 10830 - 160

Tetri 11070

1 (ICO) (US centa/pounri)

Comp, drily

is day

.9903
.10308

WHITE SUGAR LCE (Stow)

Oct 348.1 +0l5 3490 3474 2098 8092
Dae 3480 +1.1 3470 3440 1,119 6421
Mar 3430 -00. 3450 343,7 507 8004
May 3410 -00 3420 342.0 122 3003
He 339.7 -0.7 3410 3390 117 1,108

Oct 3200 +06 3290 3280 211 948
Total 4800 243*
SUGAR 11' CSCE (1120OORM; cantri9a}

Oct 1203 +003 12.12 1100 8046 70010
Mm 11.73 +004 11J4 11.68 3077 54474

11.48 +005 11.48 11.42 1013 18043
Jri 11.11 +001 11.13 11.10 1032 13088
Oct 1095 +001 1O0B 1004 462 8032
Mar 1077 •002 10J7 10.77 146 1096
Tafri 11071 187,IM
COTTON NVCE (SQ.OOOtoa; ccnta/Pra)

Del 7106 -104 7260 7100 740 5090
Dec 7285 -103 7305 7208 5081 29037
Mer 74.13 -100 7*75 .7400 827 8044
May 7400 -100 7548 7405 5G9 6021
Jet 7503 -1.17 7810 7575 79 4093
Oct 7805 —0.45 7800 '7600 6 986

Tetri - - 70M 80038

OBAHOE JUICE NYCE fl 5000833; cufflbel

Sag 11700 +105 117JS 11500 251 006
Nov 107.45 +100 10800 10400 1443 8064
Jan 10805 +100 107AQ 10500 041 5072
Mar 10809 +100 10800 10005 97 2021
May 11100 +0.75 11000 10900 13 515
Jri 11300 +0.95 11000 11000 2 196

Triri 24« <7JM8

VOLUME DATA
Open interest and Volume date shown for

contacts traded on COMEX. NYMEX. GOT,
NVCE, CME CSCE and IPE Crude OI are
ana day hi arrears. Volume & Open Merest
totals we for all traded months.

INDICES
REUTERS (Baser: 18W31»=100)

sep 8 Sep « month ago year ago
1O440 1985.1 183&4 31480
CRB Futures (Base: 19B7g10Q)

Sep 6 SepS month age year age
24779 34022
Q8CI Spat (Basel TOTpalOCQ

MEAT AND LIVESTOCK
UVECATTLE CME (4Q0OOfoe: centa/toe)

all DW» opM
Moa ebaega Hgk law M tat

72000-0173 7Z225 71000 8053 40039
68075 401 68725 58075 7065 26003
68728 -005 68080 85080 1,179 15091
670B-OO75 67000 B705O 816 5093
65000 -OI 65060 65050 73 2785
65000 -OI 65050 65000 15 2078

17032 04047

UVE HOPS CME {4O0OOtoe; centa/toe)

53000 +0025 54025 53775 2,785 11021
54025 +0025 55050 54775 2051 11089
75425 -015 75000 75000 415 4,125

72700-0025 72050 72000 174 1094
77.900 +0-175 77000 77000 105 1025
75700 +OZ75 75750 75000 2 348

9044 31095

PORK BELLIES CME (40,0008m; oantrilbe)

fW 78850-1025 78000 76075 1,354 4099
Mar 78000 -10 78150 76000 109 1003
May 78100-1075 78050 77000 21 323
Jri . 78100 -10 78700 77000 11 88
Aug 77000-0025 77000 78500 3 23
Tetri 1096 8034

LONDON TRADED OPTIONS
Strike price % tome — Oris— — Ptfx—
ALUMNUM -

CROSSWORD

9900
104.10

(96.7%) LME Oct Jen Oct Jen
*Anr\ 60 in 3 20
1900 S 52 49 60
1800 1 20 142 12S

COPPER
(Grade A) LME - 061 Jen Oct Jan

1800 148 '171 17' 81
1000 81 118 48 104
2000 37 75 103 161

COFFEE LCE Nov Jin Nov Jm
1900 43 89 97 164
1850 28 SS 132 200
1700 19 44 187 238

COCOA LCE Dac Mer Dec Mar
075 45 64 40 39
1000 35 5Q SO 32
1025 20 41 .71.

.
0B

BRENT CRUDE
IPE . Od Nov Oct Nov
2200 . 87 _ 90
2250 12 87 2 .

2300 A 50 14 -

Sep ft Sep 5
202.73 20007 16809 18101

E pnearn udImi ntianriiBriand. p panariiQ.ccaoMb.
r ittggMg. m MMydanma% * Sap a Oct. 1 Sap/Ctet

f London Mftdw f CP n«n ten, i MennM
does. • Change an vmfci tBaaad on 486 hoes of piga boU.

No.9,169 Set by VIXEN

LONDON SPOT MARKETS
CRUDE OE. FOB (per barrel} +or-

Dubri $2007-0.17 +006
Brent Blend (dared) S22JM-206 . -ait
Brant Bland fQct) S2204-S08 -006
W.TJ. S23-51-3JS3x -0.15

OIL PRODUCTS mVEpnaif* deftrary CF {band

Premium Oeeoflne S22D-222 .
-4

Gas 08 $216-21

7

-4
Heavy Fuel OK *109-11

1

Naphtha $202404 +1
Jet foal S247-24S -50

'

Dteeri $226-228 -6

NATURAL QAS (Pencwrilmm)

Becton (Sap) 1300-1300 -005
Pmmaant Agua T*. London fJJTt) 350 8792

m OTHER

Gold (par troy oz)4 S3B305 -100
Surer (per trey «}$ 50900a -800
Pfatkium (per troy at) S3342S +100
rrintiri (par tray dL) *12500 +000
Copper BBJto +10
Lead (US prod.) 4000a
Un (Kuala Uanpurj 1509r -004
Tin (New Vorlti 28800 +100
Cantu Ofoe weight) 9S08p +209*
Sheep (Gve weight) 122M2p +201-
Pigs (be wefeWH lOB0lp. +304*

Lon. day eughr frowf *30800
Lon. day anger (wte) *35000 -020
Barley (Eng- toed) unq
Maize (US No3 Yalow) *1410v
Wheat [US Derk North) Ung
Rubber 88J5p .

ftjbbwfftoOf B8.Hp
Rubber (KLRSSNol) 32S0O -100 .

Coconut 0« (RtiQS C72Q0K -220
Pistol OI (MMeyjS Sa32.Sn -80
Cbpra (Phff)5 *4750r
Soyabeane (US) 2300V
Cotton OuttodCA’ Index 74*70 +aio
Weotttpe (54o S4»0 . 428p

across
1 A. monstrous woman, but

shell ensure a lot of prog-
ress (6)

4 Coppers may be formally
dressed - It’s most Hkely

DOWN
1 A man of some authorii

put in charge in advam
(7)

2 Unmounted? No common
(9)

9 Capital investment of a Red
organisation (6)

10 Pass cold drink to gain
applause (8)

12 Welsh knitwear (8)
13 Dined at the back of the

hotel, as Is natural (6)

is Vegetation browsing ani-
mals will turn over (4)

16 Foreigners carrying cash -
. could he criminals (10)
19 The person responsible for

file mail tore stamps off
(10)

20 Very early bird - with
point (4)

23 Just about ^airing st Malo
(6) .

25 Remains in pain,- so hiding
away QS)

27 Keating for real reform (S)
28 Destroy a few in a temper

(G)

29 Handed over without pro-
tear(8)

so
-

to leave again (6)

to Saturdays uttae rmzzle on Saturday Sep-

SWJjrttonto yesterday's prise puale on Monday Sap-

inside it (4)

6 Such jocularity may be d:

tressing for the elderly (f
7 A woman graduate am

oping a letter (5)
8 Certainly not slow to roes
CO

II A way to. get into unde
wear that’s most stupe
dorus (7)

14 Grandeur might well die
a wisecrack In spring (7)

17 Get but, given aid, and cr
ate work (9)

18 Breaking up can be real
great! (8)

19 The senior magistrate pr
paring a report (7)

23 Pay no attention to scam
(7)

26 Squander money when i

low spirits C4)
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LONDON STOCK EXCHANGE
market REPORT

Bid hopes and economic news lift Footsie
By Steve Thompson,
UK Stock Market Ecfftnr

The FT-SE 100 index sailed
confidently back through the
3300 level yesterday and at one
point looked poised to launch an
attack on its alRixne intra-day
and closing highs, with the help
of the Dow Jones Industrial Aver-
age which closed in on 5,700
shortly after the start of US trad-

ing yesterday.

Sentiment in London was given
a substantial lift by the US mar-
ket's response to last Friday’s

non-farm payroll report, which
was greeted with a 53-polnt jump
on the Dow, some benign UK eco-

nomic news and a flurry of
mostly encouraging corporate
reports.

But Footsie never really bad
the thrust to push it past its pre-

vious records. Turnover, by tradi-

tion relatively low on Mondays,
was Tninimai from the outset.

Footsie ended the session 17.8

firmer at 33103, its fourth con-
secutive improvement; the index
was just 11.3 points below Its

all-time intra-day high and Just
7.9 off its record closing high-

The FT-SE Mid 250 index was
equally impressive, moving up
213 to 4.4243. The Dow was 40
points ahead wen after London
closed for business yesterday.

Dealers said the bright news on
the economic hunt had combined
with expectations of a flurry of
autumn takeover bids to drive
share prices higher.

And there was evidence, deal-

ers said, of a return of pro-
gramme trade activity in the
market place. Turnover levels in
London have suffered as the holi-

day period has seen a dearth of
programme business. Late yester-

day there was evidence of a medi-
um-swed two-way programme
carried out by one of the big US
securities houses, thought to be
Merrill Lynch.
Turnover at the 6pm count yes-

terday came out at 54&&n shares.

with non-FT-SE 100 stocks
accounting for 58 per cent of the
overall figure. The value of cus-
tomer business in equities on Fri-

day was £l-56bn.

The day’s economic news came
in bang in line with market fore-

casts, reinforcing recent market'
views that inflationary pressures
In the UK are under control and
not likely to pose too many prob-
lems to the chancellor of the
exchequer in the short term.

More inflation pointers are due
later this week with average
earnings and employment news
scheduled for tomorrow and
retail price details on Thursday.
Some market observers are

said to be expecting a flurry of

bids, including FT-SE 100 and
Mid 250 stocks, in the short term,

especially in the wake of the

Labour party’s attitude towards
hostile takeovers.

The 4,000 level for Footsie has
been pencilled in by some of the

mare bullish brokers, but only on
the basis of a pre-election flurry

of takeover activity*

.

Big winners in the market’s
front-line stocks included P&O,
in the wake of the merger of its

container shipping business with
Nedlloyd, and Railtrack, whose
shares extended last week’s
strong gains amid various
rumours of stake-building.

Indices and ratio*

FT-SE 100 3010*
FT-SE Mid 250 4434*
FT-SE-A 350 1856.1

FT-SE-A All-Share 1032.67

FT-SE-A AB-Shara yield 3*2

Boot porfowwlna sectors
1 Transport —
2 Chemicals
3 Oil Exploration ——:

4 Banks Retail

5 Bectrortc & Bee

FT Ordinary index 2824.7 4135
FT^E-A^n Fins pte 17.75 1751

FT-SE 100 Fut Sep 3915.0 +10.0

10 yr Gilt yWd 7-S7
.
***

Long gflt/equity yfd ratio 2.15 2.14

Wovwt parfoimlii® sectors
1 Banks Merchant -0*

2 AJcohoBc Beverages ,
-04

3 Other Financial— ... -0*

4 Pharmaoeutfcate -02
5 Tobacco -0.1

Merger

P&O
By Lisa Wood, Joel Kibazo
and Peter John

Confirmation that P&O is to
merge its container
operations with those of
Dutch company Royal Ned-
lloyd Group surprised many
market watchers and sent
the UK group’s shares soar-

ing.

The market’s strong appre-

ciation of the deal helped the
shares rise by more than 8
per cent, as they jumped 42)4

to 8S9%p, to record the day’s

best Footsie performance.
Volume was a hefty 9.6m.
Analysts were particularly

surprised by news of the
deal, given that the company
had said little about its plans
for the container division
when it revealed Its restruct-

uring proposals last Marcb-
UBS, which is positive on

the stock, believes the deal

will allow P&O to realise the
economies of scale in con-
tainer shipping. In line with
several other brokers, the
securities house raised its

profits estimate for the year
1998 by £60m to around the
£500m mark.
But not everyone is a fan

of the merger and analysts

at Charterhouse Tilney said

they win maintain their neg-
ative stance on P&O. Mr
Mike Stoddart at the broker
said: “It looks like a good
deal but some of the benefits

will be taken away by strong

competition in the industry,

such as continued downward
pressure on rates.”

Brisk trading in interna-
tional conglomerate BTR
brought volume of 17tn by
the dose of the session as
the market welcomed news
that it is selling its stakes in
three Taiwanese petrochemi-
cal firms. The shares firmed
5 to 267p.
Dealers said the market

was cheered by evidence the
group is keeping to its stated
plan of announcing dispos-

als. BTR reports interim fig-

ures on Thursday. Reports
that it may cut the dividend
by as much as 40 per cent
have already been dis-

counted by the market

Lasmo lifted

Upheavals in Iraq and the
consequent postponing by
the United Nations of inter-

national oil sales have pro-
vided scone brokers with the
opportunity to take a mare
optimistic view of Lasmo,
the exploration and produc-
tion company.
Merrill Lynch moved its

stance on the company from
•’neutral” to ‘‘accumulate”
and argued that the shares
should be on at least a 5 per
cent premium to the compa-
ny’s net asset valuation,
which the broker calculates
at 2l3p a share.
Oil analyst Mr Jan Wright

said: “The company is now a
lot leaner and more focused,
it has lower costs and is

throwing off rash- It Has nlsn

built up quite an exciting
exploration portfolio.” He
argued that a near-term tar-

get of 250p feu* the shares,
was undemanding- Yester-

day, the stock lifted 9 to

214%p.
Merrill's move fbllows an

upgraded stance from Klein-
wort Benson, which turned
buyer on valuation grounds
at the end of last week. And
the rise in the share price
was accentuated by a short-

age of available stock; sev-

eral traders had sold shares
following earlier cautious
comments by ABN Amro
Hoare Govett
Elsewhere in the sector.

Enterprise, which is sched-
uled to announce Interim fig-

ures on Thursday, lifted 4 to
515%p. However, the shares
have performed very well
since the company surprised
the market with its last set

of results and many analysts
believe that, unless the fig-

ures are exceptional, any
improvement is already dis-

counted.
In the rest of the transport

sector, Railtrack r-rmtinnoH

to be a feature, as the partly-

paid shares appreciated
another IX to 280V4p. Volume
was again heavy, reaching
92m by the closa.
The shares have risen

steadily over the last week,
with strong US buying cited
as the main reason for the
advance. However, there has
also been vague talk of
stakebuilding in the com-
pany, possibly from a US
investor.

Railtrack watchers have so
far dismissed such specula-
tion and instead pointed to
the yield attractions of
the stock and the com-
pany’s property portfolio.

Analysts were trying to
quantify the ^ffect of a rul-

ing in the Minnesota courts
that Thorn, an international
consumer rental and rental-

purchaser company, should
be subject to the state’s con-
sumer credit legislation.
Thom, which is expected to

drop out of the FT-SE 100 half of the year, with FUTURES AND OPTIONS

FINANCIAL TIMES EQUITY INDICES
Sep 9 Sep 6 Sap S Sap 4 Sap 3 Yr aQQ "High 1par

Ordinary share 2824.7 2811.2 2801.1 27S6 2786.7 2854.3 2B8U 2688M
Orfl. dlv. yield 403 405 405 406 408 405 422 3.76
P/E ratio net 17.11 17.03 17.02 1188 1608 15.92 1705 15-80
P/E ratio nil 1605 1607 1808 16.83 16.73 15.75 1703 15.71
Onanay atm* Mm atace ce*Htm*r Mgh 28852 180406; tow 484 2BW40. Bam Qtt 1/7/35.

(kdnay Share hourly changes
Open IQO IOlOO 1120 1200 1300 1400 1500 1600 Mgh LOW

28292 2826.0 28317 28314 28312 2825.1 20242 28217 28217 »»* W»9
Sep 9 Sap 6 Sep 5 Sep 4 Sep a Yr aoo

SEAO bargains 35b289 31989 38260 31204 29284 28255
Equity tisnovsr (EmJt — 15518 14002 15515 19017 11715
Equity bsigalnet — 31054 31330 32.546 32.889 41250
Shams traded (mOt - 597.7 5414 552.1 5913 509.7
TCadLKflng ktta-raartcarbudnaei and i

FT-SEAM
Yoriase.

Sep 9 Sop 6 Sop 6 Sep 4 Sep 3 Yr ago -Mph -Low
1060/40 1065-70 106640 1087/40 107100 - 114040 - 065.70

Hm andMW 52 Week Mg** and km LBPFE Eqidty options

Total Brass 740 Total Hlgte 129 Total contorts 26.818
Total Fatal 343 Total Lows . 89 Cafe 12.732
Same 1,581 Puts-. 14,006
Sap 9 "Data boaad on Equity atwrao feud on tho LondonSnaa Service.

IN INDONESIAWE PROTECT
THE RAINFOREST WITH FISH.

project

has resulted

in over a hundred

fish ponds being Exult

in the Irian jaya rainforest

In eastern Indonesia.£
The fish ponds provide a much

needed, reliable source ofincome

and food for foe local community.

They also produce an invaluable

by-product; a reason for the villager*

to take ofcare the local rain forest.

The ponds require a supply of clean,

fresh water. This is only available

throughout the year if waner-rctaining

roots ofthe neighbetaring trees are kept

intact. Which gaveWWF good reason

to provide plans and concrete for the

ponds, and fish to stock them with.

And because we believe it is more

important to motivate by physical

example than by just giving advice,

WWF agricultural extension

workers helped to construct

concrete units and dig fish

ponds. Now an entire

community benefits, and

(Ik entire community

runs the fish pond

programme

without

outside

help.

If

you

would like

to bdp as set

up practical projects to

save the rainforests, write to (be

Membership Offices at the address below.

soon, fell 6 to 383p. expanding sales on the Con- a „ nmna ojffb eas par fun index poto.
Alexon advanced 12% to tinenL

I72%p following positive Analysts said * the food
media comment while Dtx- manufacturing sector
ons added 15 to 564p on appeared to be improving. ^
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11224 50535

reports of strong white with Hillsdown reporting a ft-se mid 250 index futures (uffe) moperiufl mdw point

goods sales.

Office machinery group
Danka Business Systems attract admirers of its new
leapt 85 to 560p - equivalent chairman, and rose 8% to
to the biggest percentage 1340p. United Biscuits hard-

good results last weeln —
4425.0 +100 I - 0

Unilever continued to £ _ . 4460.0 +102 - - 0

attract admirers of its new M ft-se 100 index option qjFFgfsaisicio per Mfcww* point

to the biggest percentage • 1340p. United Biscuits hard- ^sso

rise in the FT-SE Mid 250 aned a penny to 201p ahead lb im 2b n 7
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Eastman Kodak’s office returned to Zeneca, shares,
jjjf

231 38 ^ 1a
155^1 66

aebifp ^iM&riSb 122b m.

m
WWF

\Aforid Wide Fund for Nature

(fonaedy tWadd Wildlife Fund)
IitsemationaJ Secretariat, 1195 Chad,

SwiMdand.

copier business for $6S4m- The shares fell 22% to l£55p. c*a moi ajoa
Danka said the deal would compared with a rise of 43 bjro style ft-se ioo index option <ufpb eio par wundax point

boost earnings in the first on Thursday when the mar- ~ ~ ~ ^ ^ ^ 4023 4075
year in spite of a one-off ket was rife with speculation ^ 1Mi2 , 1<Sb 2 Mb s 5Bi2b 23 29 7 Kb 2 iorb 1 i»
restructuring charge of that Glaxo Wellcome was Oct zrob 9 159 14 lie ab « 3Sb 55b 5<b "Oh 81 ub 11a 5 i»

S2Sm-S35m. interested in a takeover “» ® «i

Reports from the US that - offer. Glaxo was flat at ££+ £2; '

213 K i54bi2ab 104b 17S

Ben & Jerry’s Homemade. 940%p. Chemicals group
which makes ice cream and British Vita jumped 24% to

offer. Glaxo was flat at ^ ^ '
215 82 15^1^ 104b 17S

940Vip. Chemicals group Cal* 2SS2 PUB AT®3 * ItodMytiB Max nta PrewMw ataMn» Imad « talwfe pta
British Vita tunroed 24% to t to# dfed «s*y «*»«

Net Ov. (to P/E
rtv. ocw. yld nat

_ FP. 2112 106 100
•

FJ*. 5.17. -4 - 4
§145 FJ>. . 517 246 140

& FJ>. . 149 53 41
10 FJ*. 102 • 23 17

§85 RP. 182- 06 . 65
§100 FP. 244

.
- 06 94

§12 FP. flff IS 12

§ FA" 110 6 2
F-P. 044 8 .. 3

fioo FJ». -ana -86 00b
§ FP. 8.67 38b ' 31

FJ». 415 375 343
§66 FP. 113 •70 • 60

FP. - 80b . 85
• FP. 73 09b

§70 FP. 134 72 70b'

101 -b W9.1 Z.7 80 73
4.. -• •••-.

.
- -28&

47bxtS +b 204 - 1.1

19+1 - " -

iMmtan
iNumbanWis :

associated products, expec- 235%p on the back of well-
ted third-quarter p«minp to received interim figures,

be lower than originally
anticipated due to high dairy ____ _____ ,CDin;n. cniim.c
costs ar|4 lower than arrfici- LONDON RECENT ISSUES: EQUITIES
pated sales, had an adverse ^ iOOB

c5” rw rm, p*
effect on Grand Metropoli- ^ ^ vtqrv low »ock " ^ +/. <xw. yw nat

tan, which owns Haagen n® rp. - 100 I00 4nw0pp*ui03fl» im ' - - - -
Dazs. Grand Metropolitan - Fj». 124 a e+b jetokanwm . 64b - - -

eased 1% to 4S4p. - rp. 2112 iae 100 o*y crest Gro 101 -b wo.i 2.7 ao 73

Allied Domecq. which ^ . E' ^ i*J feSTsy. 24i"
''7

I
" ^

owns Baskin • Robbins, f fj». . 240 53 4i Wood 47bM +b 204 - 1.1

sS K “£ £ SEES-, c 2$ : : : :
was also affected but ana- §100 fp. 2*4 .06 94 Hoar* Qvt 1000c B7b

' - - - -

lysts said there was profit- • §12 fj>.. aso is 12 tuhtamtara 12 - - -

taking in the stock, which * ES’ JM? 5 ? I
iJht*<llb” v^ *

fell 8% to 468%p. fioo FJ»' SOS 96 00b SdwodvBnCIn 02b • - -

Positive press comment § fj». as; 3sb- 3i Schwtar&nWi* • aab -

following good results ^ l*- ^ ^ I I I' I
helped lift J D Wetherspoon •„ pj/ _ 3^ . ssajmPM S7b ... - - - - -

5 to 1032%p while negative - fj». . ts asbvwuaffetnirt r nb' -

comment resulted in Pis- _
!».«»- « 72 Tub wmt. chp» • 70b a0 22 ss iae

. rr ^T . t Afenifew towmwK MMet § Pteolog prico. ‘ Incoductton. Fcr a fc* uptoatlon of —
zaExpress falling 10 to 440p. toliaMitaH tm**-a* LmdoncSw»s«w»<aiM.
There was “bottom fish-

ing” in Bass, which has suf-

fered over the past week
because of fears that its pur-
chase of the majority of ’ m fe fe-to . p/e kmm
Carlsberg-Tetley might be 6 m fey 5 yWd % <rt» hm l-

the Monopolies M1 ^ 1JE m2
and Mergers Commission. -

Baas gained 1% to 793%d.
.

te *****
.

296455 -03 268175 270838 101 3747 355336 2272J4
PerimisFoods added 4% to Aotatataft 225546 -02 227154 236152 249 rise 2aa34 212150

86p following Detter-than-ex- ikift Aorta cm ibo7ji -03 1522.13 itibts 073 tsxo 218620 i48i94

pected results and optimism ogjfe im itn— uma+d iaag. -ft sou mm in > wmi djnv

Abbey Nrturaet
AfcertHKwr ^
AtaKl Domecqt
Anglian mar

: jSSoS^Fbofet
- I.i - sSEt"

^ Part*

- BAT kxto.r
_• BOA

-• _• ®ce
- - sr •

*

- - aPBfeto.
- ^yBt

8TRt
Bank ot SooBOndt

t Afeniofea In.atanw* MaMS Ptadnt
adiar -afatbatapMu ratar %> The London

, 70b 10 22 5u3 IQS
* Introduction. For a M mpmimtan at U
Stnto»H31. -

| FT GOLD MINES INDEX 91
M %oM Sap Year fen dh P/E 5ZvMk
6 00 fey 5 M yMd% «*8n 1000 lew

MlfeH UtaM 2SZa.11 -41 201735 107112 IM 252078 172ZSI

flqfeal Jadte* .

AfacapS 266455 -03 268375 270838 • 3j01 37/47 355356 227274

225546 -03 227154 236152 14B 2158 282754 212150
Hart) Amda (Tl) 180771 -00 182113 171870 073 6850 218659 148194

,, 4_ tv- BnacM Ifenaa LMftad. Ftonree In birtta how number at oowpanlaa. 8Mb US Mn
| Dtagfover trading m the second ana imuml iooam svanz.

r

lomm ptem «« mauie far oub eduon.
|
E^wtsmna

FT - SE Actuaries Share Ss'dices

—Nor Stocks Yesterday
VbL CSMfaa Oaf*
000a price oherjoe

396 486 +1
8400 10B ' A
1400 Wtflp *b
B33 41b

2400 408b -8b
301 577b 44
158 785b 4*b
143 IM 12
210 400 t3
365 300b +3b

1,700 . 477b
1300 430b -b
1700 347b

11,800 326b "4
1,700 856 -0
3.000 033b +4
.470 376 *1
830 fiWb «2

4400 372 -b
17400 287 «5
4.100 2S4
3.000 ’

- 811 46b
2.200 783b +ib
727 383H1
830 378b -b

1400 641b iflb
37 709

1.100 1022b 44
3J0OO S20b *3
2400 211b -*
8400 BB4» +2b
4.100 203 .

1.200 485 *10
2400 im tab
186 238
692 1097b

1400 158b -Jl
1500 42& *lb
1400 512 -1b
749 223b «0b

;is -3
3® i6ib +b
390 397b . 48

. 213 577b -1
1100 2B3b «2

S ^ 4
127 -ffflb *1

2400 664 +15
190 664b -3

I lsr<*cfat

BAWtAfanyaf
BdHsfa Btocscti

Bud '

&»man Ca*wtt
BLTtant
Cable {.Vtaat

Chubb
Coon VMM
Conn. UNont
CamptH
Coolaon
Coun«9n»t

sreu
664 +15
J4b -s

Lnmprne iar
HO
Fcwefan 8 CoL LT.

FT-SE 100 3910.0 +QJ
FT-SE MW 250 4424^ +0j
FT-SE Md2SD«xkN Trusts 44612 +0
FT-SE-A 350 •. 10S6.1 +0J
FT-SE-A 3S0 Higher YltM 18822 +0/
FT-SE-A 360 Lower Yield 2057.0 +0.1

FT-SE S—top 213943 +0.

FT-SE SmsflCap ex tor Ttusts 2168S4 +0.

FT-3E-A ALL-SHARE 1332.67 +a<

FT-SE Actuaries All-Share
DB/9

Oqf* Year Dlv. Net P/E Xd «dj. Total Foreign 4 CoL I.T,

Sep 9 chgeM Sap 6 Sep S Sap 4 spo yield* cover rsttto ytd Return ®en. Aodduntf
Oflnflfil BSCLf

39108 +0-3 38930 38872 3872.7 3548.3 400 2D7 1&101S5^71B20^9 QtonWafcomat
44Z4S +0-5 44032 4406.7 440&0 39674 3^3 tJSH 23.84 13331 1793-93
44642 +03 4441.7 4446.1 444&5 38842 3S1 1-67 22^1 14028 1813/46 aWMotf
1956.1 +02 1947.1 19462 1939.4 17710 188 TJB7 1827 6524 1855^6 «J3t
18822 +0/4 18542 18552 185B2 17122 520 127 1223 8426 132826
2057.0 +0.5 2046-4 2042.4 20332 17942 229 213 21.79 4721 143427

2188/43 +0.12167.772167.002184.751993.11 325 1.63 2525 48.14 179423 Outoassf
210824 +ai 218820216428218129187226 324 1.70 2224 51.74 1806.11 HS8C (75p nhtft

108227 +02 182428 192225 1817.11 1751/47 322 125 1622 8321 1860*8 ££££4^

era 3fl0b *sb
1.700 1390 -24
852 940

1200 618b <9
1200 192 *2
487 156b +ib
6*0 650 ^2

2/*0Q 38ib -1

2*00 940b
138 349b +b
700 80Bb +3b

3200 484 -1b
323 643 -4b
aw 5Mb -a

2SE -1
loeo
474 +1b

Da/a Year Dlv. Net P/E Xd art- Totai
Sap 8 ctipB96 Sop 6 3ep 5 Sep 4 ago yleW% cover ratio ytd Return

10 MMB1AL EXTRACT10NP4) 370125 +02 368420 3888.60 367921 3000L78 328 123 2024 8321 160122
12 Extractive Industries^)

15 01 krtayatedW
18 OO BgAoratton a Proctns]

20 OEM MDUSTR1A12&74)
21 BiAflng & Construction^
22 Bidding MaUs & Mwchs£9)
23 Chsnricrts(25|

24 Dtveralfled Mwtrtafa(lM
25 Bedranlo & Beet Equtp(38)

26 Cn^ieartng(71)
27 BigfoMring. VehfcK^l4)
28 Paper, Pc*g & PrWlngfffl)

28 Tsotttw S AoperrtflSI

30 CONSUMB1 00009(81)
32 AleohaOc OevsrooeaW
33 Fbod Producerstzq
34 Household GooctapS)
38 Health CarepO)
37 PhsrmaceuticolsflS)

38

4Q SERVtCGSpSB)
41 Dtatr0xrtora(3l}

42 Leisure & HatabC24)
43 Medial
44 Retaflers. Food{i4) .

46 Ratalere, GensralM)
47 Bwrwlea, Put* * Ras«23)
48 Support Servta«s<49)

49 TnuMponCa
60 UTliTIEStel
62 BeeMcitytli)
84 Gaa DiatrfcuHon®
68 TelseonvnurfetonneN)
88 wanrfvn

70 HNANCtALSttoq
71 Banto. vmxp,
72 Bads. MediMH
73 bauartee<22)
74 Ufa Aseuranea(7)
77 Other FinanctaW)

78 PrOpertvHl)

423322 +024212-28 42S2J29 4288.194177.10 3.79 222 1329109.19124524

lleiMuisCwllSrt

hSSsmw
HyperM
rat
Inchuape

27S2.71 +12 2719/452714.78 27D327208928 120 127 4123 3424 16S721 iSSTswo
207022 +022057.732065-58205222 200328 4.19 1.79 1627 61.78 114229
117228 +02118321 1182291161.11 85329 324 125 21/47 2427 98727 LSoreT
1932.96 +02 182824 192824 1922.71 177&24 327 129 1827 5126 88528 Leg* a Oonerntt

248222 +12 243225 243823 243726248928 4.11 128 19.12 7929 1183.70
153228 +02 166821 155725 185227 183024 820 124 1128 72.73 902-60 lSbSoV
237828 +09 23S62S236722 2353-SI 216327 328 124 24.71 5725 1250.76 LoedonEtoct

255123 +02 2S4228 253602282921 214923 3.18 045 18.13 5724 1963.78
3101/42 +02 30»42310228 312123 258827 W7 1.70 01.11 95.87 163327
268827 +0.7288028288427288922295321 323 128 1727 6827 113422 ' MR
1247/47 +02 124320 124623 1283J30 162178 169 1-52 1420 44.14 77127 «** 4 Bpencerf

"T i«xaMy Man
870004: 3701^3 808063 305104 337448 3+82 1077 11081 1387M Uortoonpfml
288423 -0A 290525236725285026 2923.77 426 122 17.71 91.68 105644 SS. - .

287421 +0258115 256623 2S5126 2S282B 427 120 16.14 7029 117423 JSSfaST
288620 +02 2681.84 288926 204125 286029 178 225 1428 8022 103228 Natan* Ptseret

204927 +02 204422 2038.17 2046L49 106527 227 2.19 2121 3740 125172
559140 -02 688927 5614^12 5480.93440828 102 228 2027 1512B 1924.72 E£S5?!*S,
388724 -113701.783708213731/42 440929 729 226 15826227 862-18 Oreget

258172 +02 257727 258728 256036 2229L35 184 123 2172 8175 138225 PdOf'
1

287135 +02286524287820287827278323 105 1.76 2141 5824 10M28 ^Mngxrnt
321229 321221 321925 3205202S1105 2.73 222 22J86 156.18 1737.75 .
438823 +02 4371.26438112 43842® 33B535 227 221 3024 8424 160223 Fi^lSre^SSictoi
199528 +02197920194132183429223821 324 226 1320 55.67 128124 PruckMUt
217138 +02 2173202151142135.83 182824 224 2.04 2028 5B23 128922
312182 -0.1313126 3141/48315723202501 128 128 1926 6728 151724 rtz?
290228 +022489.75248124 247328186125 122 220 2126 3628 158924 itacei

24542* +12340628 2408.78 240824 233429 325 1.06 3167 B7JW inaaaa

2320195 +02231721 232328232104 2618LS4 * 153 128 122115825103321 gtoPKg'axmsnt
237142 237224238128239127284724 184 140 722 429.17128425
136128 136128 138128 138428 1794.73 820 1-34 3021 -8827 71320

741 +9
J

736b +4 j
saa

3Mb HI V
213b +0 c
017b -7b >

Northern Foods

Pact
Wl ifagiant

Rrutantaet
REXAM
Reset

S3
neto—-I.-L
1 le-K |

McCkg.t
PmSto&Co

187108 +02 186402 1970/48 10B52822O5L44 429 123 1925 BO-32 S1&06
234427 +0.1

2041-28 +0A
122*5292341.11209729 6.13 221

FfataPttfCotmant
“^22 *“5 +«
1J00 11B7 *is

Newsref
. 1.100 73B +5b

.
WOO 234b -«b

ZSS, 52 jgoyal Bk ScoCeiKj
| 2JO0

.
48B +0

823 33S *5

|SS&
. *3S "5S-®

297 1060 *e
Z2O0 474 +1b
8*0 1144b +17
27 384 42b

13900 161bxd #lb
134 130
9S8 471 +fb
793 1B5b +15
2t» 728 -2b

1200 ambad -b
1.400 840 +14
2200 288 +1b
113 578 -lb

1200 680 -2b
12 378b

5.100 20? -1

B07 608b +14b
ZAOO 741 +8
187 735b +1
908 SB6 -4b

3400 371b +5
8.400 213b +8
353 817b -7b
562 181 +1
O 235

208 430b +*b
1200 SOQxd /3b
6200 507 +4b
121 1018 -e
258 1B7b . +1
437 100 -Tb

4/400 088b iOb
•08 175b A

2200 385lj
300 500 ,8b
131 626b -3b

1/400 100 -V
S38 103 42
347. 87Bb : +8

1800 680b +43b
1200 199b -*S
388 480b
4ga en +ab
208 485bwJ S^ ^
692 - 1138b +7

1/400 063b +6b
438 300b -1

1100 280b +11
1400 4S2 -1b
380 707b +1

2.000 4Hb +•

2041-28 +0A 2Q3AJ03 2031AO202105 1881

2

S 179 1S6 T7.75 67-03 1S71H7 gayel Bfc Scodendt 1BO0 .
420

311184 +18 3088^7 308122 3005/472581 .BE *24 141 1226 111061386.13 MeSyt snb +a
443206 +12 4380564371044387^2355629 109 171 1129174^01481^4 , 278 1380 -«
3742.79 -06 3787.18 3861.12 388143 3058^3 2.78 180 1121 8329 1194X7

_1

+AA7.T1 14TRe0 1<mM 1!U7m ATI 9+1 rtnTZZ 1 IZTZL 223 JWl1487.71 146729 147620 147105 13474IS 521 220 BS1 60.06 112128 ScontanPmSt
361198 +16 349423 34892834812Z 278125 423 121 1133 10140 147SD8 5*" -

26S148 -032639^826*728283424228153 4M 1.75 17-05 8322 1SB529 HS??Lr+
164168 +02 103826 163721 163906 14^68 188 125 2SS8 4178 ifpwao SeT^wS2rft

aggEBg MAMUl)
aneniftajewl-

R1SE+A Reding 124421 +02 124120 1241.T9 1239.19 107096 2.77 221 19-52 2420 131125
FT-SE-A FtadgBng «x fnv Tnm 128008 +02 1257.51 1256-55 1254.12 107120 226 228 1724 Z7.02 133023 s£!SSc!?airt

South Wert Wotar

Homly BwiiwiitN
Open . OOPOpen , 920 KL06 1120 1100 1100 1420 1520 HIP High/deytorefttav

FT-SE 100 30032 38022 39102 3907.7 3907/1 39102 39072 30122 38114 39162 99012
FT-SE Md 250 44010 44QK 44142 44152 4416.1 4*172 44114 44212 442S.1 4425.1 44062
FT-SE-A 350 ’ 19515 19515 19K2 1M4J3 19642 19555 19042 19665 19514 1968/4 19502

Itm «f FT-SE 100 Dey'i Ngfi 4.T0 PM Dsyb ter-832 AM. FT-SE 100 1990 30117 VStOBfOH Ujee 3B3Z3 C<»W»q.

N FT-SE Actuaries 350 Industry baskets
Open 169 1020 1150 1106 1100 1420 1520 1110 Cta— PtevlQM Ctonoe

BUfl & Cnrtren 11B22 11582 11603 71605- 11612 11627 11617 11612 119T.6 11612 11492 +12.6
Phanweuseta 55442 55342 55462 5S412 5541.1 65342 55102 58172 56202 55192 5528.1 Inn
Water 22210 22282 22332 22312 22292 22272 22292 £2322 22322 22312 2229.7 +2 ?
©ante. RetaS 44611 4456L7 4*717. 44712 4471A 44782 4*742 4401.0 4492.7 44016 44315

1420 1520

FT-SE 100

FT-SE Md 250
FT-SE-A

FT-

BoUharn WMer
^daraOwcLt

fsr*"
TtQnoupt
Tarmao
TeM a. Lytef
TfefarVtaoaw*
TeWMet Comma
Teecot
Tjemrewasart
Ifcorrrf

Towtanef

Unfed toctata

t#Bn«a. H5W1 44WJ.T ++nfcr. ++r« wrtm ++oi.u I 4433^ +52.1 V<14IjTi. |T
^ “g

Sjton* jMge.t 3700 337 -4?
Additional WofmaSon an the FT-SE Actuaries Stare inrtoesb pubfiahed fci Situntay bsuae. wto Careen see i30 “ -1

The FT-SE Actuerioe Shore Mins era tdcufated by F15E tntematknafUnfed k?ox*maio»i aiimiheEBftAy of Actuarw» wu£SL+ a<23 ,

and the Institute of Actuate. O FTSE fcaemBOonat Ltoltad 1991 AB Rnyfe t—read. Hm FT-SE Aetu»lee Share tearvy +m vSS2?bb« % ’ S a
cafcUeted In accordance with a standsfosart around ness enaMaiMtl by Freg hTtaiiaaionatLtoaed fa <Wnlurwttan -eta? Taret^vAtar

.
’ Si eecb

the Fendtv of Actuates md the tnufaua ot Actuaries. TT-SE~ and knotty todematte.of the London Stock Exrtiatoe
Zenerat 438 -I55e-+nb

and the Flrtandta Times Limited and are u*ad by FFSE bitansoonai LMtad twtar Boenoe. Auttaor The WM Ccmpmy - + Bfa*don
T1

'

Sector P/E nrtbB rater than 60 and net cavangnaatarfeen 30 are nrtabaam. 7 Vakiee era negrthreJiAhteCHANoe aaowMes daM mrougn tas ssaq
LondonAmar Stfi now Second London Aoiar Tat (BO} S (FT-SE SmaflCspJ- "

... — IL** ywaxHMHum Al now at
"MKfad. Souesr pt B«taL

2JX» 30Bb. +0
ZACO 03b -b
1200 126 +2
296 007b *1

3200 BOS +1b
Ml PET +13

2.000 aased «4b
We 303b«d J*

^600 204b +1b
1S00 784b. +ab

86 77Bb
,

300 tjnb ' -1

TO 7lrt.
a losrb +6

1.100 TIB
. +6b

1^00 Otab +ib
1200 iMbfo +*b.
.45 853 +lb
1000 H Ja
1«0 471b tob
380 17? +1

1.100 130b +1b
1900 307 +?b
748 mb

7.100 383 -0

3200 260b +5
300 «Sb tl

1JB» 13*0 40b
728 201 +1

305 705 +«b
1/400 005b ft
7200 332 +aj*

331 2B -db
83 B47b «b
706 711b “IS

3700 357 -»b
500 130 “ -1

2200 131
006 442 -4

.

223 745 -«b
32* ee6b
438 - 155a -mb

^





32 FINANCIAL TIMES TUESDAV SEPTEMBER 10 1996 __

NEW YORK STOCK EXCHANGE PRICES

IK H _ _M « E KM N# IhM
048 £2 21 305 21% 21* 21% J*
'-tW £8 .1# 4015 3A 38% 38% A

15 6301 79% 78% 79 +%
ZDO U 28 283 40 30% 30% A
056 £0*568 4? 46% 47

'

W0 35 0 4S 13% 13% lft
093 1.1 17 284 17% 154, 15%

37 Iffi 18 17% 18

058 1.2 11 1205 47% 47% 47%
- 8% 9%

23% 17% AM
46% 36% AMP
97% MAW
S0%P%A»
47% 38%AMOS.
17% 12% MtaUPl-1

29% iftMMH
18% 13%tepbe*
50% 37% WE Ul
10% A ACM (tat tax 090 9J 8 429

7% A«MQflppx 097 BJ « 6% 6% A
8% 8%Mamnx 090 M SOI S% 9% 9%
13% ft Apse Bad 032 43118 124 7% 7 7
17% 13% Am* MM 8 42 14% 14% 14%
33%27%AnOkX 072 2.4 IS 3 30% 30% 30%
21% IZtaan 787821 15% 14% 15% +1%
19% l7%Ada«E«r 0L48 23 0 2B 18% 18% 19

21% 10% MMc 8 8878 13 12% 12%
11% a% era ore 12 7 37 B% 8% e%
58% »% toote ore 14012 27 10% 1D% 10%
51% 41%A80BI 148 23 15 178 50% 49% 60%
B% ftJUfc 3 292 5% 5 5%
60% 57% feta 080 12 7 4387 eft 88% BS +ft
3ft»%«tC 040 1J 14 407 34% 34% 34% A
21% 17% AO.to 100 53 10 21S 20% 16% 20
a 2t%Mm am n 71934 20% zs% 23% A

00% 50% MAC 1.10 20 14 1752 55% 54% M% +1%
28% 20% Mtn Fit 030 13 IS 1190 23% 28% 23% A
23% iftttgahe 37 651 29% 23% 23% +%
18% 13% AMMO 1J0 123 S SB 14% 14% 14%
83% 25 AHUi 7810575 27% 27 27%
30% 15% AtaftaNr 020 03 71643 21% 20% 2T%

+%

22% l7% ABaqrKx 040 1J 14 465 21%
24% 14%AM
47% 32%Mfie
40% 29% ACUVA
43% 31%AM
84% a%«taiH
«37%AU6I

60% 38%AtafinMn
21% 15% AlnNx

31 nmp
21% W% AtotfT

28% 14% Alan Con

42 30% Mogul
25% 21%AM Cap

13% 10AMB
35 29% Ml AM

84% 47%AH9g
28% 24%AMO
10% 9%Akmrx
47% 37%MUX
3ft 2S% AAMCnik
5%
27%

21

17% 16% 17%
41% 41% 41%

028 14 6 421

036 OJ H 345

038 IjO 16 152 35% 95% 35%
020 1.4 21 2893 41% 41% 41% -%
020 1J (3 3270 31% 31% 31% 4%
OSB U 30 1834 4*V 43% 44% *1

1JD0 1.B 8 183 51% 50% 51% A
0.10 0J 21 292 10% 16 IB

1JS 57 151806 28% 29% 29% -%
064 01 15 1952 20% £0% »% +%
020 19 17 1588 17% 16% 17 -%
048 12 25 1043 38% 38% 36% A
203 8.1 11 211 25% 24% 25

018 1J 131 12% 12% 12% -%
199 17 10 17 34% S4% 84% +%
090 14 18 3777 03% 02% 03% 4-1%

are 06 II 385 27% 27% 27% 4%
084 05 S3 10 8% 8% -%
0JB 1J 103683047% 46% 47% +1%
1J4 17 15 1093 28% 27%

62 204 4% 4% 4%
are 1.2 27 S3 15% 19% 15%

66% 49% NCM
34% 24/UaCpA
0% 5%AhGMk
13% 1D% AnRMh
8% 5% tewed
50 45*2 tea*

58% l6%AmcrtMx 058 11
891% 47%
<7%aa%AflfimI

5 415

090 19' 16 2100
27 1172

042 7.1 753
028 2.1 IS 30

008 fJ a 681

060 1.1 7 342

g 8i

32% 33%
62% 62% 62%
27 26% 27

6 8% 5%
12% 12% 12%
6% 6 6
nS6 54% 55% 4-1%

.18% 17% 17% -%
090 1.1 » 1937 53% 82% 53 +%
£® 49 (2 3037 4(% 40% 41% A

28% IS An 8a rax 058 39 13 82 19% 619 18% -%
44%38%AmBP* 290 SJ 181380 40% 40% 40% A
50%38%An£gr 030 11 13 8308 43% 43% 43% A
38% 32% Mdhta 150 15 14 1818 36% 36% 36% A
5% 4% AbGDHIIx 038 79 249 5 4% 4%

102 92 10 184 22% 21% to 4%
0.76 17 ID 80 20% 2ft 20% A
154 29 31 0398 61 00% fi0% +%
075007 16 7 1% 61% 1%
040 04 17 5733 97% BS% 87% 42%

510 5% 5% 5%
8 26 9 9 9

23% 20% An Ml ft

24% 19 Am Hsdtpa

61% 47AmHm
3% 1% AbHoMi

103% 68% Artdx
B 5% Am On hex 094 79

9% AAaMBl 044 49
42% 24% AnSar 064 (J 17 2514 40% »% 40

21% 17% AmMrSNi 125 03 zlOO 10% 19% '19%

22 T7% Am (Mr 070 14 15 935 21% 20% 20% -%
S4% 28%AraFfc 1J» 11 6 767 32% 31% 32% +1

03% 38% AmrRo 044 07 47 6717 sGft 63% 63% -%
35% 25% Anew 35 461 34% 34% 34% +%
66% 49% tenth 112 42 1414447 50%04B% 50% +%
41%34%AnamM 128 19 Tl 41 37 36% 38% -%
22% Wtartk 024 12 13 196 19% 19% 18% 4%
75% BS Amoco 180 3J 180140 69% 68% 09% A
13% w tenant are ojwzmo 11% n% 11% -%
27% 1B% tatrtxX 13 1927 19% 19% 19%
28% 14%Am he 012 07 9 78 10% 16% 16% A
41% 34%Amn9i 190 39 12 SMoCiV 40% 41% A

81 48% AnaWax OJQ 08 68 102B 54% 53% 53%
30% 17AMBB 17 2479 23% 33 23% -%
25% 19% teQtake 098 49270 169 21% 21% 21% 4%
77% 64% AMtadi 192 15 25 4068 78% 76 78% *1
20 t2% Adder * 228 14% 14% 14%

55% 47% Aon Cp 194 29 14 1781 51% 50% 51% *1%
34% 14%buttOp 028 09 433035 36% 36% 30% 4%

— 9% A 9%
11 1097 14% 13% 14%

1399% 8%ApkMbp an 72
21% b% Asm Mm . _ _
53 2B%ArtP*A 012 04 12 22 28% 29% 29%

re%re%ARna> aw u resaw re 17% re A
54 <7%AnaQieR4 180 19 11 37# 49% 48% 49% +1%
8% 4% Anna to 487 4% 4% 4%
24% Stance £1Pl 110 9.1 8 to 23 23

‘ 51% Anmnr IJD 15 a 574 63% E% 83% *1%
93121 42% 41% 41% -1%

022 U 2 100 5% 5% 5% A
On U 19 790 554 23% 23% A
OJO 11 71197 25% 25% 25% A
032 1J7 182 16% U% 18% A

_ . 1.10 19 21 1495 38% 37% 38% A
28% 20% AKH Col x 0 48 19 17 72 23% 23% 23% -%
16% !l%Art toF OM 03 342 12% 12 12 A

53% 35%MB
9% 4%Art»ttp
M% 16% AM) Ml
38% 23%Amo
25% 16%AMOR
44% 34%MW

3% 2%AM tor

96% 4B% AT8T
239% 20O*H«I2
14% 7% MobSee

to lOASrtEM
iaio7%Ann
2 % Ato

096 SJ 0 130 ^3% 3% 3%

Jtm
%

IS 1521322954 53% 83% 53%
ISO 19 zlOU 289 289 2B9

028 29 8 MOO 9% 9%
194 18 11 348 18% 17%
590 49 13 5243122% 121%
059607 1 1250 % 0%

31 a^AM&BT 696 II 13 140 23%
to 15%AM 016 08 43 1497 19%

091 M 81 3%
OJO 19 27 1817 42%

a3431 a% . _
048 10 14 8 16% 18% 16%
004 08 0 49 8% 8% 8%

«% B% feaMxFd

43% 33% MtMe
37% 23%AUk£kxw

16% 11%ton
10% 5% AM
54% 38 Aw*
50% 38% AM*
17% IIAtlMCnni

14% 7% tebr

090 U 10 1246 4#% 45% 45%
1.16 14 25 6314 «S% 48% 49%
190 19 15 12 11% 11% 11%

58 2236 11% 11% 11%

17241% 34% BCE

8% 5%B*ncox OM
20% 16% Warm 040
35% 22%BMH CUU
SlftMXrEfcx 040

32% 23% Brtto * OJO
»% reww on
a% i2% tor
20% ZMSEx IJO
29% 81% BMOM 1JB
43% 35%BnoBIV 192

09311% 9% BCH

39% 38%BapHmrt 1M
OM
lie
152
1.78

100

55% 44%
B5% 58% DmfcAffl

85 73%BH*Brt
85% 41%BUrt
48% 41% BWamA
M% 21% m*xt
MIBVBTMADfl
51 «BmMmA 395
83 82%MAmB ON

80% B1MIH 400
«ocan

007

37%29%Brt|C(Q 088
51% SSBmiapxIM
E7%Sfi%BWBhk 1(6
sz%»%9(cMto are
W11%BWWG)

11% 7%BKM 095
44% 32% Witt i 104
48% WVBrtrx 191
43%2D% 0rtM»
39% 25%to*ta (5*
40% 15% BW
22% M%B4Trisa 1 SB
8% 7%BEAkxHx are
t% 8% bmSw aji
24% 17% BrtSUI OJO
44% 41 M9M 185
31% ntonw 03#

18 21 633 39%
11 8 to 8%
11158 114 19%
1J 27 3479 30%
19 17 148 21

23 18 408 2

4

04 21 258 17%
21 1335 27

62 11 878 25%
15 12 7004(09%
29 13 130 41%
2J 22 8 10%
11 12 083 30%
19 13 47 40%
17 11 9419 79%
79 2190 78

13 10 9032 53%
71 8 42%U 12 8912029%
04163 46 20%
7.1 12 40
72 7 84

59 12 17T1 79%
11 11 11 57%
12 19 430 31

18 12 35 49%
U 11 1525 86%
OJ 33U97D 27%

14 384 14%
091673230 8%
11 to 588 33%
17 18 43W 45
a 5336 26%UU (» 28%
5 680 18

7J a 19%
16 484 UB%
u we o%
15 6 1684 23%
M *100 44%
1J 19 45 to

30% 39%

g* 6%
18% 18%
30% 30%
20% a%
23% 24

£"3>

S_
*1% 4F.
re io% 4%

38% 38%
47% 48% *%
77% 79% *1%
78 76

»% S3 +%
42% 42% *%
a 29% +1%

19% a •%
45% 48% -%
83% 81%
78% 79% *%
57% 57%
30% 30%
40% 49%
«% 88%
26% 26%
»3% 13%
8% 6%
33% 33%
44% «
a a
»% 26%
17% 17%
(9% 19%
8% 8%
9 9%

23% 23%
44% 44%
29% a%

•1

•%
*%

I

a

Ifthe business decisions areyoors,

I^CTB^iiig^BtBWihoaldbooure.

httpa'Amw.iqp.coDi^o'con^mting

HEWLETT*
PACKARD

16% i2%BdMnqp
74% 0%awa
22% 15%MB
45% 35% MSB
41b 31 BflklA

38% 25% Bamtx

nn yh. rt at
n* i—m* oh « c «m a* Ian

41% SZBcdaanto 052 U 19 H 38% 37%
44% 35% BMOx 048 1.1 to 4011 43% 41% 43% +1%

048 14 18 281 »% 13% 7*

ZB8 51 12 5977 55% 55% 56% +1%
040 15 7 16! 16% 16% 16%

*

144 39 177777 37% 36% 36%
944 1.1 a 3B9 40% 40% 40%
ore is 18 i4a 32% a »%

4jpx4Jo 72 sana
61% 43% Bunr* 2J6 17 121537 8B% 55% S6%
27%

29%
78 23220031700 S2100 +400

14 1074 1050 1056 *16

040 15 16 64 11% 11% 11%
21 2987 21% 21%

150 11 3 27% 27% Z7%
WH 0.4 9 83% 52% 53%
046 16 235619 11% 10% 11

148 10 a 175 «% 48% 49%
84 1267 10% 10% 10%

106 17 12 1537 EB% 33% StHfl

•m BcrttoflA 037 U 14 ' 6 a% 22% 22%
MmngntB OIK 7.1 a ta & % A

• 24%0toiA 048 1J IB 1337029% 29% 28%

12» 990BMM
12% 8% BonyP*
26% KBrtBw
26%25%Brtai
M%ai%6oumR
16% 9% DnUfit

30 40% BttO

181A%Btortom5 040 2J196 108 15% 15% 15% \
44% 30%B8)ach 048 12 13 1680 41% 40% 41% +%
26% 22%Bto*HR. 1J8 54 13 1B1 25% »% 25% -%
9% SBUodAk 062 7.7

25% 25%
8% 8%

6% 6%BMrtta 066 08 421 6% 6% 6%
9 B%UnHto 057 07 4M 6% 8% 8%

S% 23%Btad(Z 1J8 5J 22 45B4 a 25% 25%

47% 30% BMC OJO

11% 4% Bub? &>

15% 8% Bnto On 040

5

I

91% 78%
80 72 BrAr

41% MBUtto
120% 94% a
1714% BPftudh*

31% »%BSM
®1!2 4S%BT
29% 2«%BMH1U
20% ii%Bran6p
12% 8%BmnSb
42% 34% BRfmAx
42% 35% BmRnB x

32% 2i%aF«r
6% 4% Hr
34% T7%Bbamk
20% 17%Bn*M1
20% 21% BackmtCM

39% 34% Bretaje PI

12% 9% Bui Cost

88% 73%B*Mx
47% 35%BBhtec
13 9%

30% 20%

044 1J II 93 33% 32% to
012 1J 275 o8% 6 0%W * 3% 3% 3%
DOS OJ a 549 to 29% 29%
1.12 11 3012223 90% 90 90%

1J 93187 32% 31% 31%
441310 6% 6% 6%

39 W 058 10% ID 10%
IJO 7J 2 6 20% 20% 20%

119 5676 49 48% 40+2%
080 12 5 1694 a 35% 36 *%
134 02 587 21% 21% 21% +%
1JB 18 18 171 20% 19% 20% *%
OJO 1.1 12 228 2S% 25% 26% *%
IjOB 24 13 340 44% 44% 44%

34 948 18% 15 15% -%
100 33 23 8125 00]% B0% 81% +1%
119 17 101010 81% 01 81% +%
1® 7J 19 M 32% 31% 32

'

343 29 27 1041uia% 119% Iffl

173 104 10 54S DT7 18% 16%
1J4 54 9 282 90% 30% 30%
101 52 U 332 56% 57% 5B
142 9L3 13 139 27% 26% 27

IJO 49 43 730101% & 20%
032 16 22 » 12% 12% 12%
194 28 H 19 37% 37% 37%
194 28 16 001 37% 37 37%
096 27 16 3873 25% to to

to 3 5% ^2 5%
OJO 23 Q 173B 21% 21% 21%
044 13 14 124 19% 19 19

11 57 a 25% 25%
195 77 9 82 38% 38 38%
ore sja a io% io% io%
110 IJ 43 6BZ3 80% 79% 80% +1%
056 11 a 2253 44% 43% 44+1%

ft 190 12 14 676 12% 12% 12%
12 99 21% a 21%

S «
40%

-c-
31% Z7% CMSEfl ire 17 re sn 29% to 29%
117% 95% OM Fn 7 82 100% BB% 100%
75% 64% CPC 192 12 191540 70 89% 60%
19% 13% CPI Cora 038 lOaiM 18% 18% 18%
83% 42% CSX 194 11 12 2314
47 38 CIS Cora 072 (J (1 ZlOO

25% 18% CrtBMto 048 24 15 291 to 19% 10%
87% aCMnu 23 2805 67% 56% 57%
31% 22% CMC OM 1J 12 303 to 27% Z7%
18% 13% C8M 08C 019 19 4 100 15% 16% 15%
44%21%Crtn0iaa 21 25Z7 29% 20% 28%
33 14% MrScp 11 702 2Z% 22%
2% 1% 04 RUE are U 8 ZlOO 2% 2% 2%
30% 18% Ofeimgr to 1306 20% 28% 28%
14% 10%Crtaaamx0re IB re 097 11% 11% 11%

072 4.1 321956 17% 17% 17%
0J4 07 to 2304 38% 38% 33%
040 12 21 163 19% 16% 18%

. .. . (36 1J Z3 4G55u7S% 75% TS

1% ilCinMRl IB 2532 t% 1%
23% W%CnPKx 032 14 a 2674 22% 22%

QJ2 1.1 13 1041 30 29%
196 65 991 W% 14%

21% 14% tort Mn IJO 11 11 1453 21% 20%
' 52% torn 012 02 42 048 74% 73%

are IJ 16 159 52% 91%
27 533 24% 24 __

are L3 17 2858 28% 27% 28%
1J2 52 12 968 34% 34% 34%
1J2 16 0 1W 34% 34% 34%
016 IJ W 314 12% 11% 12

50% WCrtSp
36% 1B%CMOt
18% 18%QtoxtC0
76% GSCavtS
1% iICnMRl
. W%toPKx

32%2i%to0mm
is% i2%cprtire

_38%toQ>
32% 20%toniaQ
31% 23% CZOMA
38% 33%Crt6L
42 31% CPUT
IB 10%CmWM

A
a
a
74

52%

(9% W%GmG*M« 098 10 (9 297 16% (6% (6%
58% 40CM*
7% 4% CM Amr
17% 11% CWMCt
73% 54to*
87% lsvcaoxv
re sacurto
9% B% CMBf
35% 25% Crtm
31% 23%CMMm
27%25%CrtrUx4
1B% 11%GMTlMl

16% lOlj OMpNlK
6% 5%amtHN
79% 52% CUM

5 ZCUbmB
38% IBCMSSy
40% 34%CUnrt
30% 23% O»«pe«lo

62% 5\Cbm
27 22% Ort Find

16 I1%MnFUM
16% 11% CNqBr

5% 4% ChockMi
44 38% (MM

24% 20%OWa
35 25% CUT*

52% 4C-gCW*
725%100%G%m
8% 7%tomNIx
45%40%Ctanto
57% 3i%CknM
a% 18%CM
2% iVCtortmO
32%27%CMnar
41% 34%C*(00
3b% 25 Orem a
44% 27% Orem O-

88% CM
92% 82%WfM
99% BSVCfeBPOM
12% lOVcnnUA
12% 10%cenHB
w (2% car to*

30% 14% CUE

84% iivaramst
22% W%Ch|iMHm

+%

i

4

4
4
*2
-%

+%

j!*>
*•%

i

4are 04 10 4017 40% 48% 49%
0* 07 153447% 77% .

3 BOO 16% 16% 18% •+%

IJO 22 125316 73% 72% 73% +1%
64 UB 2B% 2B% 2B%

130 6,1 12 W 37% 37% 37% +%
OJ0 103 6 896 7% 7% 7%
020 OB 14 345 3Z% 32% 32% V%
112 7.1 10 90 38 29% 30 +%
1 J4 SJ 11 TO5B 26% 28% 29%
090 7.7 1 2* 12% 11% 11%

38% 30% CM* to® are IJ 19 142 37% 37% 37%
15% l2CmkVM ore 06 7 W (3 (2% (A
to 25%MW 1 J4 8J 11 934 23% 025% 23%

35% 30%C«*iy11X 0* 1.1 15 3* 33% 33 33%
54% 37 Cartto a 2206 44% 43% 44%
26% 12CUnpEa 16 3056 . 19 18% 19

51% aCbM 020 05 72490 43% 43% <3%
020 14 9 48 14% 14 14

S3 140 A A 6%
134 39 1511ED 75% 78% 75%

2 IBM 2% <2 A
50 313 29% »% to

108 5J 12 a 3A 36 36%
on 12 9 168 25% 25% 25%
1(6 1# asm #0% 5B% 6A
0J1 09 87 23% 22% to
018 IJ 377 12% 11% 12
OJO IJ 1046 12% 12% 1A
OJO 09 13 BS 5% A A
1 JO U 70 258 40% 38% *0%
040 IJ 31 52 21% 20% 21%
140 4J 8T2045 28% 28% 28%
198 24 11 2783 4A <*% 4A +1%
IJO 27 55 1003 118% 11A 11A *2%
0J1 lOl 335 A 8 8 -%
246 59 16 a 41% 41% 41%
DJO 17 33 437 «% 47% 4A
OJB (.7 8 542 21% »% a%

5 406 1% 1% 1%
1.72 57 13 1256 30 29% 30

208 5J 15 157 3S% SA 35%
014 04 16 1106 32 31% 31%

2B 2067 34% 34% 34%
IJO 21 II 6916 64% 83% 54%
ore 72 7 re%ea% sz%
790 74 9 H 94% 96

15. 438 11% 11% 11%
152(18 IS 570 12 11% 11%
038 11 13 444 17% 17% 17%
090 03 Xi 1212 K30% 29% 2&V
0LI2 04 a 496 33% 33% 33%
ore 04 17 *a i9% «% iA
ore 82 to A A A
756 19 1 78% 76% 76%
ire m s

- —
740 99
132 IS 22

OM OJ 2

190 gj

A Acmnc
01%72%aM7JB

sAonoi
. 72% OMB

96% 71CM
A ACM-Gmp
11 10 OM
a% 045

±
3A

5
AA
it
-%

A
-%

-%
-%

i

2
%AAAAAA

35% 26% CMSw
43% 34% COMX
32% 36 Coca C
41% HCmb
a% (4%,QgwrQrt
aiAi

551 39% » 3A
zlO 75 75 to
are 9<% aA 84% +i%
909 A 4 A A
52 10% 1A 10% A

ore 19 13 1079 20% »% 2A A
032 19 14 57 31% a% 31% -%
040 19 15108 «% 40 40% A
050 19 4018534 $|% 51% S1% A
aw 06 52 ton 3B% 30% 39% +1%
aw ta a 4S2 w% tA W
ire 22 B82B01
094 69 59

226

88% 88%MH
10% 9% CBtan tax

A 7% cahoMHi ore r.i

7% ACrtoUIX ore 99
A AQUrtHx 051 7J
99%4(%crtmi
58% 47% CflBCA

20% 18% cart

21 331 10% W% 1A

s^S
W 17%

3
are i.i e an
012 02 18 5471

19 112 71 II

0* 1J « 438 27%
ire 39 13 2248 b51%
054 11 17 1300 26%

33% 24% Court UK 048 19 W 425 30%
S%2AComrtdt9 1* 79 43 24%
25% HtomEdere HD 00
i2% ACMxn iyf are 42

19%
27% A

49% 51% +3%
»% 26% +1%

30% A
. 7% %

3 5 24% 2A 34%
7 583 A A A A

to** meat 66% ss% m a
Campa 715JB m2 HA 11% A

Wasvcnpm ore mubim 55% S4®%+a%
*%64%CM$d 27im a% 08% 70% A
31% 16% comert* aio 04 a tb za »% zA A
33 15% tort 0.75 3.4 70 3009 23% 2A 2A J«

47%37%Qto> OH 22 54 2983 43% 42% 43% A
24% 21% CnmctNG 1J2 6911 99 23% 2A 2A
22% 18% Gmct Gi 1J26J12 11 20% a to A
77% 93%CMtolX IJO 17 41 3631 a 7070%-%

MO 7.1 ZlOO B6 10% 85%
296 7J 9 2S71 27
000 79 6 67%
040 IJ 69 1818 to
194 35 17 1357 55% 54% 55%
1JB U 9 111 51% 51% 51

37 4JE

0* 02 M) 5(08 44m a

81%6ACu£4K
34% S% ComEd
80 65% COOa Pf

toh lACufrt
57% 41% CMC
57% 4AC»P*B

.19%CMton4A
40% reCDWCO
nBACto4.Wx 4.16 BJ

99% 89CP»r 745X 745 «2
M CMP768X 7* 84

11%Caw»« OM OJ
AcawKPf i.ia ii

j

zJW BA
250 91% a
S4 12% tf%
82 9% A

_ Atoprto S1711A A
4A3AC«2* ire 3j a 792 40% -<A
27% 1«C8B(irTMx 030 IJ 14 073 B% IB

lAiACMUtx are 29 a * 12% tA

a 35%CMx 1* 49 13 89H «% 41%
Z7%OrtB> 072 U a H37 37% 36%

10 W%caurtrlb
2A w%CBrtrCr
3A lA cirtNPi

16 0%to0
44% 3BQM8X
a% lAcnrtw
00 52% CMftl

aw u «
ore U112893
1* 48 2) 35

2 8
075 IJ IS *52 41*

057 2916 60
298 39 13 13<

23%. 29%
1A 14%

*1 41%
«% 19%
59% 5A

ii A°a>
4 1%QIU|Ri

iA 13% CHnrtWK
n 40%tomStf
ZPzOXM

47% SACunEnx
12 io% toot tax

55% 50% QMO
12 10%CVM

iB% Acnxan
a% iA cnwnx

38% zoveyw

rt. H
rt % C

120119 12

032103 3
054 18 a
199 2.1 81

«
ojo u a
190 18 a

13721J 12

190 IJ 14

198 00 B
7

are 3jib
IB

432 nil

a i%
1528 1A
2019 47%
7386 36%
a 56

753 39%
3 11%
W 53%
39 02

47(3 1A
1415 a%
2072 836%

EtaM Put
lar Omm

"

10% 10%
1% 1%
15% 15%
46% 47%
3A 33% +1%
57% 57%
38% 39

11% 11%
53% 53%
11% 12

ID 10%
20% a%
«% 3A

2

a%a%Dfl.HMo
22% 17 tom San
35% 27% Dan i

43% 29% tort Co

1A 12% totalMx
u Atom

19% BOrtM

36% atom
A 1% DDLS

A 3 oa sod
20% 21% Dmftodi
02% 45% DrtttDx

A BDrtttOi

« 33Un
23% lADrtfl.
67 fi0%DUMr

s Amwfce
39% Z7 Debra

sAOtortftp
38%DU)Pnrt
S Heart SB

ia 12% Dhu Cap
57 33% EHMd
7A3O%0^
41% 27% au
an wnmi
09% 59%DUw
(3% 33% DahHx
4A 36%DMftoex
A Atorttaex
28% MOoraMmx
39% 29% Damir

53% 36% tow
92% oA torch
41% 34% DoaJtt

25% 20% DMiufto

31% 25%0QEx
14% 11% Dmn
32% 23% Draw
A 8%to*HS
A ADrtitsrG
37% 27% DIEEnB
re OSDaftnHJ
S3 45%DdaPw

32% 28% Many
8A 56% tort
BA 69%MM
2A 3 Dap. 4.1 x

27 23DU)nfiJ5x
a 24% DoreeUMx

29% atoL<2x
MaVMrti

17% 11% CM Mb 5>

28% a%Drti8a

- D -

IJO 06 13 1127 23%
an ae is is5 iA
082 8.1 0 1321 29%
0* 02 12 113 41%
018 14 62 528 18%
an 19 162914 7%

a 2288 10%.
1 8 1%

084 1J 19 3784 34%
11 24 1%

014 2J 8 50 A
are U 22 4887 27%
0* IJ 10 SI! S2

an 7j as A
080 1J 18 0887 42%
1J4 7J 11 1576 20%
OJO 03 43 3841 BB%
OJO 89 55 113 A
148 49 87 1184 27%
0* 10 W 25D 29%
048 IJ » 217 38%
0J6 2J to 298 27%

SB 7386 48%
0* 1J to 1184 52%

BBSS 39%
012 0.4 a 1029 33%
0J4 2J 16 4M «
044 OB to 7064 58%
040 09TB3 965 42%
258 69 13 107B 37%
025 39 5 293 oA
092 12 16 SE 20%
are u a 2712 33%
ore IJ IS 7226
390 3J 1010178 «F%
096 29 a 1324 38%
048 29 12 46 24%
1SB 4J 12 152 27%
002 44 » 163 M%
1108 23 21 4379 30%
OJZ BJ 205 A
are 8J 43 a
2J0B 7J 10 1359 28%
430 el# zim sA
212 4J 14 19W 46%
294 6.4 19 886 31%
ire ij 77 tow re

23 27 14MBBB*0A
205 89 Z100 25%
147 82 2 23

200 01 B 25

210 8.1 50 8
1.18 25 to 1DI0 47%

17 148 lA
029 07 10 3 27%

3

AAA

23% 23% *%
iA iA A
29% 29% A
41% 41% A
13% 13% -%

7% 7%
w% iA
m i%

3S% 34%

01%. 1%

-2* £?
!7% 27% .
30% 51% +1%
« 8

&
20% - 20%
BA BA

38% 36%
S

”2S!^
28% 27 -V
-42% «A *3%

re 52% A
35% 36% A
33% 33% A
1A ...
97% 58% +1%
41% 42% -%
37% 37% AA A
to 29% A

88% 83% A
42 43 +1%

70% 80 A
37% 38%
W% M%
27% 27%
14 14

29% 30%A A
9 .9

2A 28%
re% eA
4A 4A - ,
a% «% A
58% 99+1%
83% 84%
25% 25%
623 to
34% 34%
me to
48% 47%
(4 14%

27% 27%

3A

11 6%HXtaB
25% 17% EGSfi

A A Eft tods

36 29% HiBrta
24% lAEWDHb
re30>2Eenpx

70% 90% EnK*
80% 05% BSXhkx
BZ% 50% ton
38% 2B%Edrt
33%2AtoUbhc
A 1% Edtexrflm

18% iSEdmM

A A Bra Gram
84 24% Bm AH

25% 1A torCap
58% 48 BS
re%3An<M
12% A to
15% Stotat

'

23% 15% BlCCap

7$ 7tonito?
90% 77%Emfi

a
BBqxD4.75

17% BepkeDtax

IA W%EmUCft

S SAEndemftDH
a%B«MeCn

20% 19%Bxrti
lAlAtotasom
24% 20% BxxNX

43 84% tonX.

3S% 22% Been ns
36 atoatat
97 B2EUMJPE

22% lAtott .

30%24%B*o.
1% 1%HKHrttr
27% 17% tolar
28% 21%Bp*M
31% 28% Bjcrtllta

47% 32Emdft

261A toxin
18 Atoi

lA iz% tone w
iA 15

36%28J0M
90% 77% Ben

oa 2ja n 7%
ore 29 14 MS lA

1 737 A
is in m

1J6 10.1 12 5D5 lA
1J8 89 11 79 37>2

1JB 8.1 9 25(3 57%
190 22 18850! 72%
ire 28 Tl 571 57%
0J8 2J 12 887 30%
are 1J 19 672 31

04425.1 0 2M 1%
IJO SJ 10 51W 17%
DM 23 ft 724 *%
008 IJ 19 170 A

* 2005 32%
024 1J W 91 10%

3790 55%
OM 25 19 4879u3B%

7 53 W
K 45 A

are 2J iswn m%
012 IJ 084 U7%
in 2J W 2682 86%
047 79 Z A
U9 7J 17 110 17%
OOB OJ 182871 15%
1.11 IJ 11 BO 57%
120 48 12 Z 24%
ore U a 2127 20%
are ss w eo 11%
ire 12 W 402 21%
ore 21 17 4817 40

ora as a 12a 26%» 2363 30%
790 7A ZlOO 95
oa 191781158 20%
IJO 69 10 8018 a
1,10629 8 2 Ul%
033 13 23 21B4 25%
OJO OJ 12 2442 25%
1.18 4.1 72 233 Z%
034 OJ 30 3121

7 sa
050 5J 141083 A
088 6.1 470 U1

A

194 07 10 15%
IJO 49 91278 33%
3.W 3J 15 8412 84%

AA

I

7H 7%
iA iA
A A
33% 33%
iA iA
37% 17%
56% 87%
71% 71%
67% 67%
30% 80%
30% 30%
1% 1%
17 iA A

27% 28% A
8% A
31% 32% +1
lA 19 A
54% BA AA

! 0*7*2

) 20%

AAA
S’* 4
BA 86%
A A
17% 17%
IA 16%
57% 57%
24% 24%

SK
SS
25% a
a% 29%
re os

20% 2D% A
s% 26 A
2A 2§

44% 46% +2%A A %A A
14% iA

15%
38% 3A
8A 84%

A 2% fie taw
16 (A FTftnrtxix

17 AtoCMinA
A Atoetrt
9 A to* be

W% AtoQno
95% TAFPdHntfl
24% 20%Fedftar

7% AFewn
83%80%F*Ee>
"lAitoi

; 27% FeHH
27% 80% FMM So

36% ZMtapffi
28% 22% FmoCOp
22% 1B%FMCh
m% 43 Fit

17% 12%Fta9ttut

4A 41M fee 6
BA 48 WBhSx
12% ANtoftm
29% 2IFHM
40% 34% FCHBOx
a%00%IW0b
IA iftMM
sAzArttot
17% 13%Pttn>F
87 51%FWlU0nxA AFMM
61 42%FWSft

42% 38% FUtWl
49% 86% BMr CO
46% 37%FMFX
M% 23%FMEn
3«% 11%Rmak
00 42%FWM)r

36%32%HttrBX
lA 12% noun
40% 34%Me
71% 97% nor
W%G0%FMCC»
87%. 27% Fart

9% 7% mu
47% 30%FMm
28% i%FW>

S 41%ER.KA tonanA A tobPrz
62 40% tobHi
32 2A toUnjwx
6 3%FHMft
A 3%MM8
44%3Q%PnlHI
34%a%FiMCU
36% 27% FMCEB
27% a%Raafii
S% 27ROW
29% 22%BUM
92% 72% Fated x

29% lAftrtBt
27% WFMt

2%

sA
A
SS
A

- F -

ore 2.4 2 5

1.12 7J SB

is a
040 OS 14 85
0J813J to 2B0

Oa 19 80 2B3
120 1 J 14 8970

194 5.7 32 227

098 U 8 261

13 686 7A
048 U a 95 17%
Q2B 23 15(5236 33
OJB 2J W 462 22%

43B8B1 33%
ore 23 W IN 2A

7 Ml 1ft
oa 02 a 1924 99%
016 IJ 17 592 11%
ire 3J (2 m*o%
ire 29 12 1318 oBA

12 37 W%
025 1.1 14 15M 22%
144 33 11 3096 48
ai2 024S8 3B24 78
993 OJ 6U6mA
040 13 15 362 20%
123 7.6 » 10%
232 16 11 SOT 64%
044 89 9 144 A
<U0 OJ 14 1*4 54%
1.44 04 12 388 e«%
1 32 82 1« m 47%
1J2 4.1 24 5772 42%
094 23 W 954 28%
OOB OS Zl 3644 18%
OU IJ 13 367 48%
208 8.1 (4 498 33%
OJO 83 33 1651 W%
094 (J 13 46 38%
ore i9 a 1208 as

2a 14 (2 350 B
1-54 4J 1117312 32%
090102 .84 8
ore U 45 388 44

01931 A
(20 49 (3 ISSt 48%
090 00 309 10
054 OJ 80 8
044 07 19 1197 61%

24 2888 US2
OOS 1.1150 2 4%
006. iJia a a
Q» U 0(237 37%
ore 32 34 838 28%
OJO 89 36 12« 30%
430 22 9 12481127%
085 3W to 1831 23%

9 BZ 27%
030 QJ 19 10 90%

43 18 23%
OH T9 IS 37 23%

-%

A

3A

2% A A
M% -%

13% 13% %
6 8% A
a S -%
93% DA +1%
K% M% A
• A

74% 75
17% 17%
82% 3A
22% 22%
33 33%

2B% 28%
18% IA
90% 99% +A
13% IA A
48 43% +1%
•A OA A
lA lA A
22% 22%
«% 48 A
20% 78 +1

13% IA

§ 8 i
tss*
53% 54% +>%

42 42%
27% 2A
lA (0%A 48%
5A 38%
igiA

A
3

03% S+^S
BA OS A

a A
87% 7%
43% 4A A
4A a >s
9% 0% A
8 B

S9% 81 +1%

IS-TS
+1

A 8%
-

86% 87% A
29% a
?7% Z7%
2A a}z
27% 27%
BA OA
»% 23%
to 28%

AA
A

- a -

58% 00X3473
31% 43MIX
44% 13% fitttal

49% 37% SIS

22 T7 BTC FireA AfittKBB)

“V. acarer
7i% re bom
30% a to***
20%23%to***Ax
38 37% SCO*

io% Atown
" 23% tart I

_ 11% ftm
22% 19% Mto
68% B7GnD]r
88% B9% Qh£k
4A 230 Geo tot
14% "7% Seaton'
oo% ato>
58% 46% Mart
88% 4S6ollttt

157%BAMb
e 32 SrnSk

BPs 5t%totttadi

are 69
1J2 SJ

ire u
ire 89
190109
1.1B 89
1.44 11
OM U
039 U
140 M2
oa IJ.

OJQ 43
012 05
1J4 ZB
194 2.1

03# 13J
ore u
2JD S3
180 U
ore u
294 IA
OM 23

8 30%
tl IS 45%
9 292 SA
1410295 39%

2100 18

1367 A
IS 00 86

1913a 67%
anDM 81%
« 480 25%
a 201 87%

15 3W. 9 78%am i4
77 22%

18 637 80%
2014118 85%
5 957 2%
a as n%
18 3454 35%
014738 48%
18 2049 54%
13 1468147%
to 2986 41%
51 511 37%

56 56%

(8% 18%
a 39%
II 18

B% A
94% 84%
*% »%
30% 80%
a a
37 37%
A A
lA W +%
22% 22%
64% 66 A
84% BA +1%AAA
10% tl

“J*47% 48%
03% 54%
1(5 147

40% 41%
S% 52%

AA

t
igtesr

2A tore

a 28%
8% A
4 4

IA 14

4A

41% 33% tore*

7% *4% Medal:
36% 30% GPU

83 5S%Bk<MR
.78% BA

95% Iftton
'

30%2S%Glbt
36% lA6WPr
78% 48% GtLNoeC

51 44 6MflnkD
26%a%«n
29% 2ACaanMP
38% QBaamee
36% 2&s toani
iA 7%anxi
12% lACMh&pnA Aowmdr
73% 32% Deed
25% 19%MM II

A Atotoh

m pf » _
or * e am to

2372319 25%
16 4382 UA
3 2232 A
IT 2SB 14%

128 29 18 Ml <A _ .

ore io w 583 a% 31% a%
290 27 11 1182 75% 74% 75

7J2 76 WO 99 99 09

032 23 19 136 lA 18% lA
012 IJ TS 12% 12% 12%
on ojiB mmA ib% n%

5 9 8 8. 0

020 (3 (0 356 IS 14% 1<%
072 1.1 32 2562 65% #4% »%
OOB 09343 648 7 A A
are 13 to 4295 *29% 29% 23%
OJO IJ 0 13! 41 40% 40%

10 153 to IA IA
40 4255 15% 15 15%

0J8 17 11 321 56 55% 56
1.W 2J W 17S1 39 88% 39

190 2.1 II 1149 46% 45% 46%
are 49 24 24 A B% 6%
194 62 71032 «% 30% 31%
are 07107 rm n og% a% +4%m \A 17 inn «A S8% BB% A

'

22 BW 2D% 2B% a%.
91088 17% 17 17%

an 12 22 72# 030% 30% 30%
020 07 18 1168 27% 2B% Z7% -%
048 OJ 12 1037 57% 57% 87% A
490 BJ 9 10 4A 48% 48%

‘

IJO 4J 11 6833 25% 24% 25%
212 BJ 11 86 to 24% M%
OB 07 17 1609 80% 34% 85%
OU 22 14 885 36% 88% 36%

11 205 a A 9
042 17 2* 11% 11% 11%

1(5 4546 AAA
030 04 42 3534 72% 70% 70%
OJO U 11 127 23% 2A 23%

2208 nB% A A

+1%

A

3
+i

+iA
A

3

- H -

a w%«rt«R ere 5J M 1325 w% iA iA
WlAHEPnn U4 8J 15 to 15% 14% 14%

50% 44% UDhlX 190 1J 32 3305 5S% 53% 53%
14% B% Itonood 8 19 (1% 11% 11%
11% AVca*Ftt 032. 37 19

- - -

lA M%*ftxx*bc ire 11 (9
Z% 19 irmUdn 194 03 23

10% 8% ftacPPm OJO BJ
A 4HmUmai qjo SJ 7
lA lAto&Hms 024 IJ 18

17% Ku

64% SOHttan
a%20%UUnd
40% 26% tort D»
56% 32KanwnW
42%23%H«*
38% 17% HartfiX

6A 4AH*Rta
56Hm

AAA
45 IA 15 IS

to TA ia lA
63 9 A A

250 A A A
72 17% lA lA

24 17% tom 040 IJ 16 230 21% 21% 21%
14% ZHnaUS 042 U 19 202 33% 33% 38%
10% 12 Heron ADR (JO TJ 7B296 (A (A (A A

068 IJ 24 995d54% S2% S3% +A
I* 39 87 TOO 2S% 24% 26% A
are 83 24 2202 41% 41 41%
020 05 13 825 43% 48 43

040 U U 782 6A 38% 38%
25 2860 1A 13% 18%

1JB 22 18 419 B1% BA 01%
. . 132 23 14 5W 01% B1% 81%
* 19% HatMttx 0J7 03 27 288 ZB% 2S% S%

52% 43% HertUGbn 278 69 14 281 45% 45% 40%
080123 7 I* 0 4% A
123 02 It. lA 15 15

140 BJ 12 160 34% 34% 34%
IJD 89 15 283 17% 17% 17%
182 OJ M 166 34% 33% 3A
012 1.1 15 3» 11% lA 11%

*7030 15% IB IA
3118871005% 34% X

90S 07 31211 A A A
028 (J 21 66(3 15 15% 15%
196 SJ IB 5414 32% 31% 31%
051 IJ 33 BMMA.40% 40%
OK IJ 17 4037 51% 4A 51

89% 83% toloy 1JO 1J 24 3805 88% OA
57% S7HeeAB 048 1.1 1735342 45

lA 1A tort
12% AWfeuUA

8 7%HrttaC
A AKWHtx
a% lAHtaMto
14 11% MnoW

40% a%Htotm
122 81%WKXt1x
197% MMUJi
67%«1%Hnto

Bttame Shop

%

a

I
, +i

*%+i%
43% +%

3S 2725x19% 17% lA +2%
‘ n4 n%ore 15 11 M57 11%

087112 68

084 06 1M
- 1 875 _ , .

DJD 43 15 11 13% 13% 73%
0J2 1J to 711 SA 32% (S3

U0 1.1 a 1616 100% IDA 106%
OJ9 1a to 19 9A 90% 90%
are 04 a son s5% 84% n%

* 24 2436 AAA
ore 12 09 6118 10% 15% •

m

_ torXxMta OM 13 37 IBS 2% 2% A
GG4Q%HaxfeMA0RO23 OS 34 47 47% <7 47

M% 44%rtjrtlx 198 ua 5782x61% 00% B1%
aHrtexieix044 12 11 414 35% 35% 35%

S g^taOBHc , 10S1S7B
a 10% tort OJO 18 IB 50B

1A 12% Haxhn 007 05 7 2539

14% 11%UHar 02B 1J 22 IBM 1

A AMtolSt 4 582

Wj 40% HomHoa U OH 10167 274 47%
81% S2HMI 138 ID 18 13M 79%
lAiA'tom 016 1J to is w% lA i

37% 31%tort B 194 IB 1# 850 37% 86%
lA 11%tome to on 01 tl 112 14% lA
MiAMycnp are ia a 9* is% is%
41 tAHtaPtC* ore ta is m aA '

26% 15Haem 14*718 0512ZW 20% 1

17% iA totAC 038 is 13 re lA 1

A Atotapoe 022 32 8 98 _ _A A toman 042 47 m A A

+1

+%
« l«i A

21 % 21% \
IA lA -%
IA u% +%

. 14

+%

a 22% BP bex
*11%P1tar

S
BFTProp?
2KFU

34% 27% taebo Par

41% 29% UnCarp
32 27% HU4.42

29% 25% 0 Pi4J»

29%2A*FM2
Sl%2A9hxXiCa

45 41MIH
3A 24% Mv
60 45% O

25% 19% BrtXI

44% SAWCCdMA AtabM
17% 13% Hfttamt
36% 28% taco

17 11% Meath
29%22%MEnoor
13% AMtaeRnl
47 8Ata9U
a lAUdSt

22IMM)
. lAUtobxA AntaMA 20% Mr Reg

17% tAttu
1%MMe
BAM
l1%MbB

51% 41 HF
21%lAl
43%

SO

12% It

33% 31

A A KIM*
20% 10% Meaner
27 WtatflecflA i%bt Theta

51% 38%tar*x
27%24%|prtoBX
iA 11% mumA AMVM
OA 47% ITT Cl
55 44%nT«x

28% zi% mm

Aw iA
S% 32%
12% 12%

4A

a

20%
A
a

O10 04 7 3586 23% 23 23%
100153 1 1* 13 12% 12%
an 97 15 as A A A

82 1131 2% A A
1JB 5J t2 820 32% 32% 32%
084 IJ 16 200 36% ®% 36%
121 72 2 80% 90% 30%
1M 73 ZlOO 2A ZA 2A
110 72 ZlOO 20% ZA »%
OJO 2J (4 380 20% 29% 29%
100 7.1 4 42% *2% 42%
1.12 4J 11 1507 *% 25% a%
2J0 33 11 372 52% 52 02%

TO4 25% 24% 25%
032 03 Z72S3T 42% 41% 42%
an BJ ii z A A
128 7J 27 TA
040 12 15 842 32%
ore 7J IBB 12%
1.14 43 18 53 25%
ME 03 14 A
082 1J 14 8580 44%
020 1.1 10 1482 IA W%

37 18* X ^
025 IJ 5 0 IA 1! -

3 140 A A
080 11 7 SMua% 2A
1J2 83 70 151a 15%

16 203 A A
140 12 1920904 117% 115% 117% +A

44 (83 (B% 18% 18% -%
1JB 10 Z 1846 44% 44% 44%
OJO 47 1# 154 17% W% 17%
WO 24 13 3659 41% 40% 40%
038 13 24 2170 43% 45
012 1J9 7 49

238 67 W 38
to to 6 6% 0

012 03 25 8080020% 20% W%
1011121 13% lA 18%
142812 3 A 3

.
* 201 43% 42% 43%

146 BJ 13 414 26% 2A W*
014 IJ to lA M% TA
MB 02 29# A A A

351533 5A 55% 56
IJO SJ 11 1284 53% 5S SA
OBO 23 2 1883 23% a 23%

U% (1% 11%
31 30% 31

3
i

A
+1

+%

A
A
+i

AAAA
,

|

- J -

48% 44% JltoTFT
50 45% JHtoL
IA AJrtwtix
jlA-hnrtB®

io% 7% JteanxBr
W 7% toOb
5A4AJW
.103 6831)9738
75% 82% JnxnCxx

63% 41% JW6JA 7% JewaoB

24% 16% totauta

BA 2A turn Ml
86% 27M Bust
«BS%wau

a 23% KxMPPf
AtottSrA AtottSmrAAWV

13% 15RMC0S4«
38% Korns k!

11% WUeosar
'nta
BBmftocx

an 7J
an 74
032 3.1 10 113

16 487
ail 14 '40

019 15 4M
144 18 12

728 63 . ZlOO

1J4 13 14 5BS
078 12 24 BOM
040 52W 63

an 42 w n

4 46% 48% 48%
47% 47% 47%
u%'iA iA

S2SA «% .

lA t9% iA

KenlMm
AKWvtrM

. . 12%fe0PBrUa
3A 27% ftMrt
67%65%KttMSX
42% 33% KejCp

12 Ammcu
22% 17% tartan tat

rt%6AiM«ax
4S%-84%HWtad
M% Alton

“
HaflW

15% AlUuxva
24 WttmFd

«t%34%mi
44 88% Kroger

*% 27%RJBWW
IA n%MMM<tax
155126% toeai CP

21% KMMl

-K-
1JB 8J 8 131 a
1J< 10 17 138 86%
430 SJ 2 BA
123 A3 11 .196 26%
092 OJ 7 A
OJO 29 21 830 Z*
122 6.1 12 JOT 27%
IJO 62 .2 IB
aw u rm7 41%
0* 14. 4 7 12%
ore 2J f en ta
048 1.1 W 1W 45%
U2U4 12 A
IB 15*2090 BA
OJO 33 12.833 lA
on BJ 295 10%
090.93 838 A
087 07 153

OJO 1312 455

121 222(7 430

TJ2 3J t12t»
38 2

074 -32 28 IQS

124 25112 4M1
8 408 38%

on- 42 OSB S®%
ore 2J 32 1048 S4%
on oj to n ia
OJO 0J4B4 257 (9%
134 IS 11 078 S

ware 42%
M2 BJ 12 1(4 a.
ore U 15 67 IA
MB BJ IB 31 137

066 15 6 53 *%

Z7% a A
84% 3A A
T9 79

a * A
a a *
»% 26% -%
« 16 -%

S 4A+1%
IA +%

12 12% A
45% 45% .-%AAA
67 BA +1%
iA iA A

80 80% A
SA 37% -1%
W% W% A
84% 84% A
12 12 A

19% (A

SS.j.W 187 A
26% 26% A

A AUBur
23% 20% 1C4E& .

s%tAuuo .

MlAUUh
mzAuow

SA auMedeSix
zi^iA
13% 7% LaronLS
24% l2%.LHd>M-
12% lA Crtnrw
n% 25%imtcap

.

a 21%lJKrt
34% WLbeEHkpx

34 20% Lego tarot

29%®%(JB0nx
27 £!>% Ltxnee

Z7S1%tMMrQp
A AUxkta
it% AuxwftSx
reaAuunycp

07% eAuir
22%lAU0MX-

57 40% UncoN
10 (AtlecnltH

66% 55% to*. FB
51%«%UM
38 2ALbC*
A Atutohx
68%

.

TSlocttMx

83% <2% LOCrtCox

SA 72% ton
33% zAUMcw
lA 19% 10kU
48% SAUmeDrx
J8% 14% UtaptaewF

88% AtoLr
*% 10% IMP
3An%%mm
IA lAuv
A Sum
:» 25% too
a% 20%MnGtak
39% 29% LuertTch

JAiAtooetaE
8A 55% LroUca
2Al9%4rttc
32%~a%l«uMP

W. F» *
Or * E H«t U*

-L-
1 2356 A

1,(5 S.1 17 294 22%

12 6087

OM 05 * 2888 13%

076 15 13 B1 30%
126 52 12 » 2A
040 2J 10 459 -19

0J6 OJ B 117 A
020 TJ W1M1 »%
040 04 37 370 12

17 BOB 87

072 13 12 107 21%
048 12 17 2(0 21%

052-10.11 aa 32%
048 1J 18 078 28%

020 09 B 2282 21%
OM 04 11 125 22%

' 62 96 A
1,12105 322 19%

07* 11 11 « 35%
iJl IS 14 7206 59%
040 12 BKB84 lA
1J4 410 505 44%

on ii ; 42 ia
on os zio ®

IB 719 48

045 IJ IB 1700 34%
ano 102 a are A
IJO IJ 14 2131 84%
ire zj w n 44%

IJO U 4 230B 7B%
a* OJ 15 38 ZB%
IJSiai 7 784 IA
1.12 28 18 « .40%
OJO 3J 12 432 16%
OM 04 40 12* 96%
on 15 IT 1969 2%
020 as ZB 99281130%

012 09 112188 13%
IBS 1%

an S3 11 1154 2A
OJO 13 14 248 24%
a* OJ 2319668 39%
LOO 50 91 184 20%
are OJ Z7 49 75%

19 36 28%
are to to sot 22%

A Z%
22% 22%
20% 20%
W%
80% 30%

S 2»

18%
• 9

-'9%
to 20%
«V 11%
35% 30%
21% 21%
21% «%
31% 32%
28% 28%
21% 21%

A

A 4%
10% «%
95 re

SA n
17% «
48% 44%
lA 1B%
9 9

47% 47%
34 SAA A

92% 84% +1%
44% 44% A
75% 7S%
29% 29%
17% 17%
40% 48%
lA 15^2

55% SB

22% 22%
J*% 88%
12% lA
-1% T%

,
2*% 2A A
23% 24% -A
37% 39 +1%
20% .20% A
76% 73% A
20% 25% A
22s* 22% A

A
A
AA
AA
+%A

B2% 70MM he

27% 21% BCH
7% 5%MXWto
ii9% Jin to

48% 22% MBienad
21% iA torn
IA AHenmM
21% 17% IMmtax F

42 3AkMr
32%1«»Wtrt
43% S1%UroC -

4sa%taapawer
2% Atoulet
59% 93% Mnpoo

7 SMrkxe .

2S% 17% MBkIV
57% -37% taut
181% B4% Mrtkt
32%Z%MM
32%28%toeaC
lA lAltoxflhdi

A A>
37% 34% I

17% 1A>MSC(
1BBU7% I

29%21%l
20% 12% 1

52% 40Meg(H8
22% 17% I

54% 41 IkDrMx

62% 42Mc0n0Bx
<9% 37%Mc8rwK
SS% 38VUIMX

61 4#% WradCp

30% 25%ibeaxiK
3B% 31% HxSkaff

92% 44% I

m IJ 11 HOT 80% 80% 80% A
are 34 11 656 Z7% 26% Z7% +%.

. IU21JT 3 7 7 ' 7 A
23%lAE»nei til 5J 14 137 22% & 72 A
A AhmsBomr on 9JW1M4 db% A e% A
18% IB US tap 10) U I 193 illA 10% lA A

192272 4A 3A 89% A
» 140 21% 2)% 21% A

" 3 196 IA IA IA A
003 02 24 16% W% lA
062 ,1J 14 3097 41% 41 41%' A
007 22 IT 1* 31% 30% 81 A
OJB 08 to 957 35 34% 35 A
014 04 19 2BE0 35% 35% 36% A
OJO 79 23 14B (2% 2% A
IJO IJ 27 173 SA 31% 54% A
OJO 4J * 27 A A A A
014 OJ 14 en 22 21% 21% A
a* 09*2232 9% 03% 64% +1

3JD 3A 15 2121 92% 91% 4H% +1%
TO 1(Q 28% 2A 28% A

OJB IB ID 1514 8A s% 8A A
are u as i« 14% ia 14% A

Pt 076 04 S 9 8% 9

ISO 7J.10 TO n 35% 35% A
21 27 (B% 15% 10 A

IJO OB ffl 24 100% 108188% <2%

OM 09 21 258T 27% E% 27% A
it l« A 10) A A'

T.M 14 IB 25* 47% 47% 47%. A
. _ OJB 29 IB 2301 1B% IA 19% A

32% 22%MM Cora OM 10 160146*2% 31% 82%. +1%
-* 2l%llcetak*yx 086. IJ 27 10 27% 27% 27%
80% 27%McDenSJ 720 79 22 29% 2A 20% A

31 2B%HeDamU 290 14 ZlOO 30% 30% 30% A
ZA 17%Mct>onbf an U 9 267itaA 22% * A

OJO OJ 22 7899 47% 40% 47% A
(US OJ 34 2893 51% 50% 61% +1%
1J2 U 17 881 41% 41% 41% A
IJO 13 15 367 (3% <A 43% A'
IJO 10 11 1824 9% 58% 30% :A
044 TJ W * 27% 27% 27%

'

17B J.1 13 559 84% 84% 34%
0J8 07 87468 9% SA ~ 58%

82%.2AMMm0vx 060 2J 10 105 80% 29% *
8A4AMeflk 140 47 K (044 67 9A 57

44% Z7% Mehta 044 IJ 7 1911 44% 43%:44%
A AMb 084 03 - 109 9 9
87 44%liixeStX 1.14 11 14 OH 51% BA 61%

71% 6AtotaX IJO Z4-221BW 8A 6A OA
lAiAtowyft on u 15 4B» 11% 11% T1% A
48% 89%ton 044 to* 853 45% 46 «%
68% 49% tot* I* IJ 8 3929 62% 61% 02%
A Atoi

. 9 919 A 4 . A -

A Atoraiw are >j u n 4 4 4
1511%totaktae 10 5 14% lA M%
St 47% ihenna uo u do « «. «

17% 12% HmfeoRf 0LQ2 3J 4 338 lA 16 IA A
B5% 5AMBCU 016 OJ 16 632 BA 6Z% 63 A
43% lAtonreeh are u siom 21% 20% a»% A

4 % IHftrttaea 0J2 4J 0 1284 g i £ -AA 7% rtfte* 088 09 19 22 9 8% 8%
18% lA toaBw ire TA 11 12M 16% 18% W%
47% 33% Mpr OH OJ 18 208 3A 3A 8A
71% 61% Mil in 2J*4in 35% ®% 68%
20% tAWngeta *8975 23% ZA 2A
20% lAMkhtoftx 048 15 91 M W% W% lA
20% 15% Mart* X 053 18 91 183 lA 19 10%A 5%MNOow a 48 0% A A
UD%WAtol AM 84 15 7992117% 1W% 117% +1%
iA Atotor 4 S3 7% 7% A A
is Atoto ore hub zioo AAA

SA atoto am 1 j 2ZW07 sz% 31% &
OA AtotEdbe 079119 1 8 A dA A
23 20%MartmPa in 74 18 337 21% 21% 21%

lAiAtotoana ire 79 8 47 17% 17 IA
20%

'

- 17 Mora Gap x 094 5J 6 MZ 17% 17% (A
92%7AtoWP 124 3J 11*427 89 BA 89 A
is Awnmau tie 11j 207 10% w% iA A

BABAHlMU’Pf 590 69 4 73 72% 72% -%
13% 11% MorgaiKpi ore 11 9 BO lA lA 13% -%

A A tort FT 4B 13 A 7% A
64% 40% MflnSt 070 14 14 1884 «%«% 40% A
40% 33% mm on iJ 17 1781 3A 37% aA A
08% 47% MnXl 048 1J WUBU 52% SA 3A -1

A 8%iH>Mrx on BJ wo A A A A
11% v:PyiimMmc 072 OJ 154 «% w% lA .AAMRO ire 28 30 533048% * 48% A
23% 14% HBMLtte 110 1J to 33Z 1A W% tt% -%
11% itKtHSp* ore un 14 1A-1A ia A

I

AAA

33% 2B%rtcoQt
lA 'A'totara

-

u% AtotoCT
9*% OAlMBkx
22% AMM91
5A 43%Mta4n*a
3A8AMOV
44% sAtaUrt .

22% . 7% memm
38 31% HtaFrt
44 36% WCPrtb
1% ISH&rt

40% 31% ibSw*
.

Tl Artaud
BA 42% Retail

12% 9 to*
OA 32%rttatare

05 52% (01 Cap x UO 12 12 168 IB% 9A 5A -I

M *7% Mecca x OJ5 IS * 78 40% «%«%*%
IJO SJ 16 K9u33% 32% 3A A
an ii nr 28! iA' iA 1«% +%

15 118 11% IA 11
2JZ 17 1014054 88% 84% M% +1%
148 06 18 302 22% 22% 22% +%
328 SJ 9 195 40% 40% 4A

"

TJO 3J 12 #00 30% 88% 3»%
030 07195 213 42% 42 42%

60 730 IA IA W%
1J6 *8 14 354 87% 36% 30%
100 S3 13 59 38% 37% 38

24 3118 17% 17% (A
1.1# tl 16 1HB 38% 37%

4 9-0 9
OW 03 33 300 5A «% 5A

7- 807 A A A
BO0 109 13 S% 54% 54%

T7% rtnmlNr are OB 25(56*«JK% 31% 32%
. 11%NlMxkE> 95465 lA 11% lA

2Z% IA toedtPwr 1JO 7J (2 13B 20% 2A 20%A 4% torAm M OJ012J 384 (5% A A
22% 1AAta an 52 18 183 IA 1A IA
4A31%ltoBBx 136 73 99HB 32% 32 32%
lA H%tor6ta«ar 041 30 176mA W% 13%
*?"; £% MW JerM 1JB 54.74 97 * 8% 2#%
22% 10% Newnun (re wwsba 21% 21%
3A Z%m9B 140 SJ 71050 21% 21% 21%
' Ztort 056 IJ a 3612 38% SA 3A

IA IStotol 040 1413 126 lA lA 10%
72% 43%to«W0 .

046 Old 87 20S 54% 52% 53% -it
04# 09 86 3131 S3 81% 51% 0%
OM OJ 163730 21% 2l% +%
an ion 2 re .re *
L12106 6 lire A A 8% -%
OJQ OJ *4687 nftBIBA 11a +3%
UB 4512 « *% 3A 9A
040 3J 6 M W% W% IA
on 04 SI 661 40V 40 40%

6B1TW WV 1S% IA
on u *3522 ia ia 14%

IS 127 A A 4%
a» 27 w 909 83% 82% 33%AAtolW 0.77 1* 11 107 47% 47% 47%

TO A JMIktae aw 07 9 159 14 IA W%
UO IS (3 « 30% 3A 30%.
in 68 61480 12% 12% 12%
£73 60 12 376 «A 45 45%
an IJ 243507 SA 4% SA

e 267 h a a
in 12 13 704 72% 71%
ire sa 11 182690% 29%
1JB 281332M n3B 38%
OTO 17 « 164 A A

,388269 nA 3
OM 05 to 3 39 A
TJt 64 . * IA lA
an u i» 1777 M% (A

60% 46%9wnxrt
M%1ANrtiCaF
37% 32M4QK1D
IA A toftlUAMx

.

40% 36% tom tad

15% AW.M
42%:

_

AAnta
S% Acute
53% 44% H9Pw
SA 4AH1WX
1% %Noid«to
7S% 57% MJXpX
30%2e%WUPtt

30 3AHMK
W stowA 5%to***
A31%fMB
f% T5%ttaOito
QtOtlrtOB
niAtuftre 0904711

12% 11% tort Ml are BJ
n% lAtortKM an 4J
IA tAMmaPP IJ# 7.1

aiAtortr ore 12 9

Jz
re
39

3
39

^ -K
E6 lA W 19%
119 U% 11% 12%
07 lA IA 1A

res 13% 15 IA
a IA w% iA

+%
+1

+%
+%

-2

38 A

3
-%
+%
-%

AA
it
A
-%

-%
+%A
-%A
A
-%

3
A
Sf

SA *ZllrDK 236 5L5 16 6811 «% (2% 43%

(Mi IV
a 1

toe- —

j

(he* Pro
'

A 30HMDP

iSSZimm
1jn

4ft IJ#

lx M*
« ssouGU «re
naAouoJB J*

’wssr a
5SSSSSL s
*A AOnto 070

(AiAOrtftUi
20% cro* i»

81% 29% eppett (tap &«
ia A Dirt* MS on
A 7%0rtgeM OM
37% 33%tow ft* jn
1fl% 12% OoporSd pm
51% «2%OrtoeCtt

IA lAO»G
21% T4%0todM

iA ap»a
15 A (tort
46 30% Artec

11% iA<to*
19% i4% Ordonl tad

(JO

ore
0.40

OJO
aw
as

ore

-O-
w m
it na

amir ire

4J 194733
*29081

UBS 1397

7JJ 02439

7J iW
7.9 9
UR W
11 6 Ml
3.1 121583

IJ 18 V4
02 43 3M4
1J21 936

U 10 67

U 13 240

03 7 272

11 IS
02 9ZT00
13 12 31

00 20 011

U I 71

29 ID SIS
£4 94 86

13 73 74

1.9 16 204

07 6 525

10 1809

4J7D 61

7% A
re 2A

23% 23%
23% SA
20% a
2A W%
20% 2D%
S% 56%
6A 58

«% «%
5% 22%
77% 74%
27% 26%
a% 28%

a 44%
15%

28% 27%
SA 30%
A A
8 8

39% 35%
IA (A
81 60%

17% 17Y
17% 16%
18% 18%

!& “?*
37% 37%
lA 15%
1A-1A

2ft
23%

2ft
«%
(A

55%
»

4A

!

a

77% +2%

s-i
as
27% +%
30%.'+%
3%

' 8

15%
30V
77%
17

a
a
IA

A
t

-%

-P-Q-
3A2ABK (J5 48 11 362 B»% »% !A -1%

5A4ftPPfita 1J6 2J 13 W48 «% aft 51% +1

w% APSBin ore «J re zioo ia% 12% iA +%
lA 14PieAmBk ire 68:. ' 36 1*% lA lA A-M Tl%PK5ert ai2 09 85 211 lA W% lA
gwvSto ire M 11 5500 »% 10% 2A
«% 24% Pecfit 1 44 4J 12 MO 28% 29% *%
20% lAfteOE 1» SJ (0 6132 »% 22% 2A»

K% 2ft PTehe 1J8 3J 122643 3A ffi% 3A
ZAlftPtortx 048 13 6 413 2ft 2A .20%

a%lAPft tt49 11 *3800 M Z% 28% .

S4% &% PMBi an 28 15 3841004% 34 34% a
37% 10% PakBekt OJ! IJ 9 236 «% 17% \TH %
A fttatfk ' QJ4 05 08 934 7 _#% 9%
44% 31% Perth 072 IJ 121193 40% 3ft 40%

3ft 25 PlrteeSh 13 993 34% 34%. 34%

32% 23PBce& 171 7A 9 1881 23% 23% 23%

0A 36tax«4Jx 450 7J Z70 57% 57% 57%
SA 4* Praner 108 38 16 2MB 59% 84% B

£* U 49. 41 41% 41% 41%
(JO (8 9 7Si 54% «% 54%
1J4 58 1! 1Z3 34% 34% 34% A
021 OJ M 3122 (3ft 34% 35% +1%
a« 1.6 2664073 28% 2ft 2ft A
OH 18166 742 63% 62% S3 +1

U0WJ 12 32 12 11% 12

4Z% 3APW4MX
5A aft PraDI x
sa a%p*opa
3A2ftta>B0*l
3ft Z7% Peptacox

50% 37% Ratox
1ft lAPtahtatFb

A

1
AA
-%

•%

4 AtaKHBtxOJK 8814 .185

32%2B%FMm
77%60%PSnr
44Sl 9ftftttlM
77% 54% PhtfpQ

17% lAPMEton
Hft aAftUerr
4sa%fttoB

44% 31% Pitot

iA Afttaffl

12 11%
ft ii % A

+1

AA

080 28 46 150 31% 31% 31%
I* IJ * SB* 7ft 7ft 7ft
1J6 28 56 4956 43% 43 4ft
£00 38 31665 5ft Sft 5ft
0J1 48 15 50 1ft A 16%
4J0 02 1219738 92% 91% 91% .+%

QJ2 28 11 fla 33% 33% 3ft %
1J8 81 9 19* 41% . 4ft 41%

'

015 18 67 I* 11% 11% . 11%

A ftPtatataAPx ore 3J 12 we
25% a% HedBrtMG l.w 44 14 296 25%
17% lA FVrl ku 116 1.0 18 788 1ft
1ft tftPWmBMh 083 28 3Mii1ft

9 AFIgdmtPx MB 07185 47 A
2ft TOPrtoM* 1J8 07 16 1* 21%
24% 22%Pktartn 18 9 M
sftaftPMKp ire 38 m sn aft
1ft lA Kocer ft oa 18 7 323 15%

1J8 01 « (ft 1ft 13%
188 £3 12 2300 » «% 4ft A
010 04 19 802 !A 7J\ 2ft A

ZtPHearDrt 030 18 898236 SK% 23% 2ft -ft
'[TWxwB '58 ZZ9 1ft l2% ift +%

2M 7J15 191 2ft 38% 2ft A
012 IJ 43 3» 12% 12% 1ft A
are 04 11 38! 9A 4ft SO

140 43 21 4481 32% 32% 32% A
012 08 71 in 9ft 34% 3ft A
OJD 14 IB 310 43 4ft 43 A

_ . 97 342 3ft 38% Sft +1%
grafttaw 0460921 12 56 53% 56 ft

17% Ifttarahrt . 078 4.7 15 90 16% .16 1ft A
17 3 0% »% 9% A

018 14 280013% 12% 13 A
144 2J 22 194# 7ft 72% 7ft A
186 44 13 367 36% 37% 3ft A
186 97 12 3H 84% 34% 2ft A
187 77 91686 21% (21% 21% -
0» OJ 2725031142% 41% 42% +%
are DjawTOiflft 49% 4ft
1J6 SJ 61038 lA 19 19% A

* 370 27% 23% 27 A
2862377 1 111 - $ % %
ire 28 *9902 90% 88% 68% +1

ore 0415 sn sa 55% sa
OJB BJ 1

.
41 1 4 3% 4 A

•a 233 30% a% 90% A
084 17 12 72 37 3ft 38% +%

.
072 1J 13 81 37% 37 37% A
OJO 22 9 713 41% 41% 41% A

ZlOU 55 64% 54%
IK» to to to

51% *1%P*»qe
'31 22%FWrA
!&
27%
lft 11

si%3ftmap
MCBk

. 24% Pop tad
4ft 40 RDM
58%

5 .
17% iftRDtOrt
11%. APertectae

1ft 11%PM«taF
bo% soRxmsa
43% aftpokh
27% MWx
aZ%FPB.x

42%.3t%taekK

'

JftBAPndtan
81% WFMrtk
40 25%Marti
t% /.PriMtoP

7fttadG
. 4G , Praam OhA 2%Pn*rW

ao%20%Pnrott|
38% 3ft tat/

3ft 28% PIWCm
47% 36%tab
61 SAFMbMnxiJS 73
TO1 BftnEMtaU 7.16 TJ
32% 25% nSiEGx £16 01 93372 2ft 26% 2ft
20% 17%Wateeto 046 2J 11 1009 lft 1ft 1ft

22 IftPKXSbr OJB 48 22 836 822 21% *
1J4 00 12 sn 2ft 22% 2ft
OJO 1.1-W 31 54% 54% 54%
024 IJ 9 155 24% 24% 24%

ft »%

t>s

- -,'rJ

' .is

it*

4-J
7-ji

j:*’

frJ.

f '=

.S'V
•j'.r

•H-.

.11 i-i

1 'J

4-t.r

<1

»22%PI«dS
#0% 44% Pud*
3A m Pitaa

ft ftPltoOMB 076 01
10% ftPMnH0ir 090 09

6 7% rtataedntOe on 00
14% n iutoh an oa
11% lAPtonlb 078 7.1

8 7% PataoMxrai QJ2 OJ
ft ftPuwNet are OS
8 ftponatan OJB 8J

37% Sft (Mod
18 12% (tataor St

24% iftCkm
8ft 30% QaetalM D
12% 11% OneeflM P

37% sftaeMar
zaftudtmr

211

130 10 A lo

180 7% 7% 7%
1095 gift 13% 14

1M 10% 10% 1ft
47 7% 7% 7%
175 ft ft ft
383 7% ft 7% A

T.T4 34 42 2159 3ft 32% 3ft A
040 24 * 2070 17% lft 17 %
OJO 2J 10 120 M% 24% 24%
ire U a 102 34% 34% 34% A
ire 101 -78 11% 11% 11% •

1.18 32 18 973037% 38% 37 A
QJ2 IJ 8 1192 2ft 27% 27% -1

'IVL

C.

2ft 22% HU Cap
11% ftmcntwu
2ft WMcap
H 5BAM>

lft Afbnntor
eft 52BtaBtxn

24% TOMpimF
4A sfttartvx
54% 43% nma
51% afttobnDA
28% (4% flsafiaMs

38% Z5%1rttx*x
ft ftBttnca
S1% «Mtotr
*% 3f%RuataADH
07% somxtiNr
31% 22% tow A
17% 11% mar
14% 11% Rata
14% 9RMMt(*
oftaftnynM
91% 48% R0HMX
p Sft flbouPfbr

34% 27% nbMd
35% 2ftBJRBl
aft 7% to it

3ft i9%ntottta
23% IS BochBE

'

03% 47% Retell

ft HeMM
7ft SBMtad
22% 14% Rohr

4% tUtte
2ft JDMu
ift ftuwm.
aftifttau
17% Atou
»% ZHartScb
®%w2%rortt3 11%Ag|teW
3ft 22% Ftahrmd

1ft IfPiltaUdi .

IA 12%AHBdnk
33%2Atoi(ta
_30 re%R)taaSK
17% IftfljtwIGrp

1*H% SMiBt
71%»%SPBTe
lft MStoram
«%ZTiStttfdSc

-n- ;•

052 £1 * 8 M% 24% »% .

OJB SJ
. 3293 1ft 1ft 10%

73 295 2ft 20% 29% A
IJO IJ 19 846 •

#• -6ft 03%, A
QJ2 IJ Z 37 16% 16% 1ft
040 06 to 1B37 67% 05% 85% -1

(UB (* 8 (76 2ft 23% Z%-
1.16 ZJ B 119 39% 30% 39%
OJO IJ 155800 51% Sft 61%
IJO 48 53 1682 .40 30%. Sft

38 3458 26% M% 25%
ore QJ 191003 35% 3# 36%
032 48 503901 Sft 9
1.12 28 9 188 4ft 44%. 45%
UK> 3.1 ID 1981 32% 32% 32%
UB 23 10 731 67% BB 67% +1%

. 82 303 3ft 2ft 3ft A
7 681 13011% 11% ?1%
14 407 1ft 13% 14

aw IJ 8 .OM 1Z 11% 12 A
MB 13 23 436 48% 46% (ft
140 2J 14 2477 53% 6A 5ft A
1J8 1JZ 4* 72% 71% 7Z% A
074 2J 17 1576 3ft 32% 9Z% A
1J6 OJ 21 47M Z7% 27% 27%

19 TW 22% 2ft 22% +1%
41 SBBeSft 33% 3ft A

IJO 09 9 27B 1ft 18% 18% A
1.18 2.1 14 4*1 55 52% 54% +2%
014102 0 88 1% 1% 1% -.

'

ire £7 13 1203 8% M- 05%
461883 21% 21% 21%

MO 3J 8 07 A 3 A
ass ZJ 24 381 2ft IBS 20%
aw 1J W 501 11% 11% 11%
ore 39357 50 25% 24% to

61 2916 TO 15% 16

2J1 10J 39 2ft 2ft 20%
4.77 £1 17 3460 154% 1S3%'1S4%
003 02 388 12% 13% lft
OJB 29 5294* 22% 22% ZZ%
0* £2 14 131 1ft lift 13

MM 16 16 83 17 16% 19%
092 U 21 121 32% 32% 32%
OJO £1 193607 2ft 26% 29 +%
OJO 4J 11 271 U% 14 14% A

-s-
<7 6 503 17% 17 IA A
£0 * a 64 Sft 6ft
113 9 1M 11% 11% 11% ,
1J 55 5W 3ft Jft »VA
Z2 1712K 1« 10% lA;

22 2*6 37% 37% 37% jl

a a ift ift --Ji

03 W 18 63 62% Bth A
0611 2 lft «%
34 6 BZ 52% 51% 52% +1%

271683 3ft 3ft 34% *h
2 80 A A ft

£2 H *00 73% TA p
29 * 327 lft 14% 14%

14 51902 «% 45 45%
19 37 030 12% 12% lft
04 603896 13% 12% 1ft

£614 ® 33% 35% 36%

*2

ft-.

29 17 4856 32% 32% 3ft
17 M640O 4fl% 46% 46%

U 12 1663 2B% 26% 2ft
sja a a ft *

40 9S 5A 49% E
29 16 3300 57% 57 57%

IJ * 2767 85% 64% ®%
1.1 4 383 1ft W% 1ft
06 21 SOS' H% 3*%

A
A
3
%
-%

A
A
•%

-%

A
A

'*

25% A
Coallnmt4» Bad: page



33
FINANCIAL TIMES TUESDAY SEPTEMBER 10 1996

NYSE PRICES NASDAQ NATIONAL MARKET 4pmdax September9

fan (mhos page

3Z% 22% tobwlfciui (Uo ij) 15 isb 3a 31% »
ffljl

- «««* WB 031601785 1ft £% lif
K% MO 04 12 53 (225. 22h

5

4* sol* fato oe u a «s.
on u lisiftiKig

«*aia% » i3U
» «% «% 19%
a ift 154 154

nsoaweaF mg 13»«* M7 OS 25
15 SteCIXS2S 148 94

.-: s'

i

, j i

•i

aT%a%lto
3ft»%Se*orm

2d 17% State Bi

SB MStetaNr
gg% 3a%Samflx
zt% re% saacapsa

Uii^aBgnSH
ZftlftSmoraw
46% 3fttom*
S 38 toque

304184 Sana
M4 IftSXMr
94 ftsmtan
494 SftSBSthn
154 iBUwfed
134 iftStefcrWi
Aft TftSMlTr -

474 9B 9MW
134
354 «%StowtaU
29 224 Stop* Pk
8 ftStoMpp

274 ZDSSenatBak

304 eianCr
25% 24% SkwMM
B4 AStata
44 *4 Solar

2ft IftStgftia

114 B4 SLWB
aft w%&n*tte
ao* 4B4 aa*n
81 2l%SraBwFd

224 IftSutaraj
404 41 SopOriT

504 29 Sctodren

4T>2 ai%SM*

a 25460000)
874 Sony

15% 124 SoMqs x

«S% 304 Soon Cap

41 SSSMtebrt!

23% 20%SUenM
244 16 SSidan

23 1ft SUM
324 254 SWtriCp

294 Z1%SWa*»
254 21%S0*Q>
454 374 ster*
33V 2lV 8HW1
lft 14%SriMMGte 082 <6 26 384 17% 17%
184 i04 sadMKn» 024 ij-a* 15*016% 154 184
944 304 9oUMW>Gv 120 U 11 333 324 324 324
94 ftSpotoftnf (Lae 43 134 94 04 94

052 7.1 14 863 74 74 74
004 OX 5 2 94 04 94
122 U S 87 484 4S4 *54
MU £5 13 6806 39% 96% 89%
040 131 87 3871014 294 " 39
040 IS 9 170 114 114- 114
030 IS 10 00 43 424 «%
032 23 12 627 14% 13% 14%
0.12 2S 6 728 6 54 B
088 &02B 87 23% 22% Z%
0L72 25 13 39 29 294 »4
1.12 45 12 36 284 254 264
074 25 411251 284 274 28
138 23 18 2971*1% ®% 61

4

072 10 9 28 244 24 2(4
078 1.4 18 1216 G54 554 854
0L7B 2J 14 55 27 204 27

032 25 10 38 11% 1 l4 11%
9 274 13 124 124
8 6799 854 834 6«4

012 1.7 16 78 7 7 7
OGO 1.7 40 467 354 344 384

*4

22% A

+4

-4
2913711 <94

0-60 18 231480 344
120 05 12 9145 18% Ifl 154
05* 1.7 25 872 384 5?4 374
0« M 185098 444 444 444
134 OO 19 441 204 204 204
054 BJ 58 «% «£
122 12 13 2173 184 174 174

22 1-3 58 e* 1*5* *44 *54 +14
0» 1SB0 18 652 514 -BE +4
024 OB 20 1709 284 284 384 '

08B 23 IS 280 2*? 2S% 2ft
10 242 4% ’ 4% ft
8 8484 4*4 404 <34

030 M 372588 1*4 14 1*5
032 24 15 117 134 134 13432 U> 16 888 90 Sf «? . .
070 13 17 844 434 424 494 +4

11 1518 04 84 94 +4
O10 03 48 1318 204 104 20
1.18 4.7 11 899 25 25 25

0 32 34 34 34
030 32 15 1743 254 244 254

353453 234 234 234
1605 254 2*4 244

038102 29 118 84 84 64
0.1B 84 0 626 34 24 24
080 23 14-208 204 254 28
OOB 07 12 53 04 84 04

251080 34 334 34
036 00 28 804 60 804 59%
080 22 3 are 284 274 274
052 3.1 18 2B1 174 17 17
120 23 13 3B9 *7 *64 47

17 940 374 3S4 3S4 -1%
UB 05 161798 434 *ft *34 +4
068 £5 18 384 294 28 294
049 OS 48 .98 <3 824 824
032 2S 94 451 164 154 1S4
3J0 89416 30 4l4 «% «%

X 230 72 2 344 834 844
1X4 8.1 18 7B 234 234 234
040 1J 8 1200 234 234 234
122 63 12 74 023 224 224
1.08 14-12 (701024 314-324 +4

157 293 204 a 394 +4
126 52 12 4256 224 22 224
1.1* <6 131000 384 314 364
004 02 16 8333 234 224 224
082 46 25 334 17% 174 174

484+24
3*4 +4

r>+4

*4
-44
+4
+4

-4

+4

I
A
+4

84 fttountCp
u 64 StfHaO.

504 384 Sd*B
454 3445PMX
314134 ®*
144 TUEHConn
434 3B45MBSD
114 12%MMeta
74 ftsootffaca

284 164 BOM
324 2*4 State
324 2S48taMM
324 MSWfc
814 SftStoflnc

as
274 224 std Raoti

134 104
194 1ft SkS
614
84 B4 SflMF9t

37% 2B% SknriHMi

174 12% StonaCudx 060 42 61380 1*4 14 14

444 22 S8TCD 21 2991 38V 38% 36%
344 164 stm 21 144 184 184 184
104 ftSKMOa 020 22 343219 04 84 9
5* 27% Sunn 1W 140 IB 15 959 30 374 384

40% 32% Sunrittop 1.44 17 171816 304 384 SB

5 3%SuiEnuw 006 13 12 ZV 4% 4% ft
35 22 Slmv 030 09 16 2801 3412 334 344

414 324 GRM-X 068 IS 18 2172 384 374 384
114 10% Stteaacrilx 1.10102 0 32 104 H»4 10%
304 32 Start* 1.60 4.1 V4102B 304 384 304

B% super Food 040 13 IS 203 124 12 12
024 ID 16 205 234 234 234
ISO 16 11 783 264 284 264
038 12 100 214 214 2(4

21 2015 42 404
020 24 11 07 04

134 -

284 24&«a*v
33 JftSnpwl

224 20 Bate 8 ..

48 SI%Syn«riTte

84 ASynaCap
254 174 SamsA
35% Z7%Sj*s

04* IS 22 • 86 244 24 *4
052 IS 21 3520 32% 3(4 324

5 34 TC8T
384 2ftTOfttes

020 4S 6 49
075 2S 131127

A

14 4 TIS
364 17U*
264 18%W Bmp
97 7*4 THU

254 iftTtonW
94 ftTtayW
21 154 Tally 27

524 SBTWrtbx
154 9%T**flU*'

504 3*4 Tardy

S
"

27 ZSTtoBwg
404 3041*8*
30% 22%TaMa-

424 TMa£*pS4

274 Tare*

ft

94 84TM care 8 084 02 332 94 04- «%
604 (94 ID* CripA 045 07 30 miM4 Oft aft

006 01 2 U J j J
028 082920(1 334 ; 824 834
086 4S 7 91 2*4 2*4 2*4 .

220 13 13 0)7 064 854 964 +4
OB 0» *26 234 284 254
0(2 53 51 83 74 74 74
ISO 11 (100 19471*4 104
1S4 44 17 1328 (24 *2 <2%

6( 181* 114 104 11

an IS 1725*2 424 42% *24
3 104 104 104

11 10 14 14 14
1.12 4S 1( 829 234 234' 284
OSD IS 12 1983 384 374 374
1.16 <8 10 385 2*4 31 2(4
1J5 24 15 787 554 884 564
0.85 2S 105725 334 324 324

S
Tara Mai 080 6S
TOW

I

i

*hl n
k . m % *

TK9W* L2B Mil 03-484 (84 *04
Twwerek 027 14 IBB 10 -184

'

19%
,TW|*S**Ore 03 89

- J

J4 B4lta*0Rl 080 M 839
224 1347*0800 12 47(0
884 *E4l*m ISO 06 82531
«*( 3*4ltoaPh iQO 7S 71 213
274 n4 Tan*fla . . .

1

7(801
04 (478n( m OS 6 99
1*4 UKmHbX 014 IS S 806
134 6 Tnao

i»4 134
on as 6 mo 134 134 134

*rz 754Tin» ' 240 26 23 3811 «4 824 B3h
04 SD4Taskd. ore as » m «4 65% 654
®4 *04Tdmi ore- is 10 4591 *64 **4 **4
32% 2^»Tre»P*. OR IS 27 • 7 ' * “

434 384DU9X 2S0 11002222 404
34 24TH0 ME 1.10400 8 35* 24
JB 6047000 176 2S 18 929 164
54 241teMnv 25 X100 24 .

171 l4lWCre 1J01K4 378 Vf4«l4 »4 +4
Z74 ig%TMAad 033 W . 131 20 104 104 •

-4
**4 304 IteaxOB 012 03 321281 304 30 304 +4
:
*0 324mix ore 1ST* 820 (ft. 4*4 *S4 +4

404 334 THMt- 2S« 5S 17 329 S74 374 374 +4
164 l^m MX 0*0 1113 58

254 2143600*8 141338 234

_-t- ;

-K) 294 TXter . 080 IS 28 80 304 374 384 +4
3*, 2*4 TR»t 026 07 272587 374 374 374+14
S44 OlHMtBf 020 07 261680 284 264 264 +4
«s4 294 Tureauix 036.1.1 . 3(27 334 334.334
46304TWM 0*0 09. . 7M 444 «34 «4

' Ttesn* ire 32 10 BIB 374 874 374
-.rmop .- .7 861 *4 34 44

124 104nan H
.
ire oil .6 114 11 n

74 «4TUN5re M re 64 64 64
1«| 647WakaCD ore 5J 87 t54 A 04 *4
234 1*4 Tea Bn» 12 36 174 174 T74
re4 324 Treat *4 1336 604 *04 *04
*04 34 Tom* » . ore 06 19 171 354 354 354
*64 (^(TUaak 1.18 2S 19 1338 4*4 *34 4*4 +44
3B4 SOTtnCtoi DM IS 11 227 324 314 324 +4
54 37Toaa>

— — —
Z74 ll4 ltMfe
304 re47>teu»

i
!
$

0S8 IS 11 227
06* IS 13 1108 40$ *&4 *84
009 0* 92 80 224 224 224

SIMS 704 204 204 +4
_ IX 1S2 7S 71 9 3(4 S*4 9*4 -4

0*4 07 Dnttnf 200 2S 10 571 704 80 71^+14
754 624 Tteaatax 0(9 07 tf 171 714 714 71% +4
ti4 04itemn o*o *0 a 1 • 10 to jo

11 54 Hmpn are 27- B 118 74 7 74 +4
194 »4 item» are is 11 17 174 174 174
*74 37411** 080 13 10*900 .(64 ** <B *14
- 38 204 Dadegar 02* OS 10 10 31

4

314 314 +4
38 334 TMCBBBS 250 7

A

3 3* 334 34 +4
144 Wlterc 7 353 114 71 IT -4
764 5E4HbMix 12D U 13 13U 704 904 704 A
254 224 TWC0B OB 2S RH 0*4 2*4 2*4 A
-36430418107 066 2.1 11 911 32 31

4

31

4

A
3B 274 Daen ore 25 91058 324 324 324 +4
>4 (01HM 010 02 58 547 *54 «4

764 T>reN on 20 II 179 204 104 aft A~ Dm? . 8 133 164 184 104 A
Turners ere 37 2i 1813 54 A A

ore is is 827 4*4 **4 ((4 A
012 23 67 5 6 5 A
OS* 42 9 200 154 IS 1 fi4 A7 (4 items

2041441M1CM
254 214 Tah Mas
**4 324iyta

7 ATycaT
3 Alter

030 M 9 23
020 06 204815
MO 17 6 3830

2 306

-u-

224 224
424 *2 *24
84 54 M,
2 d1< 14

sa

10 122
<10 8.1 17

35
1(8 <9 13 MTS

8 2789 _ .
1S2 SS 10 237 234 234

S3 321 A B4
ire BS 7 2727 234 23 234
044 IS 22 507 274 27 274
012 OS 17 4 3>4 204 BA
ire 22 17 9 86 8*4
11* 2.1 10 1272HK4 1504 1514

A Aus
52 *04U5FBS<1
04 2*1190

294 USTX
' DM.
UaCvgx

54 l«C he
S4 22%UteM
1% 2i4 lUlkc
iV Atari
677241MT

151413AUHW
i4 (ADaCinxix
A aAunCtei
>4 lAUateCop
58 (64 IM 3S0
re reus<5B

444 .asueaex-
74 6AUBPMX
36 2s4 inrew

214 17% Italian* ore IS 162898
- 9 Altays - 2019

A (iwrcnp
254 lAlMtart 08* 27
154 lAtaDtaUr-, 098 7S -32 1388 lA »4
2*4 zAuuteMx ore os 11 n 214

“
naAlMtan 003 01 a sou 304
(OSAUMtam 258 S3 9 a 364A A Uktew ore as 54 2M 6

0*2.
3* j 33mA. .M l2 13 13

. M2 07 .82929 174 174 1A
T74 1*4 BSF46 ore 12 Buna 1A 164
274 lAUB19te 49 3030 2B% 254 2A

I » 21o»sn»«6 3A^-
-0S9 02 26 2834 374 3A

ISO 17 11 1014

07S 17 67291
- 2H is

350 72 10
*50 7A 750

2J0 BS 12 «
172 24 15 6(52
ire 31 11 im

«fSsi *5
*84 40 (84
804 804 ' 804 -1

3A 304 3A A
714 71 714 A
3*4 8*4 3*4

21 204 204
A 1-0

24 440 A A
19 29 234 2A

3a42Auaacp .

8A OAUSBxgX
118 904 UkUK

16% ttUUtar
*%AWta,-
(A 2BD*AadB
S 174 (MiA
lAlAUtaDp
2A 224 tHnlClp
364 donate
B55A 1MM •-

274 lAUSM
374 274

1

23 1441
14 lADMtaB*
14 AUSUffite
AiAUXM- -

A 2*4 ua US

14 - tousxam
SA 2AUBMP

220 IS 18 1841

1

t§ TlA 11A +04
092 0726 2H 1A lA M4 -4

12 244 2A 20 204 A
ire 3U( 16 937 2&4 29 204 A
i.7p as 12 re 104 iA re -4
030 IS K . 10 lA 1*4 1A
IS? 4S 12 171254 254 2A A
ore 2230 67280364 354 304 A
1.10 1711 not A B3% A

8 3s* 274 »4 23VA
iK .rsnwn 284(274 204

S i74 lA
284 284•

• 23 .

050 33 0 X100 9 9-9
ore 3.1 noon 214 2t4 214
fJO 35 11 2007 204 204 204
ore is 96 n 134 134 134
179 63 12 403 264 294 204

es4 «n»wt0*
20 204

A Atailac
294 1AWM9D

ariamw Ik Ctea In
( MB H InM

-V-
1^* 2X 2( 263 504 584 59 A
are 2X 1340 2i4 214 214 A
ore m 17 m A A . ft

. _ 31 208* 1ft 1ft - 1ft A
114 AteMaCMMT 072 7S 15* 104 1ft 1ft A
1ft AtetU 0*0 2* 3*2506 1A 184 lA A
fi24 404VBM> OS 07-9 906 « **4 4*4 "4
3ft 254 V«nr 341193 324 9 324 A
1ft 1ft Vaster ISB 82 0-50 1ft 13 ift A
iA lAtedx os* <4 m 619 1(4 1*4 1*4
IS BteH35iBxSl» 7S - 120 71 71 71
aftifttanw 15 BU 3ft 20 re

SAZAteate . 0 233 2ft 2ft 2ft
*ft 324 teten 095 IS 23 BG6 3ft 3ft aft A
114 fttaatar*. . 11. ( 9 9 9 A
*«4 rewacoa zs 7S1 *A (ft (ft A
(24 M4tea* 2X4 39 T7 17D *14 *1% (14 A
614 SftMcnM ISB 2712 *80 b614 . 61 Bl4

2ft 104MBM ‘
- Z7 3301)04 2* 264+24

3ft 2ftm Horn 1ST 07 11 391 2A 294 -204
aifttetarte 2 is 214 214 »4

(ft 3ft tare ISO SX 13 027 474 *ft <74
31 lAWMateM 026 IX 33 103 1ft 1ft ift
*4 fttetaca OM <1 6 01 ft ft ft

3ft SftMten _ 0X4 IS 55* 3841 35 34 3ft
3ft 2ftMfcnCSx 056 20 171631

. 28 274 274
aftHtai - 021 os ZIH901 2A 204 aft

1S8 2J 20 2327 81 flft 8A
ISO U 1* 238 tft 1ft 1ft
1.14 52 11 205 224 214 224
1S8 U 9 0*1 S 7ft 274
<60 IX 18 723234 32ft 323
010 1.1 40 8*2 A ft ft

229 35 A rift A
0X8 2S 6 284 1ft 0104 1A
QS8 2S 1 15 4 4 .4

2372171 284 274 2ft
are 1.1*0 323 ift ift (ft

6ft *4Vtalm
204 iftVMCfW*
24 1ft
304 2ft
32*4xA
n ft

124 ft
**4184a a
3ft 234 tariUE*
204 lAtaBOM

AA
-4

A
AAAAA
A
-4

AA
(04 3*4 VMngattax 2X8 62 a 10B 30* aft 3AA ftVBrtaiSt 004 21S 6 57 3 . ft 3

092 28 17 - 53 3ft 3ft 334 A
032 IS 13 023 214 2ft 2A A
520 2S 12 11*52554 2834 25*4 +14
024 1.1 21 CBBB 214 2ft 214+14
ore £1 38 SO 204 2ft 2ft +1

3ft 2ft

204284IMF
224 IAMB*
30 224 NMC0

1ft 1*41 tEx 082 5J 17 104 1A 154 1ft A
6ft (fttata so 408 814 n 814 +14
3ft 164«MB 17 2Sn aft 334 344 A
1A tfitate ore 1.41GB 40 1(4 1ft 1ft
3ft reVBURnx - 2J6 72 W 147 2ft 2ft 2A
'2T1ft Write are 12 03 8171 lA 1ft lA A
ft 24 MMOeri 032107 0 10 3 3 J A
M4 2ftte(teB 1.18 <8 12 « 2ft 2*4 2ft A
3ft 264Wncox OJB 3.1 11 474 2ft 2ft 2A
*94 S4WMB ISO 32 151431 *44 4ft «4 +4
174 1A WlMfcdufr 012 OS 19 1375 1ft ift 1ft
6l4 *74 1S8 £721 1031 50 4A (ft A
(ftZftWHBM. 26 8 3ft 334 3*4 A
2A 2ft«ft*n 0X2 IS 17 502 ZA 224 2ft A
2ft iftwtrtriar 28 63 ift 1ft 1ft A
374 SftWeorBe 168 <7 13 136 3ft 36 3ft A
5ft «4 Mas ire 22 10 2058 5A «4 SA A
ft Arena ore os 11 2* ft 54 ft
154 AW1B111' ore 1x73 an ift ift 1*

30 SltesCa ore 22 21 5*1 35)2 36 354 A
1ft A WnOaga 0X0 <9 16 222 A ft ft
S 26WB&I 1S2 5.7 13 387 2ft 3ft 2ft A

154 IIWUOX . 0.12 0J S3 8*0»1ft 15 154 A
374 284 Wta>Caq> 1.12 38 86 977 31 304 31 A
31

4

23%WMCffifl 071 2S 29 31274274274 A
364 274 WKT OSO IS 23 7586 3ft 324 324 A
254 ift Wwahs 018 07 18 1(0 2*4 23% 24

2ft AWoeM) ore 2S S 23» 214 204 214 A
2ft 174 Mdd 9Ml MO 05 *1 224 22 2ft A
1ft AWMtap 1 707 ft ft 5
3*4 ao4 wren* iso 02 it s* 31304304
824 (ft MlQteB OSB 12 30 1586 5ft 56 5ft +1

4

4ft Z74 WteBad 032 1.1 B 1774 3ft 204 2ft A
30 18 OynaUz 0X0 IS 15 5 274 274 Z74

-X-Y-Z-
SAaftmx 1.18 2S 51 7U0 reft 57 674
(ft aft XXaCBp 072 IS 16 57 (ft (ft 4ft
2ft 2fttetaataxire Ol 11 81 214 »4 21

4

5ft (ftYWcBt
34 azBta -

2&4 542MB '

284 2l42teniBr
74 ftfeBke
224 1542*0
2A 184amM
114 1ft teri|j.R«L ire 100

9 ftteftTeB' OM £9

036 07 Z 173 (ft (ft (ft
014 17 10 281 ft ft ft

ozin m4 tft 134
ire 18 35 (0 2ft 2B4 aft
072103 171 7 84 7
012 05 17 4* 194 194 104
OXD IS 18 354 21% 2T4 21%

an 104 10%-Jft,
719 ft ft ft

Ms *B -Write %r TMMBI

terir Mate IraBwCaMMiriri tan Jail UBO

ta •* ta *mr
I 0181 .770 0770

0181 770 3822.

1

OriBp
IKm +44 181 770 0770 or Bx +4* 181 770 3BZZ.

Apart* «« a* tm m Ba aari aatBg te. (<» B mho*.

AMEX PRICES 4padoteSeptember9

ABMaga
Mb Ik
%BM
Ambrft

tv

W 9a

Hu. E 10B* Mte InxOeaanag

19 32 174 1ft 17% A
12 79 2d Zi« 2.1 V.

0JB 133 21* 84 « 0 A
UK 4 8 39 39 39+14
005 32553 ft 9A ft tft
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BRCMte* 15 270 30%d2S% 30U
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Burtan l 47 1ft 16% 19%
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A
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A

A
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on 8 sb ha m i*d +re

121106 10% dB% 9% A
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001 24 77 16% 19% 16% A
to 2 461 12 11 11% A

Or 5* 5045 9% 8% 9A +A
tatteto 9 9 69 85 87 -2

MnhSnMOM 84 26 12% 11% 11%
07* 13 1270 27% 27% 27%
man 33% 31% 33%

MtatoK 733 7% 7% 7%
W IB 3663 20% 2ft 28%
18 056 M 35Du26% 24% 26%

McCUnk 056 21 6235 21% 21% 21%
itoc 01623* 167 14% 14 14&

are K re 7% 7% 7%
to OIO 30 63 so 29)2 20%

are a 132* 13% 13% 13%
092 11 62S 27% 27% 27% +d

41139 1ft 14% 14% A
MR098 OBBS 207 4ft 40 46%

014183 2d 01% 2d
Man to 101205 10% ft 10

Mstxxta A Oa 191956019% 18% 19%
ansen mores 40 3ft aft

F 020 13 36 11% 10% 11%

1001160 15 14% 15

13181$ 0% 8% 8%
Ufctota in 1*78 11% 1ft 11%

3625601 125122% 1M%

+

2%
ted AO M 16 X100 14 M 14

tetetata 050S 268 Ift 1313%
HX 052 21 5609lXO)a 38% 40% +1%
P 146 36% 35% 36% A

010 22 72US8 14 14

I1M 61304 14% 13% 14

Mattel Oo 0» 18 11 11% 10% 10%
MtaaMT 068 13 97 27% 2ft 27%

are 21 606 32 31 31%
006 23 676 34% 34 3ft
004 552396 13% 12 12%

P 032 14 052 29 28% a%
insstex as* 11 51 ift 19% 19%

8 285 16% 15% 16
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Saqtaa
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A
A
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dA

0X4 15 a 23% 23% 23%
10 115 3% 7% Bd +A
13 832 ft 4% 4%

4S0 41 2737 29% 24% 25 A
6 622 ft ft 6% A
a <117 2ft 2ft 23% A
32685 9% ft ft A

114 XIOO 4ft 4ft 4ft -1%
040 51827 13% 1ft 12% A

x 012 452300 1ft 12% 12H
gtartA Qjcno* is 11% 11% 11%

n 282 ft 05 0

3 70 11% 11 11%
Bonita* S 73 ft ft ft
BtatePta on 21 1021 21% 21% 21%
tadtaEm 8 61 ft 3% ft

ore 12 73* 20% tod a
taanAPx 032 9 7 22% 22% 22%

0 620 Ifi IB 1%
13 101 ft 5% ft
14 744 12% 12% 12A
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A
AA
A
A
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A
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-A
-1

A
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A
AA
A
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+d
A

A
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A
A
A
A

A
A
A
A
A
A
A
A
A
A
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+
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S
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1 *0 1» 1ft ltt
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Dow builds Olivetti slides 19% after

on Friday’s

advances
Wall Street

US shares added to Friday's

gains In quiet trading at

midsession as investors con-
tinued to lower their expec-

tations of an aggressive
interest rate increase later

this month, writes Usa Bran-
sten in New York.
At 1 pm the Dow Jones

Industrial Average was up
39.95 at 5,699.81 and the stan-

dard & Poor’s 500 added -L39

at 660.07, while the Ameri-
can Stock Exchange compos-
ite fen 0.34 at 556.68. NYSE
volume was 175m. shares.

Technology shares were
stronger. By early afternoon,

the Nasdaq composite,
which is about 40 per cent

technology shares, was 12.00

up at 1437.66 and the Pacific

Stock Exchange technology
index had gained 1.6 per
cent
Some stronger-than expec-

ted economic data led to jit-

tery trading last week as
investors began to fear that
the Federal Reserve might
raise interest rates by as
much as 50 basis points at
the August 24 meeting of its

Open Market Committee. On
Friday, however, shares ral-

lied after August jobs figures
came in broadly in Una with
analysts’ expectations, lead-

ing many to believe that any
rate increase would be closer

to 25 basis points.

Many on Wall Street were
waiting yesterday for figures

on rental sales, which are
due out on Friday, for signs
of whether Friday’s report of
a jump in average hourly

wages will translate into
stronger consumer spending.
Shares in Big B jumped

$3% or 25 per cent at $15%
after Revco launched a ten-

der offer to purchase the
company’s outstanding
shares at $15 each. Revco
advanced %'/» to $25%.

Profits warnings hurt sev-

eral shares. Broderbund
Software lost $3% or 11 per
cent at $24% after announc-
ing that fourth quarter prof-

its would come in below ana-
lysts’ estimates. The
company said that revenues
would be 10 to 16 per cent
below those seen in the same
period last year.
A shares in Ben& Jerry’s

fell $% or 6 per cent at $13%
after the ice cream maker
said that rising prices of
dairy products would cause
third quarter net income to
be lower than in the same
period last year.

Canada

Toronto suffered a modest
decline after a morning dom-
inated by low volume. At
noon, the TSE 300 composite
Index was off 4.00 at 5445.90.

Transportation stocks led

the charts with a sector gain
of 1 per cent Gold shares
came off 1.4 per cent and the
property sector retreated 03
per cent.

Among individual blue-
chips, Alcan Aluminium
gained 15 cents to C$43.20
and Seagram 30 cents to
C4630. Imperial OH gave up
60 cents to C$58.00 and
Northern Telecom dipped 65
cents to C$68.00.

Olivetti, the trembled high

technology company,
plunged 19-5 per cent when
the shares were requoted in

MILAN after last week's sus-

pension, with trading restric-

tions imposed by the bourse
authorities stemming an
even larger rout
Analysts said that the

plunge demonstrated inves-

tors’ dissatisfaction with
events last week when the
company said that it stood

by its first half results state-

ment. which had prompted
the resignation of one senior

executive.

The shares tumbled during
a series of short trading ses-

sions as the bourse increased
its normal 10 per cent trad-

ing band to 15 per cent and
subsequently to 20 per cent.

Olivetti, which traded last

Wednesday at L749.4,
crashed to an official close of
L6033. Dealers said that the
shares bad traded at L600
and were being quoted at
L580 without finding takers.

Late in tbe day, the bourse
widened the fluctuation
bend to 22 per cent but the
stock failed to make a price
of L585 and attempts to
restart trading were aban-
doned untQ today.
Elsewhere, in a market

which saw the Comit index
731 higher at 59839, Parma-

mx

Tivj-i i
- » . i

lat dropped L114 to L1385
after health inspectors pol-

led 100,000 tubs of mascar-
pone cheese from stores in a
botulism scare linked to the
death of a boy.
PARIS mud* further prog-

ress on what one broker
described as a dear return of
international Institutional
baying. Comfortably absorb-
ing a steep fall at Renault
ahead of today’s Interim
results, the CAC-40 index
dosed 15.60 better at 2,02030.
in improving turnover of
FFr3.7bn.
Stock specific stories

remained the dri ving force.

Press reports of an imminent
bid for the De Benedetti

holding company, Cerus.
pushed the stockup FEY17 or
14.3 per cent to FFr13530;
and news that Eurotunnel’s
debt restructuring negotia-
tions were an course for an
end-September deadline
lifted its shares by 25 cen-
times to FFr3.18.
Talk that Havas’s 25 per

cent stake in Canal Fins was
set to be severely diluted by
the deal-with Nethold left

Havas shares off FFr930 at
FFW3L1Q.
Renault foil 60 centimes to

FFT117.L The supermarkets
group. Casino, was anothar
casualty, sliding FFr830 to
FFr214 after its half-yearly
results disappointed brokers.
Fading bid hopes led a

leading broker to switch to
negative from positive on
Scor, and to cut 1996 earn-
ings forecasts for the rein-

surer by FFr5Qm to FFrtOOm.
Scar shed FFr23 to FFr2053.
AMSTERDAM was the

fastest moving European
stock market, partly
to a strong showing by the
shipping group, NedDoyd, on
Its container merger with
the UK transport giant.
p&a
The AEX index rose by 13

per cent, adding 7.68 to
561.07. Dutch blue-chips
moved forward on a broad
front, led by Royal-Dutch
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Shell and the' financial sec-
tor. Volume, ’-however,
remained sub-average.

.

News of Nedlloyd’8 deal
with P&0 pushed the stock
up 15 per cent. The shares
added FI 6 to FI 4530. RoyaL
Dutch continued to warm to
oil price, strength, adding
FI3.70 to FI 257.10.
FRANKFURT offered a

nod tp theDow, with pockets
of strength among exporters'
as tbe Dax index closed 637
higher at an Ibis-indicated
2349.71; but turnover stayed
less than enthusiastic at
DMSbn, against DM43bn.

. Mr Jean-Marc Tappy at
Merck Finck in Tmsseldorf
said that analysts were
waiting for. the dollar/D-,
Marie rate, improving late
yesterday, to break through
resistance at DML.4970; that
Hone, thought Mr Tappy, it

could probably race into the
DM1325 to DM134 bracket;
doing a lot for export mar-

gins, and the exporter-

dominated bourse.

Another big sector, finan-

cials, were subdued by the

ongoing Deutsche Morgan
Grenfell furore, and a week-
end Sueddeutsche Zeittmg

Story that the Commerzbank
chnfa-ipan. Mr Martin. Kohl-

haussen. was under investi-

gation for alleged tax eva-

sion: Deutsche Bank foil 9

pfg to DM72.03. and Com-
merzbank rose only 15 PfK.

to DM34230.
ZURICH rose 13 per cent

on Wall Street and a finning
dollar. The SMI index fin-

ished 46.6 higher at 3384.4.
Rrnibt saw solid improve-

.

ments after last week’s
underperformance. UBS rose

SFrl4 to SFn.182.

In industrials, while Sulzcsr

eased SFr8 to SFrTL2 on neg-

ative sentiment after last

week’s subdued first half
news conference, Alusuisse
gained SFrl6 toSFr929,

Roche certificates rose

SFri55 to SFriMSO and the

Novartis partners also put in

a strong showing, dba up
SFrlO at SFrl.552, and
Sandoz SFrl2 at SFrl.467.

Richemont, which has a
stake In the Dutch satellite

television company, Nethold.

soared SFr4l to SFrl306 fol-

lowing Friday’s news that

Nethold was to merge with

Canal Plus, the French sub-

scriber television station.

HELSINKI rose 1.2 per
cent, the Hex index closing

2432 higher at 2.11639, but

there were still casualties:

Cultor. the food -and biotech-

nology group, dropped FM15
to FM210 as it wamed inves-

tors not to set their profit

hopes too high.
VIENNA featured a rise of

Sch80 or 3.6 per cent to
Sch2370 in the Auatro-Ital-

ian Insurer, EA-Generali,
after the group spearheaded

a last-minute bid for the pri-

vatisation candidate, Credi-

tanstalt, up Scb5 at Sch866.

The ATX index rose -833 to

1,030.12. The high-grade
steelmaker, Boehler-Udde-
hnim. gained Schl7 or 23 pa*

cent to Sch77B an a 12 per
cent gain in first-half profits.
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ASIA PACIFIC

Bangkok drops 2.1% despite rescue fund action

Mexico City turns back
Mexico City reversed early

gains in slow trade, pres-
sured by a weak perfor-
mance by Mexican ADRs
listed in New York. The IPC
index was 3.11 weaker at
333732 at midsession.
Analysts also attributed

the weaker trend to the
absence of foreign institu-

tional Investors who, they
said, had turned their atten-

tion to other markets.

BUENOS AIRES was bol-

stered by the government’s
tentative deal with the IMF.
The Merval index rose 7.76

by midsession at 54032. Ana-
lysts said that investors
were cheered by comments
from Mr Michel Camdessus,
managing director of the
IMF. who met President
Carlos Menem at the week-
end and praised local plans
for fiscal and labour reform.

Forced selling by investors,

unable to top up margin
loans, left BANGKOK at a
three year low. The SET
index fell' 21.19 or 2.1 per
cent to 98632 as a sheaf of
finance groups hit 10 per
emit limit lows.

Brokers said that a private
sector rescue fond, which
started an Friday to try to
shore up the battered mar-
ket, was in action again yes-
terday- Some brokers specu-
lated that about Btibn was
disbursed on Friday from the
Btl5.7bn fund.

Thai Farmers Bank fell

Bt2 to Btl68. General
Finance and Securities
dropped BtS30 to Bt53 and
Nava Finance was down
Bt4-75 at Bt4535.

Tokyo
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Austria -1.48 -1.13 -1.63 +5.72 +035 +135
Belgium +1.69 +0.16 +1657 +733 +230 +331
Denmark +039 +1.75 +1357 +14.41 +935 +1040
Finland -231 +1.33 -18.61 +15.16 +1009 +10.85
France +1.82 +036 +9.01 +1052 +556 +938
Germany -031 -0.79 +930 +9.97 +5.02 +5.74
Ireland +0.50 +0.67 +18.10 +12.00 +1255 +1353
Italy -134 -2.88 -11.80 -335

1

+036 +095
Netherlands — +0.75 +0.72 +19.70 +13.47 +936 +9.00
Norway +135 +150 +7.81 +1039 +8.76 +951
Spain -130 -1.45 +1433 +9.14 +4.56 +538
Sweden +0.73 +2.74 +12.63 +16.67 +15.45 +1635
Switzerland -0.17 -039 +2099 +954 +3-43 +4.14
UK - +0.36 +1.88 +931 +6.02 +002 +9.75
EUROPE +4L21 +0.73 +1020 +042 +532 +938

Australia -159 +0-04 +255 -039 +6.16 +930
Hong Kong— -133 -0.46 +17.69 +9.04 +850 +9.04
Japan 0.17 -1.48 +956 -2.75 -8.88 -836
Malaysia ......... -0.86 +1.32 +1047 +1133 +12.67 +13.44
New Zealand ... +031 +3.66 +1.70 +133 +751 +835
Singapore -2.03 -0.11 +7.08 -332 -337 -351

Canada +041 +2.00 +1236 +1046 +8.99 +9.78
USA +051 -051 +1434 •+040 +537 +040
Mexico +1AO +351 +28.48 +2039 +21.78 +22.62

South Africa +1.96 +3.04 +22.47 +10.42 -1138 -1037

WORLD MDEX +026 -039 +1232 +432 +233 +233

Initial gains following Fri-

day’s rise on Wall Street
were eroded by afternoon
profit taking but the Nikkei
average still closed margin-
ally higher, writes Emiko
Terazono m Tokyo.
The 225 index rose 49.74 to

20,202.27 after moving
between 20.159.36 and
20,37239. Volume fell from
310m shares to 250m and
individual investors, who
had been active traders of
speculative stocks, were
absent.
Meanwhile, traders said

that heavy selling pressure
existed around the 20300
level, making investors
reluctant to chase shares.

The Toptx index of all first

section stocks fell 334 to
134238 and the Nikkei 300
lost 0.60 to 28735. Declines
led advances by 578 to 447

with 193 unchanged. In Lon-
don, the ISE/Nlkkel 50 index
showed a 138 rise to 137731.

Daiei, the country's largest
retailer, which halved its
aTTTWial pgminptt forecast -last

week and announced that it

was selling assets to cover
its losses from the effects of
the recent food poisoning
epidemic, foil Y43 to Y997.
Other retailers were also

lower, with Ito-Yokado fall-

ing Y140 to Y5.650, Marti
Y50 to Y2.060 and Takashi-
maya Y20 to YL380.
The strength in ofi prices

pushed up oil refiners and
distributors. Showa Shell
Sekiyu increased Y40 to

YL090, Tanen added Y20 to

YL480 and Cosmo Oil gained
Y10 to Y656.
In Osaka, the OSE average

rose 538 to 21301-27 in vol-

ume of 72.4m shares.
Aoyazna Trading, the

men’s suit maker, rose Y60
to Y2.880. The company
expects steady earnings
growth for tbe current year,

and the stock has been popu-
lar among overseas inves-
tors, traders said.

rising by 23 per cent. Hen-
derson T-and, which, reports

annual results tomorrow,
was HK$L,75 higher at
HK$6L50.
The finance sector rose 13

per cent, chiefly on buying
of HSBC, up HK$2.50 to
HK$134, Hang Seng
Bank, which rose HK$L50 to
HKS7930.
- DHAKA continued to
rocket, as the prospect of an
improved political outlook
under the new government
brought an influx of new
investors. The DSE all share
index rose 47.70 or 3 pear cent
to 132236, adding to the 183
per cent rise seen on Sunday
and thg 4.7 per rtmt advance
an Saturday.
Analysts noted that the.

index stood at 1349.9 on

August 1, adding that mar.

ket capitalisation had
jumped to $2.6bn on Sunday
from $2bn at the start of
August ° 8452m at the end
of 1994.

SEOUL was propelled
Wptwr by brisk durnaTut for

blue chips, and the compos-,
its Indpr frnmhpd 12.12 OT 13
pear cent higher at 79738.

Korea Electric Power, seen
as a target for overseas
investors when the foreign
shareholding ceiling is

raised on October L gained
Wonl300 to Wan28,600.

Sfltnaiing Electronics, the
chipumker, was another win-
ner, ^Hiwfriwg Wonl/700 to
Won57,000-
BOMBAY was unim-

pressed with the finance
minister's package of incen-

tives. which are intended to

boost the market, and tbe
BSE-30 Index gave up 39.78

to close at 8,46839.
The e»ii came as Tubman

Brothers, overweight in the
market an a 12-mcmth per-

spective, said the time was
right to enter the market.
SYDNEY shares .

closed
modestly firmer in slow
trade with the All Ordinaries
index, up . 133 at 23503 but
off Sis intra-session, high of
2355.6.

Brokers said that g*1™
were shared evenly across
the board with only a hand-
ful of sectors finishing
weaker. . .

TAIPEI, op on Saturday,
continued . to . improve,
pushed Wghw by .hopes that
the . central bank might

loosen monetary policy. The
weighted index ruse 63.46 to

6,435.43 in active turnover of

T$59bh.
Hopes for an interest rate

cut were running high after

the central bank said that it

would this week review a
proposal, to lower banks'
reserve requirements and
raise their liquidity ratio.

News that the UK con-
glomerate, BTR. had told Its

stakes In three petrochemi-

cal groups for some $300m
gave the plastics- sector a
boost

Taita jumped by the daily,

seven per cent limit rising

T$2 to T$31. Asia Polymer
gained 50 coats to TS54.50
and China General Plastics

also hit its daily limit, rising

T$130 to TJ29.30.

&
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Roundup

Rate worries receded, and
HONG KONG more than
recouped last week’s losses,

but analysts said that low
turnover suggested that
many investors remained
cautious on the near term
outlook.
The Hang Seng index

advanced 187.01 or 1.7 per
cent to 1131230 in turnover
of just HK$33bn.
Interest-rate sensitive

property counters led the

Lead Managing Globa! Financial
Solutions for IssuersWorldwide

ttKJBE

market, with the sub-index

S Africa industrials higher

Imm'« Co. mT O Copyright FIS«
I 4 room. 10OS. MS rights re—

r

rad.

Industrials and golds moved
in opposite directions In
Johannesburg, with the for-

mer rising on the active
futures market and golds
held in check fay a softening
bullion price. The overall

index closed up 81.4 at
63173. The industrial index
rose 483 to 8,024.8, with
dealers citing the imminent
expiry of the September
index futures contract as the
main reason for the upturn.
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NEWS: UK

for 29 years
;
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By Graham Bowley,
.Economics StaffEcbnomfcs Staff More companies were set np In speeiaffrfr. lifopyl
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' - -i— fectore,- however, underlyingWWW., ml' 14X98* compajrieft - companies since late 1998 - about the input costs rose 0.1 per cant
were started last yea- inBngtand, -time the economy started gathering lastmonth, the first monthly
Wafesand Scothmd,a l&g pe^rimt steam after the early 1990s recession, increase for 13 months,
increase, on 1994 and th&' hjggBgt Also seeing large increases in iram- Manufacturing appears to
yea^-fig^i* Stan ' bera of. new companies are the four be emerging from recession
xeetnngTeeons in the cerly!l98fts r
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r Companies '.were prices were 2.1 per cent sales was 63 per cent higher
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the price of crude oil was rise confirmed the steady
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to August, coin-
.
jnps.w£Q:boblit the ciuin^ "fbrt^toVait prices totfear , lower then in the same*%** pear cent in ; calm's -hopes - that retapr unsold goods - as month last year A rise in

Ifown- P**5® inflation win reua^i^. dried upr STprlSV^te aflwS
r
16 : tran? m iuflftionary subdued in spite, off the pefedt'. In madfoets ouWde Britain. ' more than offset by ft»n« inm '-«** ***** ^ .jedflect ’sharp fixdimodities such^ rabbS

T^aaX la« raumer’s^eak. try price rises.e^ee.the^^^s@Mnd^^^ jqput. and paper and seasonalbefore the general eteetten^ lrb«
the ONST said . foods. A^usting for seasonal

before: the general election, ' The underlying annual sure on retafl nSces.
,
‘‘
:-^?:

^v
: 1- : •_ •

- -
_

••
• ... — *

.

Editorial Comment, Page 13

jLegai groups
i get assurance
on Emu fears

Motorcycle sales race ahead
New-found leisure market Spurs industry’s ‘orderly’ revival

By OilBan Tett, .
- .

Economics Correspondent
now hopes it could use
another "fall back” article,

235, to apply part of the reg-
1 <v I The European Commission otations to nan-Ema mem- strength.^

-.n-. I has offered TJK-based law- bears. Indostr

S
ales statistics for the
first eight months of
the year show that the

UK motorcycle, scooter and
moped sector is enjoying its

first sustained revival for
mare than a decade - and
one

1

which is gaining in

yen fresh reassuranee -that Commission lawyers also the sector is in better finan-
Enropeau monetary union hope to implement these ciaJ shape and enjoying
will not- disrupt legal, con- reguladoiis before the 1S99 more orderly marketing con-
tracts in the CHy of London planned' starting date for dlttans than at nfawwt any
- even if the UK stays out- Emu— possibly as early, as tone in its history - even'
side Emu. -• 1 next year. though total sales for thisction
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industry leaders say that
the sector is in better fioan-

- even if the UK stays out-
side finm. . i

The Commission has told
UK legal groups' that 'It

tone in its history - even'
though total sales for this

plans to introduce part off its complete its legal proposals
legal framework for Emit in this month, these must stUl
a maimer that would endue be approved by govern-
it applied across the Euro- menta-

pean Union. This move And some UK-based law-
would primarily cover legal yens think the UK govem-
regnlations designed' to xnent.wlll need to introduce

Nevertheless, though the year are stfll expected to be
Commission plans to less than a fifth of theommissnon plans to. less than a fifth of the
nuplete its legal proposals 315,000 rnachSmai sold in the
ris month, these must stm record year of 1960.
s approved by govern- Before that the business
ents. speart many years in the dot
And seme UK-based law- drums after the once large

regulations designed' to ment wffl need to introduce
ensure continuity of con- further legislation to mufai
tracts and the conversion of legal contracts water-tight,
the basket currency, the • The majority dr British

* Ecu, into the single cur- corporate treasurers taking ufacturers were practically
rency. part 'in a survey published giving bikes away and there
These proposals have been today believe the UK should were all sorts of hack-street

welcomed in London* where join Emu, Richard Lapper deals going on. Given the
lawyers have feared that if writes. dioice to go back to that or
Loudon was not covered by Soane 27 per cent off the what we’ve got now, nobody portation shrank and most Since January, however,
the regulations, it could dis- FT-250 companies partid- would change," said Mr Bob young people opted for cars, the market has really raced
nipt contracts denominated pated in the survey by McMUlaa. general manager Recovery began cm the back ahead. At 48,591, registra-
fn European currencies. Record Treasury Manage- of the motorcycles division of a new-found leisure mar- tjons for this year’s first
This concern has arisen meat, a specialist currency of Honda, the UK market ket. notably tor Ingh-perfor- eight months are 19 per «ewt

because the most obvious and derivatives consultancy, leader. . . manca machines costrne in ttd on the the name nerimt

the Tnwiffft . The legislation
will limit riders who have
newly passed their tests to
machines of less than 33
brake horsepower for two
years, unless they take a
subsequent test specifically
for higher power machines.
The industry believes, how-
ever, that the effect will be
confined to a temporary
decline in the value of some
TYUK-hfaHS cnIHI

Dealers, importers and the
small rump of UK motor-
cycle producers have begun
to enjoy sustained profitably
with reasonable operating
margins, according to Mr
McMfflan.
However, this has been

achieved at the cost of big
reductions in the number of

TJK motorcycle dealers.

At well tinder 2,000. the
dealer population is less
than a quarter of 1980's.

Honda is typical. Then, it

had more than 900 dealers.

Now it has 260. Even so, Ms
Monica Dlckman, incoming

_ _ — chairman of the Motorcycle
dioice to go back to that or Industry Association, said
what we’ve got now, nobody portafion shrank and most Since January, however, most motorcycle dealers had
would change," said Mr Bob young people opted for cars, the market has really raced yet to exploit their market's

pated in the survey by McMillan, general manager Recovery began cm the back ahead. At 48,591, registra- full potential. The motor-
Record Treasury Manage- of the motorcycles division of a new-found leisure mar- tjons for this year’s first cycle trade had yet to
meat, a specialist currency of Honda, the UK market ket. notably tor Ingh-perfor- eight months are 19 per cent develop a "high quality"

domestic manufocturing
industry was virtually wiped
out by Japanese competitHm.
“Back hi I960 the market

was totaRy disorderly. Man-

and derivatives consultancy.
[
leader.

legal base .for Emu related Ofthese, 77 per cent felt the
mance machines costing up dp on the the same period . used .motorcycle market

legislation in the Maastricht should join
treaty -? article 109 - would although only 37 per cent

[
to an -all-time, low off: 45,000 istrations have climbed, to

• Total registrations of pow- to £10,000 and for scooters last year. Even new rider with the kind of after-sales
ered two-wheelers slumped - and mopeds. Since then reg- legislation, due to become support now widespread in

not cover Emu members. mid this should happen .on

However, the Commission formation off the union.
units atthe start offthe 1990s reach 53,721 last year, up 5
to their role in basic trails- per cent year-on-year.

effective at the beginning off the car industry.
• ; 1997, is not expected to have
' an unduly adverse effect on John (John Griffiths

BUSINESS AND THE LAW

L
ocal lawyers in Hong
Kong are ti danger
of losing a substan-

tial proportion of
their fee income. Scale fees -

the fixed fees for conveyanc-

ing work — axe to be abol-

ished later in the year.

For years scale fees have
underpinned much of the
profession’s work in Hong
Kong, especially during the

property .boom of the early

1990s when fortunes were
made overnight on spiralling

real estate prices. And .the

world’s second most expen-

sive property market contin-

ues to thrive. Demand for

residential property has
bounced back from recent

slumps and demand for com-
mercial property looks likely,

to do fhe same once main-

land Chinese companies
arrive in force‘"after the June

1997 handover.
In spite of sustained oppo-

sition. from the local law

society, the Hong Kong
^ministration's consulta-

tion paper on legal services

secured strong support in

fevour of immediate aboli-

tion.

The Legal Services Legis-

lation (Miscellaneous
Amendments) Bill was intro-

cfuced by the attorney gen-

A scale of

UK NEWS DIGEST

‘Lean’ US union
model outlined
Trade unions need to became "a lean, mean political
fighting machine , defeating politicians who turn their
backs on working men and women and unions", Mr Rich*
ard Trtonka, secretary-treasurer of the AFL-dO federa-
tion ofUnited States unions, said yesterday at toe annual
conference of Britain's Trades Union Congress.

It is no coincidence that Mr Trumka is at thb? year’s
TUC as a “fraternal” delegate. The offensive the US
unions have launched in Savour of working families
against corporate America is seen by many in the TUC as
a model of what could be tried to Britain to reverse their
decline.

Mr Trumka described how the American wnipna were
launching recruitment campaigns, persuading unions to
work together and targeting entire Industries. A special
effort was being made to organise women as wail as a i

focus on the southern states where trade iwkmigm H»c
been historically weak.
A 32Qm fbnd has been created to be spent over the next

two years on union organisation in workplaces - four
times mare than has ever been ^pent before in such a
short time. By 1998 Mr Trumka said US iwimw would
devote between 30 per cent «w#i 40 per cent of their bud-
gets to organising.
The US unions are also deploying 3,000 officers to a

335m campaign to form committees to back candidates in
November’s congressional elections and then "holding
them to account". Robert Taylor

PROPERTY

Plan for City skyscraper unveiled
Plans to build Europe's tallest skyscraper In the City of
London were unveiled yesterday by Kvaexner, the Norwe-
gian group. The design by Sir Norman Foster envisages a
92-storey curved glass tower incorporating 0.135 sq m of
office space, shops, restaurants and 40 flats an the upper
flows with panoramic views.
Kvaeroer hopes to build the £4Q0m ($624m) tower on the

0.56 hectare site of the Baltic Exchange, a listed building
in the north of the City which was badly damaged by an
IRA bomb in 1992.

The proposed 390m Millennium Tower would be 75 m
higher than the new headquarters of Commerzbank under
construction in Frankfurt. It would be 60 m lower than
the twin Petronas Towers in Kuala Lumpur, the world’s
tallest skyscrapers. The site is fn one of the few areas of
the City not subject to height restrictions designed to pro-
tect views of St Paul’s CathedraL Simon London

Towering ambition. Page 12

NATIONAL LOTTERY

‘Spin-off9 job creation claimed
The National Lottery wiD create or secure 311,000 jobs in
the UK by the year 2000. according to a new study by the
Henley Centre for Camelot, the consortium which oper-
ates the lottery. The consortium consists of Cadbury
Schweppes, the drinks group, De La Rue, the security
printers, GTech UK, the lottery equipment company,
Racal Electronics and ICL, the computer group.
Henley, the strategic planning and marketing consul-

tancy, estimates that 30,000 of the total will come from
spin-offprojects and the multiplier effect as people who
would not otherwise havejobs spend their earnings.
Henley did not howeverlook atjobs that might be lost

as a result of the lottery other than to note that so far
studies and press reports showjob losses of 6,500 among
football pools which involve betting onthe results of soc-
cergames, betting an horse races and »"«wg bingo com-
panies.' Raymond Snoddy

that firms would be obliged

to undertake work at uneco-
nomic fees ultimatelyjeopdr-
dtemg their own existence.

The administration’s posi-

tion- was dearly set out'in
the February 1996 Report an
Legal Services, which stated

-m ~m • • W iuuuklu poets wjqicu mvorvK oemug onmeM 1
f-m I I ge I'M ' cargames, betting an horse races and azaa
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‘ *V ACCOUNTANCY

banking secrecy Auditing duties tightened

By WSam Lawn
in Cambridge

share secrecy, and It is ‘'diffi-

cult to see why it is tolerated

byany other than those with

Nigel Page on the abolition

of a fee system in Hong Kong

that it would prepare legisla- The UK government should an unlawful disposition",

tton to abolish scale fees but take a lead and abolish He said allowing countries

that If before the legisfAtion banking secrecy to its depen- to foatatata offshore banking

was introduced into LfegCo, dent territory offshore can- secrecy is “a classic example

the society made alternative ties, a former legal adviser ofthe corruptive influence of

proposals that were fair to to MB and MIS, the British organised crime”,

consumers, it would give intelligence agencies, said Mr Bickford added that the

-them careful consideration. yesterday. “justification is put forward

According to Mr Robert Mr David Bickford, the at all is an example of the

Alcock, deputy law officer in first British intelligence .law- overwhelming subversive

the attorneygeneral’s otoc*. yer to speak publicly in the corruptive influence of

the only proposal officially UKr said at a conference to organised crime which has

put to the administration Cambridge, 50 miles managed to magic a seem-

Mr Bickford added that the
“justification Is put forward

put to the administration Cambridge, 50 miles
was that the' costs committee north-east of London, that

should determine the level there "appears to be no justi-

nnd structure of conveyano- fication at all for offshore

managed to magic a seem-
ingly acceptable position out
of the sheer weight of
Its financial proceeds from

ated to this manner. At the

height of the 199293 prop-

unfairness or abuse.
Sts governing council pro-

tog fees. The other options bank secrecy other than to narcotics, fraud, extortion

were previously put by the protect the criminal". and other criminal enter-

society to its members, who .. He said “offshore hank prise”,

indicated they favoured a secrecy can and must be . Mr Raymond Kendall, sec-

reference to the committee. abolished” and “the UK retary general of Interpol,

Mr Alcock said that in -should be the first to abolish told the 14th International

recent months the society this secrecy given their con- Symposium on Economic
had been aBfigmg tha t based trod of their dependent terri- Crime that governments
on the English experience, tory offshore centres'". should commit more
where revenues from con- Mr Bickford, who now resources and step up
veyaucing declined rapidly runs an- international legal co-operation to tackle the

after the outlawing of scale consultancy, said “endemic growing problem of intema-

fees, abolition would be a corruption" is caused by off- tional corruption,

disaster. But the administra- —; —

The duties of auditors to alert regulators when they find
something wrong with the accounts of financial institu-

tions have been further tightened up as a result of lessons
learnt from the collapse of the Bank of Credit and Com-
merce International in 1991. A duty to report to regulators
- such as the Bank of England - was introduced to 1994

following the Bingham Report. The additional statutory

rules flow from a European directive which extend the
reporting duty by adding that if an auditor finds out

something about a flnanriai institution which is a client —

while auditing another linked company - then that infor-

mation should also be reported. Jim Kelly

m PHARMACEUTICALS

Swedes to expand research centre

Astra, the fast-growing Swedish pharmaceuticals com-
pany, is to spend SKx650m ($97Am) on expanding the
Loughborough research centre it bought for £2Q2m
($315m) last year from Fisons. The decision confirms the
UK as Astra’s main research and development centre out-

side Sweden.
The Investment is the first to a series, although the oth-

ers have not yet been approved by the company’s board of
directors. Astra said yesterday that it planned to add
about 200 staff over the next two to three years at the
Loughborough site. Eight hundred work there now, an
Increase of 80 since the company took over the site.

The toughborough site is researching Into drugs for

respiratory disease such as heart disease and asthma.
Astra is a world leader in asthma drugs. Daniel Green

po^ed to jJaoe
BRITISH ASSOCIATION: the body dedicated to the advancement of science opens its seminar

iSSria&va Lo, which dominates the of abolition; a mandatory by the English profession In

T* on^June 26 local property market was basic fee structure (divided conveyancing had nothing to

2S^S>2fS3ft?.^3 SoS'Sbe the world's into U bands ^cardtag to do rt* scale fa*.

rt^ritimTafter thesum- most profitable law firm. the amount, being paid for .Mr Caraon Wem u partner

For British law firms to the property up to HBSUin m a medium^zed local ftrai

.

rece»J™w rtJnJrt Hone Kong and other for- and above); a mandatory fee and vice-chairman of the
lo
°*2J ££ trfg^finns looking to prao range stractore with a spe- ' Hong Kong.^ogressive A1H-

quarter of the - year. ns**
demise of cific range of fees allowed ance. a pro-China political

Young Asians set to spurn business

Democratic party, the larg-

est single party In Legco,

has indicated its members

are to favour off abofition-

tteTtocal tew, the demise of cific range of fees allowed ance. a pro-China political

scale fees has a substantial within set limits; and, a revi- party, is strongly opposed to

silver lrrwng. The-close rela- saan. of existing scale fees' by the abolition, of scale fees,

tionshtos between local law- .its costs committee, . “The man in the street
r - Vaw, nrnnlJ IUmKhMv Tint

By Clive Cookson,
Science Editor Academic research in the UK is threatened

by “Ignorant and insensitive attempts to

-The growth of businesses manage it as if it were part of industry", a
among Asian immigrants to university leader told toe British Associa-

tbe UK is about to lose its turn yesterday, Clive Cookson writes.
‘The man in the street

-e to favour ot aboOTon.
and their ofr reflecting increases in prop- here would probably not the UK is about to lose its

Under
will most likely be erty values. .

appreciate toe importance of momentum. The next gener-
lnw firms receive- 1 . .. ...J* .min iwmmMTWL ic Hotarmlwnri tri nuwo

-The growth of businesses

accountability may change the character of

the work to such a way that it loses its

greatest strength * its spontaneity".
Sir Ronald, former chief scientist at the

Ministry of Defence, said the danger was

fi«v*te rorptve -

1

- ents Will most, .lu&eiy

SfSufof toefost HK$lm opened out and toe entoe

(£83,000} of the value of the corporate ma^et^ouid

SS&MJ- jg2* •;
:^SS'SKF&a

he benefits of

scale fees ha the conveyano atian is determined to move
5ng process. But because out of trade and Into the pro-

In his presidential ndibusB to the confer- that all research funds would be given for

exice. Sir Ronald Oxburgh, rector of Impe- predictable work.
College, London, “We must trust our most gifted research

HK(5m. 0.ZO per
aurvey found that about 40 that it would provide cer- the lawyers, which is where

between HK$Bm to HKS50m
of respondente were tainty for consumers, pre- the undercutting of fees

mandatory fee there te tio registered title fessjons, soda] scientists government-imposed attempts ‘Ho over- workers to work on what they see as most

structure, according system tod no title insup- told toe British Association manage university in the interests of promising and interesting, be said.

to thesorfety. were Mce, certifying title Bills to conference in Btaotagtam
... .

the lawyers, which is where yesterday.

the undercutting of fees A study of self-employed
India and East Africa, the higher professions - to hopefully come back."
Mr Tariq Modood of the redeem the dream of family However, the move to the

Seale fees have generated ety stated;.
' those atthe lower end, .and turn would ultimately be bad their children to carry on social and economic reasons. Businesses in aumingnarn .

revenues for £S ^* h*d -W-and turn would ultimately be bad their children to carry on social and economic reasons. Businesses in Birmingham ,

enormous
lawyers. The law rather
pwra

?
t^n the nttober of hensive policy supported by cutting.

SSWSSSSffm- legislattoncsnbese^tobe

Murria Solicitors in Birming-
ham. “There are so many

to appreciate unless one
knows the amount off work only one-fifth in favour". middle class families that more and more parents

involved in verifying deeds. The findings came as a looked down on trade as saying they are not goto

especially for old buildings, surprise, because the socially inferior to profes- compel their youngster?

and the number of bad titles researchers had anticipated sional or even clerical work, follow toe business way.

around," he said. a more widespread desire by Mr Modood said. After arilv- “Clearly they have to
]

again** fhtmi rtAbig this anri from non-entrepreneurial opportunities are there but examples of people finding it

The potential dangers of involved in verifying deeds.

middle class families that more and more parents are

looked down on trade as saying they are not going to

untteto the property eoor
MlectiVe j^d abolition identified by the especially fordd bufittogs,

oemed and can even act. for arpifrary.^
society were that cost- and the number of bad titles

seller,
purohaserandlmder concavw. ^ that cutting would undermine around." he said.

«r.~ rt«nleted develop- Tae sotoe^r
firms’ nnsfessitmal Mr Wen says It would be

compel their youngsters to

'Clearly they have to pass

difficult in business because
of the recessions that they
have become demoralised,"

he said.

“They look at things differ-

flrat-generation entrepre- iog in to® UK, they set up the business on to some* ently now and think it is

neurs to build up small businesses out off eco- body, but they encourage essential for their children

dynasties in business. nomic necessity because their children to follow the to go into toe professions. It

atT uncompleted develop-
tarfa of local firms’ professional Mr Wen says it would be first-generation entrepre- ing m the UK. they np toe business on to some- enuy now

mante* Because conveyanc-
'COB55I?SSi^-5^ wMWn indemnity insurance cover smaller local firms which neurs to build up family small business** out of eco- body, but toey encourage essentlalfl

tied in with quadtyafreadye^ste jfitnm
distortimr the relation- would be the hardest hit by dynasties in business. nomic necessity because their children to follow the to go latol

dinegal WOI* Sisaally low f«*- Thoreseorch^ analysed they coold not £M more rtvumtloo eyernm ae far es toUke.fi
otha-commermm^^^cuent profession charges for no

129 Asian businesses, desirable johs. they can. If they later taken out
for^LS^forSrayano services shoultL be

The author is on editor of the including a representative “They used self-employ- want to return to use their long - it if

J^
t

S^ers are jealously detsmin^bytheprof^iM
independence of Asia Pacific Legal 500. a sample of immigrants to ment to provide the eco- professional skills iMide the torerive ;

Sd very swbstan- agSSt STlocallegal pSfisdon and directory ofAsian Ia»firms Britain from Pakistan, nomic platform to get mto femily business, they will experience.

tial profits have been gener- are s

Tbe researchers analysed they could not find more education system as far as Is like a fish that has been

129 Asian businesses, desirable johs. they can. If they later taken out of water for too

“They used self-employ*

they can. If they later taken out of water for too

want to return to use their long - it is very, very hard

professional skills inside toe to revive after such a bad
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A mountain, top in Child igJ>emgTram^^
an observatory, reports Bruce Dorminey %

TECHNOLOGY

N early 80 years after ai
lOCdn mirror at Calif-

'

oxalate Mount "Wilson l

Observatory broug&K
telescopy into, the modem era. v

the European Southern Observa- ?.

tory’s TBSO) Very Large Tele- *

scope (VLT) promises to take the ?

next big leap in optical;
astronomy. " •

Under construction at the top
of Chile’s 2,660m Parahal mmm.1
tain, the combined light from the '

VLT’s four, telescopes, each
equipped with an &2m diameter
mirror.wfll equal that from one .

16m telescope, a size that has not

'

yet been buflt...

it will he sensitive enough to
spot a glow worm; at 10,000km.
When fully operational in 2002, it

will profit from a desert location'
_ boasting 360 clear nights per yearV - the driest place on earth.

'

"Ground-based telescoped win
remain important for astronomy
forever,” says Massimo Tarenghi,
VLT project manager. “In spite of
the enormous success of the 2.4m -

[Hubble] space telescope, star
spectroscopy requires collecting a
lot of light, so the collecting
area is Fnrwin-ntprttp

'l

n ' 7:'.-

• The DMl.2hn CESZLm> praject is

the braip-cMW B80. a Munich-
based mtergoanerpigprilaJ 'body,
fhatthas provide^ its member-
couxnries of Wawfe-tiaag,
.Bdgtam, Denmark, Hcfttand. Svre- -

den, Italy and; ~Sw^zegdahd with
telescopic facilities ‘

. in, the
southern hmUspheraTsince 1962.

1 '

: Tarenghi opened ESO’s first

P-6m telgscope in 1977;
.
12 years

:later he presided over the intro-
duction of the l$Eew Technology
Telescope (NTTTt&tES&S La’Sffla
observatory in The NTT’s,
'“active optics” can make minute
changes in the shape of the tele-

scope’s mirror to adjust for tiny
distortions from heat, wind and
gravity.
“The NTT’s mirror is only

22cm thick," says : Tarenghi,
“width gives flexibility. We put
in 78 active and adjustable pres-
sure points. . With the VLT,
we use the same concept But at
18cm it is even thinner, and with
150 pressure points, we- can fine

the mirror’s «h«pe
“During observation, we con-

stantly analyse starlight and'
derive the error [the difference
between the light as it is and as

it is alt&ed -by *the; njdSr
compensate. The oitedr rag
up to 30O

TiwnometeTS;
nothing,*^ jg
when resolyjng images,a£Bi
of light year&n

; .
’.".a

lit September; . "xSeriaj
Schott Glaewerke wfifhand
VLT’s fourth and flaw 254op
ror blank to fiEOSC (a.anhsi
of FreaA;;optical . irfomtfi-tt

SFIM) Jfor- grinding

pieces Schott Th^p.'^^Aa^’*
says HartmufHap^, the'.id^i-
ager of the mlrr«c’ project"jat
Schott. "So the .ch^hartgewas -to

cast and anneal [heat-treat] wk
meniscus-shaped blan^s3£r'*5q|
single piece.” . .

v
Each mirror blank takes a year

and a half to cool from 1.400*0 to;
roam temperature, whereupon It

1

is returned to the oven for a fur-

ther nine months at 800*0. In this

second stage, each transforms
.into a durable form of ceramic
glaSS, Tnnlrtng tha rr^taHal imppr.
vious to temperature r.hangwt of
up to 15°C.
The first mirror’s pofished sur-

£ace has proven to be correct to

gi*r' : - .
•' -A '

i .

'

;
'

- h %
ifigh hafMK ttw Parana!wV be nualUve enough to spot a Stow ;

a deviation of just
area equivalent to 5

the whole ctf Paris
Using interferom,1

two or more images
btned, the VLTwin a
initiqn twahnwg
-spot the equivalent oft
objects from as for aw
moon.
- [.The four a2ru teles
be in a trapezoidal fom

tb of a
to

over-an
km or

where
corn-

ea def-

to

jpes will

tion cov-

ering half a 150m circle. Three
other LGm telescopes wiH occupy
fhp circle's other' v»«if Through
wpM«tlcstH' optical engineering
all combinations of resolution
and focus are thug made avail-

able.

To combine, the four images
successfully, it is crucial that the
arrival time for each is exactly
the same. So the images are
focused via 25 underground mir-
rors. including a moveable under- '

ground mirror on-a 12pm rail

EuepMn SouUwm Oboonnoory

oim'at 10,000km

,
capable ofmaking adjustments of
only a few microns.
After an arduous journey

through the various prisms of
technology, the combined light Is

then fed into a computer to cre-

ate a single image.
Although the VLT idea was put

into motion In 1977, ESO took
seven years to pick the site. The
Chilean government then
donated the mountain and sur-
rounding 725sq km so that the
area could remain free of light

Atwinkling star may be fine
for poets and romantics,
but it is a pain in the eye

for astronomers.
To see stars and nebulae

without their twinkle, which is

caused by the the earth's
atmosphere, requires
mnlthnillion pound space
telescopes.

A star’s light is so distorted by
the time it reaches the earth that
terrestrial telescopes can only
glean a limited amount of

f information from that image.
0 But an ingenious twist of
4>'_ * common ingfo and highly elegant
.'j'y technology is beginning to solve

the problem. A system developed
and being refined by Oxford
Lasers of theUK compensates for

the atmosphere, in effect towing
a terrestrial telescope into a
space telescope at a fraction of
the cost.

This does not thmh that space
telescopes will become
redundant as they can observe
other phenomena still denied to

'

earthbound astronomers, hut it.

does mean that getting
information about our distant -

Taking the twinkle] out of the stars
A new system allows astronomers to see their (targets more clearly, says Fabian Acker

neighbours will become easier
wnd cheaper.

The theory is simple. The
system sends a laser beam,
through tiie telescope towards
tiie star under observation. The
beam is scattered tmr-v from ft*

atmosphere some 20km away.
BaA on earth the received
signal is directed to a flexible

mirror which is built up of 240
elements, each one capable of
being stretched or moved
individually but all ofthem
controlled by one computer.
The reflectedimage is

compared with the original one
transmitted and adjusted by the
mirror, until the two are
virtually identical - ata rate of
200 times a second.This
compensates precisely for the
atmospheric effects and the
star's light gets through without
distortion.

To achieve this in practice

needs highly complex technology
but much of It is now
satisfactorily developed, to the
extent that there is a waiting list

of clients wanting to the
system.
There are further refinements

in hand to make tiie system even
more effective- The challenge is

to receivea signal from a further
point, so that the path followed

by ft* Bran** light wtiwlw ftat

taken by the star under
observation. But the distance to
tiie stars Is measured in light

years, and It would be
impossible to improve the
system by looking for a suitable
reflection point light years away.
However, above the

atmosphere there*is another
layer which lies about 100km
away from the earth’s surface. It

is a belt of«dton ions formed

by tiie constant dissolution of .

micro-meteorites which burn out
as they fall towards the earth.
Andrew Kearsley, Oxford

Lasers' managing director, says:
“It is not light years away but it

.

is five higher up tHan the
present range.”

. To reflect satisfactorily from
tiie sodium layer, the laser must
be “tuned" to the wavelength of
sodium light. A “dye” laser is

used to tune the basic one, but a
side-effect Is to reduce average
power to 2W, which is a little

low for the purpose.
The plan Is to use six or more

pulsed lasers operating in a
so-called multiplex mode. This
means that after each laser has
shot out its pulse, and is

quiescent far 200 microseconds,
another laser shoots Its pulse in
tiieinterval, followed by the
nwt one in turn until aTT kit

lasers have operated in that
Interval,and the first one is

ready tofire again. .*

hi.addition to the' complexity
of fltHnp wwh one precisely to
its afiotted pattern, the
combination has to be achieved
without blasting a hole through
the sodium layer.

The process is not new; many
telephone conversations are
directed along one cable by
chopping each conversation into

many pulses, and interleaving
the pulsesso that they can be
extracted in proper sequence at
the receiving end. It is done at
such speed that the users cannot
detect the pulsing.

rBut directing high-speed
pulsed lasers calls for more
elaborate technology, and one
idea, being explored is to use a .

jotatiug-mlrrur, arranged to
reflect each laser in turn tothe

target. The mirror would need to
rotate at perhaps 1,000
revolutions a second, with very
high accuracy and stability.

The technology of shooting
laser beams to focus on a spot
20cm in diameter over a distance
of 100km or so with such
accuracy, contrasts strongly
with the company's main
business of firing lasers over a
distance of a few centimetres
with diameters measured in
micrometres.
But boring oblique minuscule

holes with high-power pulsed
lasers, into aerospace alloys or
even diamnnfls, provides exactly
tiie experience and baric-up to
engineer and develop its

astronomical activities.

“But we never take the
twinkle out of the diamonds -
just out of the stars," says
Kearsley.

pollution and mining activity.

“Just to level the mountain top

took DMTm,” says Tarenghi. “But
we are building an observatory
that is the complete top of a
mountain, a machine designed to

have a piiunu»rn lifetime of 25

years.".

The VLT will be capable of
detecting extra-solar planets and
doing spectroscopic studies of
very distant galaxies,

.
proto-

galaxies and quasars
(quasl-stellar objects at the edge
of the universe). It will also con-

duct sensitive searches for
high-speed astrophysics] phe-
nomena such as supernovae
(exploding stars).

“Each of the four telescopes
will have four focal points, with a
variety of imagers and spectro-
graphs for the UV, Optical and
Infrared,” says Alvio Renzini.
VLT project scientist.

“The VLT could break new
ground in mapping galaxies’ evo-

lution. While Hubble can see
individual galaxies at very faint

magnitude, it cannot determine
with certainty if a faint galaxy is

a nearby small galaxy or a big
very distant galaxy I4bn light
years away. In one hour, the VLT
will get spectra from 800 gal-
axies.”
The project’s next phase begins

when the first of the mirrors is

shipped to Chile in vibration-
proof containers.

It will be seven years before all

four telescopes are ready for
interferometry but the ESO is

already soliciting proposals from
astronomers who want VLT time.

Astronomical
nstmmsrrts

Real-time

analysis and
control system

BUSINESS OPPORTUNITIES
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KarlLoynton 01718734^74 Fax 0171 873 3064 ' Melanie Miles 0171 8738808

BUSINESSES FOR SALE

OFFSHORE
COMPANIES

TRUSTS
FROM £225

SER-VICBS (UK) LIMITED
Sbnftroafc House, 2 - 5 OW Bond St,

London, W1X 3TB.

Tel: +44 171493 4244
fiUC +44 171 491 0605

E-Mail: uk-tnfo@icsLcom

httpV/www.lcsLcom

VENEZUELAN
ENGINEERING
COMPANY

wishes to link np witb o&er

bccncsE no farm a cclUborgfac
to nasinhepacaadaLWe }uve

fly jwtfyw, r*Y+ri*ne* *oA

expertise to mnodnee new
products to he nusket.

Wrtn: be Boa B4729. Knaadal Ttac*,

Ok SouftwsA Bridp. London SEJ 9HL

Manufacturer
L

. of Disposable
Gas Lighter

. From China
L»#

Weapndwlre In'exporting aft

kinds of Gas Llghssm, 7. .

for more dataBs contact us now.

Partyu Taiyuan Lighter Factory

Aowei Industry Area,
'

' Panyu. P, R. China ?.

Tfcl: +8&+-755+241 4710.

Fax: +86+755+240 5056

FOR SALE
Top Quality Electrical

Repair Business

^ WfewMMtand based.

• BbSd^CQROQKfliS..
m Ekcdfeai profit record rod cash

generative with aobonwny.

• Turnover

FmboU ficiay md officer

• IS 09002nswhh a highly

morivwed and flexible workforce.

Principal only reply to Box B4737,

Vtamcitl Hums, One Soalfewarfc

Bridge. London 5E2 9HL

FOR SALE
SOUTH OF ENGLAND

• WELL ESTABLISHED . .

RECOVERY a MOTOR REPAIR
• •• BUSINESS.

TO £870,000 G.P. £343,000
OWNERS WISHINGTO RETIRE

£825.000 + SAV INCLUSIVE OF
LONGLEASBOLD SITE,
BUSINESS.GOODWILL.

FIXTURES. * FITTINGSAND
VEHICLES

FULL DETAILSAPPLY BOX
B4728, FINANCIALTIMES,
ONE SOUTHWARK BRIDGE.

LONDON SE1 9HL

PORTUGAL

-

Western Algarve (Lagos)

Offshore company
(GIB) Owning land and properly

with Income exceeding

£15,000 pa. - £210,000

Tel. 01425472473

U&96 A foil six
rftheinvemneaopportnn^ywai

SSTaVOl Business Angd-conqflctionm6 weeks!

ForflntherfinAmafion

Td 01865784411
Fax 01865784412

Selling vour Business?

Wte have the .kill, md experience m achieve the be* priolfor your

If you considering i and your turnover exeeeds £lm.

we would Ittc 10 talk to you.

. - , cm nuiii, so yon have Hnle.to lose.

c”“"

Gary Moriey or Lance Bfrctatom: »n.

INVOICE DISCOUNTING

& FACTORING

Free Independent advice.

CallThe Network

CHANNELISLANDS
OfWiore Company Formation

and Adxmznttranon.Also Liberia.

Praam Sc BVT etc Tom! offrhore

fadHdeg and sendees.

Por jnd uppniiaiiMJii wtte

Ovy Itusi bdl. Sod neoc 34 David Plaes.

SBdhkmylBtreOBUlUaadi
-11:1:01334 SlSTMtlta 01S3« 3S401

MERGERS & ACQUISITIONS
http^//www.hazlawoods.co.uk.
Telephone 01242 237661, fax
01242584263

HltA MHIMBt nesdsd tor rm vanfeau

aimed- at London -ownef/managed

UuWmnaas. Ptssse tax your CV to ~Hio

Hambtadan Snap Udt 0171 SCO 8886

Experienced
ManagementTeam
seek investmentiaphaj £300k

to develop the beaidil ofcanmcied
metfis venture in expsnc&nj;

London SBl 9HL

msmzm
OFFICE FURNITURE
Dae to city bank order postponement we have a large

.quantity of quality executive and system ranges -

conferences and receptions.

Large choice of veneers: (Walnut, Rosewood, Ash etc.)

with discount of up to 4Q“o from R.R.P.!

London Showroom for viewing

Please contact

LINEABURO LTD Tel: 01992 504530
FREEPHONE: 0500 821565

TELECOMMUNICATIONS HOTELS & LICENSED PREMISES

HOTEL FOR SALE OR RENT
Mortgagees in Possession seek prompt disposal

40+ bedroom hotel in NJ1 Tbwn. Only 27 bedrooms in

-use. Others need refurbishment. Function Room 250
covers. Turnover forecast £300K-

Price £350,000 Freehold

RJ.KingFCCA
TheCbaehKouse, Bill HiO Park,

Wokingham, Berkshire RG405QT
Teh 01734 776696 Fax: 01734 7B5199

Blackstone |*,].k Lviunr I i'.iuK'' 1 ’'i I'

54 ( >1.1 MlV.'t. I un.-l.!!, I
1 >>

Ml SIZE

ge^^MNUFACTIIRING COMPANY

ptease direct yotir offers to.

HANAOED OFFICE + WAREHOUSE
MdUTYM FRANKFURT Uari taraM
ip in Germany or tottogUcri auaport

for Gorman ousUnnem. Call +494S-
3300004. ftc 148 6833000451. Ran*

VOUR ADDRE88 IN NEW YOHC tnm SI a
day. Tal/Fax/Mall/Onfar Ihldna A mom.
TM: 212 972 9917 Fax: 212 972 9637.
Iniernat E-mail: info®njrofflna.com
naxfiWwajyoaoacmn

P.L.C.
seeks Acquisition

P.B.T. £0J2 - £0.75M PA.

NO AGENTS

wrtw to Bax B4727. RnandW
Hines. One Southwark BiK^b,

London SE19HL

Knight
i milk

The Royal Oak Inn
WobypooL Somenot

A pkiarcaqaemd bams
18m canary moorland ion
with 2 characterban and

-Samite taring bedraam
Nhed beuewtt40 bedreant

2 bariaam period rnnigw
“Cartes, pwfelng A mbfcng
* Padda* «f ahem I kk

a PreCable ft pwivn ywu iwiud buafawta.

FarakMapiqacinaMiriuk
orinSieta.

Exeter 01392 423U1

SPAIN
Hotel For Sale

Bccendy opmod 90 nnaImd wift

umfintietnri.oingg|y mania <1

by leafiat Goman hotel managmen
company.

•

r — 'i on main coax Hfhaaj bct—ctn

hbrbdla and COLpcnn - (he acknowledged'

GolfCettee of Europe. *ffl

wttfa aroog anwdv

Only no* boat preperfy bi lU> makel
sonarcnminly anilaNo.

«

Sols tma at Spmaih npand cwupwiy.

ReflHRiSD
Fax: 01767 261800

Cai fimng Eqi ipmknt and
Food M achinishy Importim; Compana

Fir sale established 1982 with reputation and impressive

list ofdistributor accounts- Modem warehousing located in

North West for sale or let or business only available separately

to permit ease of possible relocation.

Owners wishing to retire invite genuine enquiries only to

Box B4724, Financial Times,

One Southwark Bridge, LondonSE1 9HL

Evmy weak, ewwy company thsl has
gone Mo aquUaOon or lecehamNp.

wtumimy dd end who the
Hqtionor or receiver b.

Insurance Broker IFA
Handling cqnnncreial nccomm with

ntumhricn Income approx £230.
Outer London. Small ongoing staff

with principal wishing to retire.

Surplus accommodation available.

Writr to Sox B-f723. Financial Tiroes.

One Southwark Bridge, London SEJ 9HL

Based Mkfcnds, high volume,

weS equipped. Excellent customer

base. Modem taoory unit

GoodmB, assets and order book.

Offers invited. Principals only.

Roc 01462 B2Z739 tor further details

‘ FOR SALE
- Profitable language related taisiness

fltenslatkaVLcaniing/Softwarei

• Home Counties

Turnover £10OK +

Ongoing nunagemeni
• For sale due to redianeo)

Wtc to Boa B4739. Fauncial Tbnw,
One Soathwarfc Bridge, London SE1 9HL

BRANDED EQUIPMENT
MANUFACTURER

Sales £4 Million. Pre^Tax Profits

£350K. Strtaig Exports.

Owner Retiring.

Write to Boot B4740, nnnasl
Times. One Southwart Bridge,

LoodoB SE1 9HL

FOR SALE
World renowned electric industrial,

vehicle manufacturer and forWift

Buck hire, sales & sarvice

company. Circe S m8 turnover

^»d profits.

Rejffies la Bn 54722, Huaode!
Times, one Southmifc Bridge,

London SE1 9HL

ANhOA VILLA RBf»LOEVELOPI®IT
BUSINESS FOR SALE. Beachfront.

Secure EunpoanAlSA agent base. Duty

free. Assured potential C1_25m freehold

QfKtateg 2 Vfcsj. CPS Ud. PO Bn 16S.

St Jglms, Atego. TalFsc (268) 4GS 7891
MT 464 G9QZMF 484 8091

Office Equipment
Business

Retirement Sale
Small office machines, direct

telesales and wholesale, over

20,000 active accounts,

substantial repeat business,

growing exports, T/O ESm, based
South of England.

All anqulrios to

Dav/d Roper, Solomon Haw
Corporate Finance
Tel: 0117923 8555

INKJET COMPANY
High growth Inkjet mall order

business for sale.

Substantial customer base.

Own technology

and manufacture.

Witte to BQZB4732,
Financial Tiroes,

One Southwark Bridge,

London SE19HL

FOR SALE
Small established business in

growing inward investment
market. Has strong customer
hose. Would suit iodividual($}

interested in

publishing, madccring.
Turnover in the range of

522SJW0.

Replies to Box BOSS, Flanhl
Ttmes, One Southwark Bridge,

London $EJ 9HL

REINFORCED, CONTRACTING
& R£VEGETATION COMPANY
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Btfttr Roads.
Safer Roads.
Saving Lives.

TENDER FOR THE PROVISION OFA CENTRAL
MANAGEMENT COMPUTER

SYSTEM FOR THE NSW INCIDENT MANAGEMENTSYSTEM

Tender Closing at 2pm, Thursday 31 October, 1996.

Tenders, suitably endorsed and forwarded as Indicated in the

tender documents, are invited for the design, supply.

Installation and commissioning of a Central Management
Computer System for the Roads and Traffic Authority’s NSW
Incident Management System. The Central Management
Computer System wlfl capture data from roadside control

equipment and automatically detect incidents and manage the

response to those Incidents lo reduce the impact It is

expected that an existing Incident Management System
package will be modified for the Sydney road network.

Tenderers must be qualified in large scale and wide area

Traffic Management Systems with established & successful

installations in at least one other major international city.

Tenders must compty with the NSW Government Code of

Practice tor the Construction Industry.

Tender documents are available from Alison Murray,

ITS Projects Section, of Sydney Region Blacktown Offices,

81 Flushcombe Rd, Blacktown, Australia telephone

612 9831-2097 or fax 612 9672 2568 or Email|
alison_murrayOrta.nsw.gov.au. §

THE
FRAUD REPORT
Do you know how much money your company is

needlessly throwing away each day? it could be
more than the profit you are making.

TheFraudRepast, a monthly newsletterfrom
FT Financial Publishing, is the only regular

briefing which enables you to ensure that best
practices are put in place to minimise fraud in

your organisation.

A subscription to Hie Fraud Report will give

you guidance on how to:

Detect fraud in your organisation

Deal with cases of fraud when they
are discovered

Prevent fraud by establishing procedural
safeguards

To receive a FREE sample copy, contact:

Charlotte Green
FT Financial Publishing, Maple House,

149 Tottenham Court Road, London W1P 9LL, UK
Tel: +44 (0) 171 896 2314 Fax: +44 (0) 171 896 2319

ft
FINANCIALTIMES
Financial Publishing

(0 1996

INTERNATIONAL PEOPLE

Bankers Trust
Madrid moves

The changes
made by Spain's
new government
in the board-
rooms of conrna-

ales linked to the
public sector
have deprived
Bankers Trust cxf

one top man at

its Spanish operation and provided

it with another.

Juan VUlalonga. brought in to

head the bank's Madrid office only

last year, left three months ago to

take over as government-nomi-
nated chairman of Telefonica, the

telecommunications group.
Now one at the victims at the

changes, Pedro P&rez, (above), who
was replaced as chairman of the
state-controlled tobacco company
Tabacalera, has joined the bank in

the new position of non-executive
president.

The chief executive function is

being taken up by Julio Garda, 42,

promoted from Inside Bankers
Trust's Madrid office, where he has
up to now been in charge of private
banking.

A career civil service economist,
the 47-year-old Pfcrez knew be.stood

no chance of staying an as Chair-

man of Tabacalera, having been
appointed to the job by the previ-

ous Socialist administration after

serving in the governmentteem ter

five years as state secretary for the
economy-

It was equally no surprise that

the Popular Party government
should offer a job to VjHalouga. a
school contemporary and close
friend of prime minister Jos6 Maria
Aznar. His brief period at Bankers
Trust is described by insiders as
having been “a bit of a hurricane”
in terms of bringing in new busi-

ness. David White

Plastic wars intensify
Two tejp executives of US plastic

card issuers abruptly left their johs

last week, as the “plastic, -wars”
between banks and -independent
issuers intensified.

David Hunt, 50. president of
AT&T Universal Card Services, the.

retail credit arm of the dominant
US telecommunications supplier,
resigned on Wednesday “to pursue
other interests". He was believed to

be uhhappy with, the amount of
influence he could wield over the

company, the thud largest credit

card Issuer in the US.
He had been at the company, for

three years, and is now looking ter

another business post. Meanwhile*
AT&T has started an external
•search ter “someone with a broad
financial services background”.

The company, founded in 1990
and backed by .one of the most
powerful brand names In the US.
bad already grown, to administer
18m credit cards, putting it behind
only Citicorp and the newly

- merged Chase Manhattem-Chgminal

bank.
Hunt was regarded as having sta-

bilised the company after its test

Initial growth, and had' success-
fully raised the amount of money
being spent on each card, fltthrnigh

this was still below the Industry
.
average. However, revenues had
fallen this year, in a development
which the company attributed to
stiff competition. There is continu-

ing speculation - which AT&T
denies - that the company will; be
spun aft

Also departing his poet last week
was Walter Berman, who resigned
as chief financial officer of Ameri-
can Express’s travel-related ser-

vices unit in order to set up his
own consulting practice There was

- speculation that Berman, a 30-year

SSican Express veteran, had

decided to step down after the com-

- party had made an outsider - Ra

aid Goeltz, formerly of the UK s

National Westminster Bank - its

new chief qraTW*n1 officer.

John Anthers

Calvin Klein expands
When Calvin Klein, the US fashion

designer, decided to expand his

business in the early 1990s he

poached Gabrlella Fortis. the

right-hand woman of Giorgio

Armani h, Italian rival, to help

him- '

Having' decided to expand the

business yet further, he has looked

further afield- for a new recruit by

coaxingBruce Fabel from Nike, the

US sportswear concern, to orches-

trate the. international expansion

of his fashion and sportswear
stores in the role of executive vice

president, -retail
Even before the Calvin Klein

appointment, Fabel’s curriculum

vita had -a glamorous air. Since

1994 be has been In charge of the

Njketown chain of stores, owned
by Nike, the dynamic US sports-

wear group. But his first experi-

ence of turning a US brand into a

retail force was with the Time

Warner entertainment group. for

which he opened 111 stares selling

Warner Bros movie merchandise

between 1989 and 199-1-

Fabel's brief at Calvin Klein will

be no less ambitious. The designer

has been one of the highest profile

figures in US fashion for two

decades, but is still better known

elsewhere for his best-selling

-cents, obsession and ck one, than

ter his clothes, Klein now hopes to

change that by opening a string of

stores in Europe and Asia to sell

his eponymous fashion collection

and the ck sportswear range.

The expansion started toward

the end of last year, with the open-

ing of a luxuriously minimalist

flagship store on Manhattan's Mad-

ison Avenue designed by John

pawson, the British architect. Cal-

vin Klein ventured into Asia last

week by opening stores in Seoul

and Hong Kong, with a Jakarta

launch planned next month.

Next year Calvin Klein will start

the assault on Europe, when stores

open in London and Milan. Bruce

Fabel will then have to build the

base of a European-wide chain of

shops, as well as continuing Calvin

Klein's expansion in Asia.

Alice Rawstham

ON THE MOVE

Jill Barad has been
promoted to chief executive
of MATTEL, the US toy
manufacturer, where she has
been president and chief
operating officer since 1992.

Barad, who thus becomes
one of only two female chief
executives among Fortune
500 companies, succeeds
John Amerman. who
remains chairman

Vance Opperman has
resigned as ehairman off

West Information
Publishing, the legal

publishing operation
acquired by THOMSON
CORPORATION earlier this

year, to take a seat on the
Thomson main board.
Within West Information,

Steven Bryant becomes
vice-president of engineering
and facilities; Carol Lehn,
vice-president, pricing and
strategic planning and
analysis; Bob Romeo,
vice-president, controller.

Jerry Ashlock, assistant
controller Alan Bergstrom,
director, accounts
receivable, credit order
processing and business data

services; John Maloy,
director, flnanrfoil planning
and analysis.

Edward Stead has
resigned as senior

vice-president and general
counsel ofAPPLE
COMPUTER. Stead, who
joined Apple in 1988, guided
Appl e through some ground
breaking technology-related

issues tnnindiwg a Vmg legal

battle with Microsoft, when
Apple Hnimad Microsoft's

Windows imitated the look
and feel of its Macintosh
operating system. Several
other senior executives have
left this year. Paul
Carmichael, director of
patent and trademark
operations, will serve as
acting general counsel.
Stead's role as company
secretary is assumed by
George ScaHse, executive
vice-president and chief
administrative officer.

Wormig Klages haw bgm
appointed finance director of
OPEL. He succeeds Gail
Gunderson, who has moved
to General Motors Europe as
vice-president, finance.

Klages moves from
Melbourne, where he had
been director of finance and
Strategic planning at Gifs
Holden subsidiary.

Dean Andrews has been
appointed director of
operations for the American
collection of
ORIENT-EXPRESS hotels;

he has been managing
director ofCharleston Place

in. South Carolina.

Stephen Wise is stepping
down as senior
vice-president finance at
NOVELL, the iwufirig US
network software group, to

become chief financial

officer at Legato Systems, a
Silicon Valley software
company and Novell partner.

Cassette Ramirez becomes
manager of affiliate

ratetjona/markattag «nH
promotions at SPELLING
SATELLITE NETWORK'S
TELEUNO, a 24-hour cable
channel serving Latin -

America.
RObert Dewar has been

appointed by US software
developer Activision Inc as
managing director of
ACTIVISION UK: He will

supervise the company's
European, Middle Eastern
and African operations.

Bob Flew, currently
corporate general manager
international atBROKEN
HTTJ, PROPRIETARY, is

seconded to BHP Copper as
senior, vice-president
corporate development.
Lance Hockridge, currently
group general manager BHP
Transport, becomes
corporate general manager
international- He Is

succeeded by Bruce
McGowan, currently general
manager of Part Kembla

Coal Terminal.
Sarah Williams, formerly

.

area rnayiagwy UK "nd El™?
.

for European Television
Networks, has been
appointed deputy chief
executive of MAXAT. a
wholly-owned subsidiary of
France Cables et Radio, itself

part of France Telecom.
Thomas Lemberg has been

appointed senior .

vice-president, secretary and.

general counsel of
POLAROID CORPORATION.
He previously worked,for
Lotus Development
Corporation.
Raymond Vecci has joined

TOWER AIR, the US .

low-cost carrier, as chief

operating officer. He is the
former chairman, president
and chief executive of

Alaska Air Group and
Alaska Airlines-

Lew Hutchinson has been
appointed president and

'

chief operating officer of

Canada's CO-STEEL, with
effect from November L
John Clayton takes over
from Hutchinson as
managing director.

S. Ramadorai rises from
deputy to chief executive of
TATA CONSULTANCY
SERVICES, the largest

Indian-based cnmpnter
software and services group.

Sytze van der Zee.

editor-in-chief of loss-making
Dutch daily HET PAROOL
has resigned along with his

deputy Toon Schmeink. No
successors have been named.
Roger Drury, chief

financial officer of

HUMANA, the US health

care company, has resigned.

In July Wayne Smith,

president of the company
retired and was succeeded
by Humana's-founder and
fihaimwn, David Jones. At
the same time Gregory Wolf
became chief operating
officer.

Andre Pabaut, chairman
of SABENAcharter arm
SOBELAIR, has resigned.

Paul Reutlinger. Sabena
chairman, baa been
appointed as the new
president of Sobelair mid

;

Phinipe Wflmes becomes
vice chairman.
Dan Boone, chief financial

officer ofFOOD UON, one of
the US's ten largest

supermarket chains, left the
company in August after 14

years. The finance
department will report

directly to B£R McCanless,
senior vicepresident of
administration.
Van Gold, general

manager of finance at

Australian retailer

WOOLWORTHS, has
resigned with effect from

September 27.

James Wittrv has been
appointed by MERISEL, the

distributor of computer
hardware and software, as a

senior vice-president of

Merisel Americas. Kristin

Rogers has been promoted to

senior vice-president.

Peter Gates has joined

CRA MANAGED CARE,
based in Boston, as senior

vice-president of marketing
awrf sales. He was most
recently a partner at Mercer
Management Consulting.

Charles Allen, who
recently retired as managing
director of Woodside
Petroleum, has been
appointed as a director of

AMCOR, the Australian

paper and packaging group.
Hugh de Lusighan joins

SOCIETE GENERATE from
NatWest Markets, as head of

UK product sales and
marketing worldwide for

equities and derivatives.
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Melanie Miles 01 71 873 3308
BUSINESSES FOR SALE

Fax 0171 873 3064 Karl Loynton 0171 873 4874

Avon Bearings Co.
(In Administrative Receivership)

J.D. Newell and J.V. Ayre,the joint administrative

receivers, offer for safe the business and assets

of the above company.

m Manufacturers ofhuge diameterbearings
m Leasehold premises in Hull covering

approximately 30.000 sq.feet

m Annual turnover approxmatefy £2.4m
m Extensive customerbase fa Europe and USA.

For further details please contactJon Newell
or Lydia Weil at Ernst & Young, PO Box 3,

Lowgste House, Lowgate. Hull HU1 1JJ.

Telephone: 01402 325531. Fax: 01482 225207.

SIErnst&Young
Tie tfEnaxtirYInmgaamiwAerefErmt <+

hvrmdmeJtoda ena&eriuJ tj The ImArntr tf'Qmrmed
JammmmmEqfm'dMHteUttnunjcmhmnouexttmmea.

¥
LEVY (.11

BUSINESS FOR SALE

Cable Management
Manufacturing Company

EstaMstwd buafcwM band In SE London

QpwtaocBd nnraflwroant Mn
Strong cuttmr base

Tumovwr

- 1098 EBOSk (aucflad)

- 1887 EMOk ftarecasQ

Gtom pto* canatoMnny In asms of 90S
1996 Nat praffi baton dkvckxV amolumants inWW Qf£160fc

WooltoinaCLavy<3aa,601MpaMraSI,LondonW1HQHQ.

T«t 0171-4S74000 Ftoe 0171-4874040.FMtVWl45

Decorative & Industrial Paintmaker

• Northwest
• £150,000 sales

• Profitable

• Freehold property

Wdti to: Box B4731 . Rrandd Trues,

Ona SouttMik Bridge, London SE1 BHL

OFFICE EQUIPMENT

WANTED
Office Furniture

Receptions Area

Board Room to seat 18
8 Executive Suites 50 Work Stations

Ideally new, but clean, quality used considered.

Phone Mary at +353 41 70305

Coopers
SLybrand

ENVELOPE
MANUFACTURER

The Joint Admfnisirafvfl RbcoNws, Edward Ktompka and
David Waterhouse, oner for sole tie business and assets of

Ms Leeds-based envelope raanutodurer.

Prtne^iatMum ofthe butane hdudfc

• turnover cE1.5m

• envelope manufacturing equipment

• c£100K at row materials and flntshed goods

• good customer base

For further Inftxmattoa please contact David Wlson or

Rob Lawrence of Coopers & Lytorand, Albion Caret

5 Atotofl Place. Leeds LSI 6JP.

Teb 0113 243 1343. Fax; 01 13 243 4567.

Ouftn A Lyhrand h mOwImJ by I

• EoWndWUDBCH)>aa]

PiT\
FOR SALE

IT Systems& Consultancy Business

Our dteotii an established international
services organisation with the following key

• Experienced, committed team of
100 employees

• Pbt circa £1.4 rnOHoa

• Net margin circa 33%

• SUHs in legacy and emerging
technologies

Interested petto (principals only) please write to

Mr S Patiy orMr J Cihtto stating the nature ofinterest.

Pannell Krnr Footer Corporate Finance
New GadnHouw
78 Hatton Garden
London EC1N 8ZA
Fax: 0171 782 9390

B\NNELL
KERR
FORSTER

COSMETIC PUBLICATIONS
BUSINESS FOR SALE

Established, reputable, semd-aiooc business for sale. Strong brand
.

name with high qradity readership base. Consistent trading record and

good profit hhtccy; 170 £200k. FBT 40?fc

Reply toSfanwi Balding. Rot's*" Tmylor Cwyamla Finance,
.

Charter Hdoae. the Square. Bath BA238H

Rob«og Ttyior me by ttm hwrlnnr ot QuiTocd JvxottaomSM ba

EnpatindW*aBiMirflaImu«iBU»BiBhiW

Exclusive Small International
Acclaimed Hotel and Restaurant

in leading tourist location. Valuable freehold,

suitable other purposes. IQ health farces sale.

TkL 01789 297391 - 9cm to 8pm .

National Wholesale Supplier to
Petrol Forecourt Shops

* EsubJisbed far over L5 years

* NocniBaiKl supptkr to nwjor oU campKOcs

* Excellent growth potential

Fax BSG 01782421645

•Nen-foodFMCP
• £4'Am tnmever

C 1

1

K ISTIK& c: (j
SURVEYORS,VALUERS&AGENTS

S i \l I < HvDSHlkl

Group of Four Nursing Homes

Tbtal registration 136

2 purpose built. 2 extensively refuibisbccL

Planmng pennission for 31 restored EMI.

Consistent extremdy high occupancy

£4,500,000 FREEHOLD

All enquiries to Simon Philtips

RefS8IFI722661R

Birmingham Office 0121 456 1222

a

For Safe

STOCKHOLDER, PROCESSOR AND
SUPPLIER OF GALVANISED PRODUCTS

Tbe company has an ammal turnover in excess of£7m. and operating
profits of £80Qk_ The company has CTrrflent and wide ranging

facilities, wi* an eacteneive anddwwcustomer base.^Tbc owners
wish to mire, however,

there is experienced middle managanem in place.

Far farther deoils, write to:

Box B4725, Fteaaciil Ubms, One SoMInraric Bridm London SE3 9HL

c:nKiSTir.&.c: tJ
Surveyors.Valuers&agents

For S \i.i

Hanworth Park House, Feltham, Middlesex

Detached property in approximately 4.58 acres.

Previously registered as ResidenttaJ Care Home - C2 Use.

Pn^josednnrsiDg home development for 103 beds subject lo planning.

Approximately 34.000 sq. fi. internal aocommodadan.

Possible alternative teisar^hospital use.

Offers over £L500^KH) freehold

Alt enquiries toIan Wilkie

Ref51FT1741

London Office 0171227 0700

CHESHAM.
BECAUSEYOU ONLY SKT T.

your business once.
.
And you want to get it'right.

Chesham concentrates on creating the
best possible deals for companies valued
between £1 million and £25 million and has
done so for 35 years.

So if you want zeal depth of knowledge,
con?? .Managing Director to arrange a
confidential discussion.

CHESHAM
AMALGAMATIONS
Ihefinf namem netger hrobd^j.

Tkfephone: 0171-935 2748.

- i-

h/

SELL YOUR BUSINESS
PAY NO TAX

AND KEEP CONTROL
totted

mm ma&aOBmMl It nnnrlnrl u
® WiWllJCO MW flUfflCt Slid

contact on® at

;?Pital A Strategivs
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ARTS
Venice Film Festival Theatre

ESB

vj r

£ I

>3 r meets jingoism
Some films were not chasing the Golden Lion but;

the ‘meaning of life', reports Nigel Andrews .

T
his year Venice re-
opened its atlas
found there was a
world between Holly-
wood and the far east.

Recent Lido festivals, however
strong, have been so dominated
by America that Esglish-epeak-
ers have barely had to consult a
subtitle, except for the occasional
oriental film that jumps in and
steals the Golden Lion. -

This year there were movies
from Iran, Georgia, Mexico. Aus-
tralia and every imaginable mix
of European countries. And In
the most exotic globe-trot of an a
New Zealand director escorted
Henry James to London, Florence
and Rome.
1 am not sure that James went

willingly. Like everything Jane
The Piano Campion does, The
Portrait OfA Lady is fiercely sen-
sual, fiercely feminist and just
plain fierce. Nicole Kidman in
pale make-up and Bride Of Fran-
kenstein friz plays Isobel Archer,
James's new world heroine who
runs foul of old world values
(John Malkovich as the Buro-dec-
adent Gilbert Osmond, Barbara
Hershey as a chilling Madame
Merle).

The film is marvellous and
maddening at the same time.
Campion shoots many scenes
through an expressionist fog, like

a painter “scumbling" a canvas,
so that faces heave out at us like

lighthouses and even the sound-
track boasts at times a weird,
rending boom like distant pack-
ice.

Campion's approach is so domi-
nated by modernist psychody-
namiffg — including sex fantasies
and Freudiap nightmares that.

we wonder if she should not have
pensioned James off altogether.

The novelist's Rome and Flor-

ence are never felt as real places,,

and the minor -characters either

fill up with neurotic tics (Mary-
Louise Parker's Henrietta) or
fade lifelessly into the engulfing
psychodraroa (Vlggo Mortensen's
Caspar); - • •

But though subject and sensi-

bility never fully gel, as a stylist

this director is still streets ahead
of the competition; and at Venice,

goodness knows, of the Competi-
tion. ....

Internationalism is cam thing."

What directors: like Jean-Lac
Godard, Otar Iosseliam and Ken

An air of high expectancy
surrounded Valery Ger-

giev’s Proms debut at

the weekend - not just

because any Gergiev concert is

an event, but because it was the

first time London had heard Mm
with the Rotterdam Philhar-

monic. It has very different quali-

ties to bis other orchestra, the

Kirov, and a far lower profile.

This will almost certainly

change, and the Proms are a first

step: a year after Gergiev became
music director, the Rotterdam
musicians must still find it bard

to believe their luck in landing

one of the most charismatic con-

ductors on the international

stage.

Judging by their two concerts

at the Royal Albert Hall, each

juxtaposing Debussy with the

Russian repertoire Gergiev
knows best, conductor and
orchestra have a lot to offer each

-Loach got up to here., in . the
name of political cinema, -was
several others. In the Swiss-made
For Boer Mozart Godard makes a
boulevard pageant out df Bosnia,
strewing bombs, bullets and bans
mats across a plot about a mnvie-
within-a-movie.

In the slightly more cogent
Brigands, Paris-based Georgian
director Iosseliani backpedals to
his Favourites Of The Moan, style
for a multi-plot tale of Slavic
oppression through the ages.
Lithe, Iodic, but very long. And
in. Carla's Song Ken Loach lec-

liam Neesom ‘best actor'
as Michael Collins in Neil
Jordan’s controversial,
award-winning film

tuxes us about Nicaragua, send-

ing his Glasgow-dwelling hero
and heroine off to Central Amer-
ica, circa 1987, to leara about
Contra atrocities.

When Loach just once makes a
fUm in which, a left-wing regime
fc admitted to have erred, admir-
ers of his neo-realist style might
stop heaving a sigh at his one-

agenda agitprop r.mema.
• Far - better . were

.
two

stay-at-home films, which
approached the mysteries of fife,

death, and society by focusing on
their own countries and children.

The title fonr-year-old of Jacques
DojPDon's Ponette, astonishingly
played, by Vlctaire ASriviso, loses.,

her mother 'in' a car crash aqd
tries to grapple, in the weird

world' of schoolyard philosophic
ing, with the meaning, .eft pain
and bereavement.
How Demon coaxed such vari-

coloured emotional perfanpances
from his moppets Z shadier to
think. Maybe he screazhed at
them from rooftops, maybe be
peeled onions under their eyes.

Either way, Mile Tbiviso went on
to win the youngest Best Actress
prize in fOm festival history.
Even Ponette does not pack the

emotional punch of AboHazL JalK
11*8 flfffmnaTr^ny
A True Story from Iran,' or
unpack so densely Pirandellian a
plot- Jalili himwrif is the director

who abandons a planned fiction

movie when he. learns that his
lead boy actor, just “discovered”
in a bakery, has a 1% deformed
by a burning accident. The limb
can only be saved by surgery, so
Jalfii and his crew switch track
to documentary and over 2'A
hours we follow the boy through
waiting rooms

,
and clinics into

the ,operating theatre. On the
way we come to know his family,

his girlfriend, his society (with
all its Moslem quirks and cave-

ats) and above all him: a volatile,

wide-eyed urchin with star qual-

ity written all through him.

At the end at the screening 1

overheard jurors Angelica Huston
arui Roman Polanski arguing
whether as a “documentary” it

qualified for Lionisation. (They
obviously decided it didn't.) But
it is less a documentary than a
movie about documentaries, ask-
ing “What is real?" and “What is

contrived?" In two harrowing
scenes the boy sheds tears, and
though we weep with him we
also wonder whether serendipity

or dramatic craft arranged this

and other key . points in the sto-

ry's arc. ,

So what film would receive the

Venice jury's leonine embrace?
The Portrait OfA Lady was not
eligible, since it -showed out of

competition. So did Walter Hill’s

violent Last Man Standing .

Improbably remaking Kurosa-
wa’s Yojhnbo wjth Bruce Willis.

So did Shine,

.

Scott Hicks's
praised portrait of arhentaHy dis-

abled Australian pianist, a film

that seemed to me -like “Rain
Man Meets Rachmaninov”.
. The hero is true-life. musician
David HeHgott played by three
different actors as he grows from

Valentina Cend and Nicole Kid-man in Jane Campion's “The Portrait of a Lady*:
Henry James with a dose of sexual fantasy and Freudian nightmare

father-dominated .tot via student
prodigy to tragic casualty of
schizophrenia. Well, it should be
tragic. But with so much syrupy
off-screen music and so many ill-

fitting guest players, including
professor John Gielgud quaver-

ing out lines like “The piano is a
monster, you must tame it", it

threatens to join the great batty
bio-pics of Our timp-

Even in the competition good
films were only partially good.
Abel Ferrara’s 7Tie Funeral has
dazzttng acting in a djjd. vu Mafia
plot, with Christophers Walken
and Penn smouldering and crack-

ling as. .twep short-fuse,jpobsters.

(Penn worn a special Best. Sup-
porting Actor prize.)

Tom EHCffio’S A Box Of Moon-

light was prettily shot but feyly
scripted, a buddy Sable about a
middle-aged yuppie (John Tur-
turro) redeemed by a young
dropout And Julian Schnabel's
Basquiat was a series of beautiful

pictures, most Of them hanging
troxa walls, in search of a
plot .

So odds shortened on the one
Venice film that received a stand-

ing ovation, Michael Collins. My
own reservations about this polit-

ical epic are already in print it is

big, bland.and. overblow]]. But
these are the qualities a size-

starved festival audience often
craves. (Tou should have seen
the queues to the non-competi-
tive Italian premiere of Indepen-
dence Day.)

A master of creative tension
Andrew Clark reviews conductor Valery Gergiev's Prom debut

other, but have not yet properly

gelled.- Section by section, the
orchestra is "one of Europe’s best-

kept secrets. It has highly sensi-

tive woodwinds, elegant brass,

silken strings - a perfect vehicle

for the mysterious -depths of he
Martyre de Saint Sibasden two
fragments of which opened the

first programme The placing of

cellos and double basses diago-

nally opposite each other under-

lined the vast spectrum of sound
these musicians command - an
undoubted bonus in the complete
Firebird music, which revealed
conductor and orchestra as mas-
ters of musical impressionism.

What the orchestra lacks is a

strong corporate personality- It is

reluctant to take risks - a dis-

tinct disadvantage in the second
movement ardmatos of La Mer,
which missed any sense of dash
and splash - and it is equally
unwilling to bring its enviable
j>alette of colour into sharper
focus. This was a serious draw-
back in ’ Prokofiev's Sixth Sym-
phony, which preceded La Mer
on the second night The whir-
ling,- shrieking motifs of tha first

movement's development section

barely registered, because the
woodwinds were too self-effacing.

It is sad that an orchestra which
can. play so softly does not also
know how to let rip.

This is something Gergiev will

surely work on, Both concerts
offered insight into why he has
become the darling of musicians
and critics wherever he goes. His
Furtwanglerish : vagueness of

beat forces his players to listen to

each other, generating perfor-

mances of great atmosphere. You
could toll that every bar of the

Stravinsky had been -thoroughly
rehearsed, but Gergiev knows the
value of creative tension on the
night: the-calculated spontaneity
with which the Firebird’s theme
welled up from the orchestra was
magical.
.Nevertheless, his predilection

for stow tempi sometimes robbed

the music of momentum.' In La
Mer, the first movement's surg-

ing climax was improbably
becalmed, and the cross-currents
of Jeux de vogues were tamed by
a wooden rhythmic pulse. Nor
did he do anything to counter the
impression that, in terms of tim-
bre and emotion, the Prokofiev
symphony was simply too well-

cushioned. The textural austerity

which the music demands, and
which comes naturally to Rus-
sian orchestras, had to be taken
for granted.

Between Debussy and Stravin-

sky on the first night, we heard
Prokofiev's Second Piano Con-
certo played by Alexander

So Liam Neeson, who had been
carted off to Padua hospital with
a blocked intestine on screening

night had his Best Actor prize

collected by co-star Aldan Quinn,
who thanked festival director
Gillo Pontecorvo while spectacu-
larly mispronouncing his nama.

And director Neil Jordan
bounded onstage to collect the
Golden Lion, while 60 UK type-

writers clattered to acclaim a
British victory.

Of course Michael Collins is a
Warner-backed film of an Irish

story, in which the British are on
trial for historical duplicity,

oppression and mismanagement
But never mind. In festival-land

any excuse for jingoism is a good
one.

Toradze - a powerfully internal-

ised and often poetic perfor-
mance, notwithstanding the solo-

ist’s histrionics in the gigantic

first movement cadenza. The
highlight of the second evening
was Anna Netrebko's child-like
purity of voice and directness of

expression In Musorgsky's song-
cycle The Nursery.
I thought the first programme

much mare successful than the
second. Both had a festive air -

which is more than can be said

for last Thursday’s BBC Sym-
phony Orchestra Prom with
Stanislaw SkrowaczewskL Stand-
ing in for Gfinter Wand is an
unenviable task, and although
the audience seemed well pleased
with Skrowaczewski’s handling
of Haydn’s Symphony no. 70 and
Bruckner's Sixth, the sloppy
orchestral playing proved that
even the Proms can slide into
deadly routine.

An odd
foursome

C ongratulations to
Rough Magic Theatre
Company for reviving,
in the Bonusar Ware-

house, Pentecost, an excellent
play from 1987 by the late Stew-
art Parker (1941-88). I confess
that at first, X found this play
easy to resist. For it is set in
'Belfast during the troubles -
mid-1974, to be precise - a set-

ting that is not my Idea of a good
night out; and Marian and
'Lenny, the now separated mar-
ried couple who converse daring
Its first scene, seem to be just a
pair of grumpy drabs. Bit by bit,

however, Pentecost becomes more
diverse, more touching, and
more strange. Eventually it

sends yon out of the theatre ever
so slightly exalted.

- it is, mind yon, a play. It asks
yon to accept, for example, that,
well after midnight, when Mar-
ian is alone In the sitting-room
of the house into wbich she has
recently moved, she is visited
first by the ghost of Lily Mat-
thews, the previous inhabitant of
this house from 1918 on; then by
Ruth, a friend whose policeman
husband has just severely beaten
Iter; and next by Lenny, whose
flat happens to have been bur-
gled. And yet it is this scene that
shows os the complex and
absorbing nature of Marian's
character. She doesn't much like

herself, but she wants to change
that. And she starts by trying, of
all strange things, to learn about
the late Lily. In the third act,

when Lenny’s friend Peter - a
mordant cynic - joins the house-
hold, we see Marian well
advanced into her research into

j

Lily’s life; and we learn of Mari-
an’s and Lenny’s child, who died
five years ago, aged months old,

in bis cot.W hile, outside the
house, the troubles
rage, Marian,
Lenny. Ruth and

Peter make an odd foursome,
with different chemical reactions

to each other and to events out-

side. The late Lily, the embodi-
ment of “respectable" Protestant

self-righteousness and bigotry,
continues to appear to Marian.
Very movingly, Lily describes
her life’s one searing episode of

radiant adultery, with an
English airman who stayed In
the house as a lodger a “dark
angel”. By finding sympathy for

Lily, Marian becomes the least

bitter person in the house, and it

is on the note of spiritual
enlightenment she introduces to
the house's little community that
the play ends.

The only slight flaw in Lynne
Parker’s excellent direction is

that tbe characters occasionally
allow odd words to become inau-
dible. Eleanor Methven as Mar-
ian, Brian Dohert as Lenny,
Michele Forbes as Lily, Morna
Regan, and Paul Hickey as Peter
are all beautifully cast. The play
has some passages of wonderful
lyricism, lily speaks of how her
“dark angel”, the English air-

man, “left me falling - felling."

Marian tells of how Lily would
sit alone in this room during the
war and picture him up there,

“burning a hole in the sky”. The
male characters speak with a
more caustic irony, as when
Lenny asks “I wonder what it

was like here - before Christian-
ity*' (he means in Northern
Ireland before the troubles).
Every detail you see - flared
trousers, sideburns - speaks of
1974, and every response yon
have speaks of now.

Alastair Macaulay
Domnar Warehouse, WC2,

AMSTERDAM
CONCERT

. Concertgetjouw Tel:

31-20-5730573
• Koninklljk

Concertgobouworkest: with -

conductor Rtccardo Chaflly ana

ceiKst Jtan Wang perform works

by Prokofiev, Shostakovich.

Stravinsky, Rossini and ShaivBo/

Ying-Tai; a 15pm; Sep 12

BERLIN
CONCERT • _ .

Deutsche Oper Berlin Tel:

49-30-3438401-

« Piafc Katja Notike performs

chansons from the KAMA
Theater’s Plat musical. She is

accompanied lay vocalists Ana

Fonell. Katja Tfeda, CJaudto

Maniscalso, Roland Frag and

Oliver Feld, conductor/doubte

bass-player Thomas Grossmarin,

pormSnist Paul Ktebw, Pjaitet

Claudia FrQh and aceortitonbt

Melanie Zlsche; 8pm; Sep^
Konserthaus Teh 49-30-203000

• Ensemble Modem: with

conductor Peter EOtvGs perform
works by Stockhausen and
Beethoven; 8pm; Sep 11
Philharmonic 1
Kammermuelksaal Tel:

49-30-261 4383
• Berliner Phi !harmonisches
Orchester: with conductor Franz

Welser-Mfist and soloists Pamela
Frank and Clemens Hagen
perform works by Berlioz,

Brahms and R.- Schumann; Spm;
Sep 11

OPERA
Komteche Oper Tel:

49-30-202600
• Kbmische Open with .

conductor Joachim Willert

perform Mascagni’s Cavalleria

Rusticana and. Leoncavallo’s

PagliaccL Soloists Include

Slavkova and Bach-R6hr: 7pm; -

Sep 13
.

COPENHAGEN
dance
Det KongeBge Teeter Tel: 45-33

69 69 69 -

• A Midsummer Night's Dream:

a choreography by George

Balanchine to music by
Mendelssohn, performed by the

Royal Danish BaHet Soloists

include Silja Schandorff and Aage
Thordal Christensen; 8pm; Sep 11

FLORENCE :

EXHIBITION
Casa Buonarotti Tet

39-55-241752 '

• Rodin e Michelangelo: this

exhibition focuses on the ways in

which the French sculptor

Auguste Rodin (1840-1917) was

Inspired by the work of
Michelangelo. The display

combines sculptures and
drawings by Rodin from the
collection of the Philadelphia -

Museum of Art with
Michelangelo’s original models
and drawings from the Casa
Buonarotti; to Sep: 30

GHENT
CONCERT

!

Festival van Vtaancfereh - Gent
Tel: 32-9-2439494
• Festival Happening '96: the
opening festivity of the Flanders
Festival in Ghent features 7

concerts all over the city centre.

Included are performances by the
New London Consort, the Hilliard

Ensemble, the Tumer Quartet and
others. Highlight of the day is a
concert given by foe City of

Birmingham S>*mphony Orchestra
conducted by Simon Rattle at the
St Bavo Cathedral (9pm),

featuring Haydn's Symphony
frfo.85 and Bruckner's Symphony
No.7; Sep 14 „

EXHIBITION
Museum voor Sterkunst en
Voraigevfng Tet 32-9-2256676

. Jan, Bsenloeffel. Art

Nouveaii-gebruiksgoed in riJver,

email en good: retrospective

exhibition devoted to the work of

the Dutch decorative artist, gold

and silyer smith Jan Bsentoeffel.

The display features some 200
objects. Inducting coffee- and
tea-eetsand jewellery; to Sep 15

m LONDON
AUCTION -

Christie’s South Kensington Tel:-

44-171-5817611 - • •

• Guinness, My Goodness: this

sale features the Ian Livingstone

Collection of Guinness Advertising

Ware, formed over a period of 10
years. The collection Includes
books, examples of original

poster artwork, ceramics
produced for Guinness In the
1950s by Carlton Ware, the
Stoke-on-Trent based pottery,

and other objects; 2pm; Sep

CONCERT
Royal Albert Hall Tel:

44-171-5898212
• BBC Philharmonic: with
conductor Van' Pascal Tortelier,

violinist Olivier Chariier aid pianist

Jban-Yves Thlbaudet perform
works by Dutilleux and Messiaen.

Part of the BBC Henry Wood
Promenade Concerts (Proms);

7.30pm; Sep 11

EXHIBITION
British Museum Tel:

44-171-6381555
• Mysteries of Ancient China.
New Discoveries from the Earty

Dynasties: this loan exhibition

from China features, important -

archaeological finds of the last

two decade® from the neolithic (c.

4500BG) to foe Han dynasty {206
BC-AD220). The emphasis is on.

religious beliefs, especially those
concerned with the spirit work! •

and the afterlife. Included are the ,

- results of a 1986 find In .

Guanghan, south-west China,
which uncovered evidence of an
unknown civilisation dating back
to 3,000 years ago. An human
sculpture with giant hands.

standing nearly 3 metres tail, is

one of foe most astonishing

pieces among others; from Sep
13 to Jan 5

LUCERNE
CONCERT
Kunsthaus Luzern Tel:

41-41-2103562
0 Wiener Philharmoniken with

conductor Giuseppe Sinopoli and
soprano Felicity Lott perform
works by Liszt, Wagner and R.

Strauss. Part of foe Internationale

Musikfestwochen Luzern; 7.30pm;
Sep 11

NEW YORK
EXHIBITION
Whitney Museum of American
Aft Tel: 1-212-570-3600
• NYNY; City of Ambition:

exhibition of works by 20th
century artists inspired by New
York City. The display brings

together paintings, photographs
and films from the museum’s
collection and other sources to

represent a wide range of artists'

views on the city; to Oct 27

OPERA
.

New York State Theater Tel:

1-212-875-5570
• Madama Butterfly: by Puccini.

Conducted by Imre Pallo and
performed by the New York City

Opera. Soloists Include Patrick

Denniston and Elizabeth Hynes;

8pm; Sep 12

PARIS
OPERA

L’Op£ra de Paris BastiUe Tet
33-1 44 73 13 99
• La Boh&me& by Puccini.

Conducted by Mark Elder and
performed by the Orchestra et

Choeurs de l'Op6ra National de
Paris. Soloists include Franco
Farina. Franck Legugrinel and
Nucda Focile; 7.30pm; Sep 12,
14

SAN
FRANCISCO
CONCERT
Louise M. Davies Symphony
Hall Tel: 1-415-864-6000
• San Francisco Symphony: with

conductor Michael TUson Thomas,
pianist Leon Fleisher and
'viola-player Geraldine Wahhor
perform works by Kraft, Brahms
and Beriioz; 8pm: Sep 11, 12,
14

ZURICH
OPERA
Opemhaus Zurich Tel: 41-1-268

• Linda di Chamounbe by
Donizetti. Conducted by Adam
Fischer and performed by the

Oper Zurich. Soloists Indude
Edita Gruberova, Cornelia

Kallisch and Litszld Polg£r, 8pm;
Sep 11

Listing compiled and supplied

by ArtBase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1906. All

rights reserved.

Teh 31 20 664 6441. E-mail:

actoase&pLnet

WORLD SERVICE
BBC for Europe can be
received In western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15,00 of European
business and the
financial markets

17.30
Financial Times Business
Tonight

CNBC:

08.30
Squawk Box

10.00
European Money Wheel

18,00
Financial Times Business
Tonight
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Menace of the big bear
The stock market revaluation over the past 15 years, culminating in a postwar
peak, has brought exceptional returns on US equities. These cannot last

Mr George Soros wrote In
the Financial Times on
October 14 1987 that "the
Japanese stock market is

following a classic boom/
bust pattern ... A turning
point is imminent”. On
October 19, the markets did
crash - but in New York,
not Tokyo. The Nikkei 225
stock Index proceeded to
rise another 50 per cent
above its level of September
1987. In the years of the bub-
ble that burst in January
1990 every conceivable
explanation was advanced
for the levitation of Japa-
nese stock prices. Yet In the
end, as Mr Soros predicted,

they tumbled.
Once the doubts were

about Tokyo; now they are
about New York. In retro-

spect the crash of 1987 was
no more than a blip in a
sustained bull market that
saw Standard and Poor’s
composite index rise 540 per
cent between late 1979 and
July 1996. It is now at twice
its pre-crash peak. Again
the weight of the rationalis-

ations for its gravity-defying

behaviour is as impressive
as that of money in the mar-
ket. Many of these have
some validity. Whether they
Justify a 50 per cent rise in
the market between mid-
1994 and July 1996 alone is

another matter.
What is needed is a ratio-

nal measure of underlying
value. The one that best
meets this requirement is

the “valuation ratio’', or
Tobin's Q - after James
Tobin, Nobel-laureate pro-

fessor of economics at Yale
University. This measure is

the ratio of stock market
value to net assets of com-
panies, at replacement cost.

When Q Is much below
one, the market values com-
panies at less than their
assets - and the cheapest
way to acquire a new fac-

tory is to buy one on the
floor of the stock exchange.
When it is well above one. It

is fWTTPgpnnrftngiy reward-
ing to build a new factory
and sell it on the floor of the
exchange. In equilibrium.

the value of the shares
should equal replacement
cost of net assets. The
return to holders of equity
will then equal that on com-
panies' underlying real
assets. In the short to

medium term, however,
returns to equity-holders
can deviate sharply from
those on corporate capital,

because of changes in mar-
ket valuations.

The chart, taken from an
analysis by Andrew Smith-
erS. of Smithers & Co, a Lon-
don-based investment
adviser, and his associate
Stephen Wright of Cam-
bridge University, traces

Tobin’s Q for the US from
1925 to 1995 (The Economic
Threat Posed by the US
Asset Bubble. Report No 92,

July 22 1996). Three points
emerge:
• The valuation, ratio has
fluctuated between a low of
0.4 and a high of nearly 1.6.

with a mean of around 0.7.

• Bull and bear phases in
the stock market can be
very lengthy.
• In 1387 the market was
not in fact Highly valued,
but it is now - as much so
as In 1929.

Tobin's Q provides not a
forecast of the' market, but a
measure of risk. What lies

behind the increased risk is

easy to see. In his Stocks for
the Long Run (Irwin, 1994),

Professor Jeremy Siegel has
calculated the real return mi
equity In the US at around
GV4 per cent over any sus-

tained period (1871-1992, for

example, or 1926-1992). On
similar methods, the real

return since 1979 has been
about 13 per cent, largely
because of the rising valua-

tion of companies in the
stock market If much of the
money has been invested on
the assumption that such
exceptional returns can. last

indefinitely, this is a bubble.
What happens when mar-

ket bubbles burst? “After

the three previous periods
of significant overvalu-
ation,” argue Messrs Smith-
ers and Wright, “the market
fell sharply, with the mini-
mum decline being 46 per
cent and the average 63 per
cent," Intriguingly, the peak
to trough decline of the Nik-
kei 225 index in the 1990s

has also been over 60 per
cent

Inevitably, both the fig-

ures and the interpretation

are open to objection. Since
1945 file ratio of the market
value of the equities of US
uon-farm, non-financial
companies to their net
worth, at replacement cost,

has been published by the

Hcmr Wall Street has valued Main Street'
Ratio of stock market captafisatton to corporate net Worth'
at replacement cost, accfcidkig land • .ir’..*-- &

•0
. 1926 35

• SoureatMm>sen

Federal Reserve. Before.

2945, however, estimates
have to be put together from
a number of sources-, the
Department of Commerce
for reproducible tangible
wealth; information on
Interest payments far esti-

mates of corporate indebted-

ness; and two different

sources for the valuation of
equities. Fortunately, such
rough and ready methods
appear to follow the Federal
Reserve data for the post-

war period.

A paper by Ms Abby
Cohen and Mr Steven Eln-
hoxn of Goldman Sachs,
published on June 3. objects

that the Federal Reserve's
estimates, of corporate net
worth since 1989 must be
mistaken because they
imply a drastic decline in
the value of land. The solu-

tion is to exclude land alto-

gether. as the chart below
does. The valuation ratio
remains higher t.hyp at any
time since the war, as a
roughly equivalent chart In
the Goldman Sachs paper
also demonstrates.
Then there is the

of interpretation. The warn-
ing by *h«» valuation
ratio can be explained away
by two arguments’.

• First, prospective real
rates of return on corporate
capital are higher than
before.

• Second, figures for repro-

ducible tangible assets pres-

ent an increasingly mislead-
ing picture of companies’
wealth.

On the first, there Is abso-
lutely no evidence that the
underlying growth rate of
the US economy has acceler-

ated. The compound rate of

growth from the trough in
1982 to the one In 1991 was
Just 3 per cent a year. Since
1991 economic growth has
only been at an annual rate

-

of 2% per cent.

If underlying economic
growth has not accelerated,

corporate profitability can
improve only if the share of
profits in national income
rises. This has indeed been
happening, stnr« the share

remains below levels in the
-1980s, fills recovery may
have further to go. Yet it

cannot continue indefi-

nitely.

Grant, however, that pro-
spective returns on invest-

ment have indeed improved.
Consistency requires this

should also raise the cost of
capital - or discount rate -
to be applied to future earn-
ings, because the rate of
return and the cost of capi-

tal are two sides of n^o coin.

'Th.'US an frnpmimmcnl ip the
return on capital is not
fnfmgh to ftgpiairi a rise in
the valuation ratio.

The second objection to
reliance on the valuation'
ratio is that in a knowledge-
based economy assets are
increasingly Intangible. The
valuation ratio shrmld
rise over time, because
stockmarket investors are
increasingly buying rights
to a return on assets that 1

are not included in esti-
mates of corporate net
worth. Investments in such
knowledge are accounted,
iwatond

,
as < *nt r»J9it expendi-

tures, thereby understating
both anrmoi operating prof-

its and investment. This
argument would imply same
upward drift in Tobin’s Q
ov?r long periods. But it

seems most unlikely that it

could justify today's strato-

spheric valuation ratio.

To reinforce the point
marfp by Tbbin’s Q, the divi-

dend yield cm the S&P com-
posite index is half its his-

toric average, while the p/e
ratio is 40 per cent above its

average. People have grown
inrrMwtngly aCCDStOCOed tO
returns twice as high as the
long-term average. Some
must be investing in the
hope that these will con-

,throe But the high returns
of the past one and a half

decades reflect the progres-
sive revaluation of stocks.

They cannot laat even if val-

uations remain at high lev-

els, let alone if they fen.

Optimism about US eco-

nomic prospects is one
firing; belief In stock market
wiiracies quite another.
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Phzerforum Paying for long term care.

BY GERALD HOLTHAM

A Andy from a leading U.K. centre-left

think tank proposes an innovative

mechanism for funding long-term care.

Its Director explains.

As the numbers of people Bving «dl past

80 increase year by year, concerns aregrowing

about how to fund krag-cerm care. Under the

current system in foe U2U. which is means-

tested, local authorities place an immediate

charge on foe property of someone entering

residential care. The care costs are fuBy

recovered, with interest, when foe property is

sokLA “disregard" of £16.000 is

oil that Is left to foe individual's

estate.

The principal losers are

older people who are

Ineligible for free care, but

whose assets are nevertheless

modest - and their heirs. The

system la inequitable, since

the risk of incurring

catastrophic costs falls

randomly. Means-testing

discourages saving and many

find 11 demeaning. Some
families are Induced to

provide Informal care for

financial reasons alone, when

formal ewe is more appropriate.

What are the alternatives? In the

absence of a political decision to commit

more pubfic funds from existing sources, one

option Is to Introduce compulsory social

insurance, based on contributions from

working people. By poo&ng risk, it avoids foe

inequity ofheavy costa faffing arbitrarilyupon

some families. Unlike mesustested schemes,

ft is not demeaning. It carries no disincentive

to save. It enables famines to make decisions

about internal care without putting fimneud

considerations first

On foe down fide, a safetynetwould still

be required tor those unable to pay regular

contxftmttau. Moreover, can voters in their

20sand 30a have faith that paying today would

guarantor benefits in 40 or 50 years' time?

One type of social Insurance, recently

Introduced In Germany, is pay-as-you-go

(PAYG), which offers cover for today's

elderly, financed by today's taxpayers. This

could come Into effect immediately, but it

would be expensive, especially Cor future

generations, when fewerworkers would have

to foot the bill for growing numbers of

elderly. In effect, replacing the current

arrangements with a PAYG scheme would

redistribute wealth ,from the working

population to those who stand to Inherit from

modestly weQ-off older people.

A funded social insurance scheme

would not present the same problems.

Individuals of working age would pay

contributions from their income which would

be invested on their behalfin order to provide

a fund from which their future long-term care

needs would be financed. This would cost

less than a PAYG scheme and would nothave

foe same distributional consequences. But ft

would take some 30 years to come to fruition.

Meanwhile, transitional arrangements could

be very costly.

The Government has proposed a
partnership scheme to encourage take-up of

voluntary long-term care insurance.

Accordingly, if individuals buy an approved

private insurance policy andTheircover runs

out before they die. they can apply for

means-tested care, but keep a larger

proportion of their assets. Premia are lower

than PAYG, but foe scheme can only bdp
those who are able or witling to tnl»» out

private insurance. And it seems unduly,

focused on preserving equity, rather than on
meeting needs.

.Another option, developed by foe

Institute for Public Policy Research, is fkrtial

Equity Release Insurance (PERI). This is a

voluntary, funded insurance poGcy, sold to

those at or near retirement age. TO buy into

foe scheme you pay no premia but commit a

pan of your equity (agreed at foe time of

purchase) to insure against the risk of

eventual!? needing king-term care. You lose

the agreed slice of equity only when you die.

whether or not you have incurred longterm

care costs.

The scheme should appeal to foe age

group already concerned about long-term

care. It suits the pockets of most older

people, who tend to be caafepoar but asset

rich- It offers security: no-one who enters the

scheme needs aeD their bouse before they

die to fund tong-term care. Whatever

happens, you know bow much ofyour assets

you can keep. And. except where house

prices are very tow, the hulk of foe property

ftalue can be protected.

PERIa could be a

*;!' financial product offered by

banks, bonding societies,

•’ life assurance companies.

pension companies, or by

i. careborne providers offering

. an integrated package.

Success will inevitably

depend on how insurers

calculate foe risks and on

howmany people drink It is

worth buying into the

scheme. The private sector

may be slow to develop the

v product unless encouraged

by Government Some
enabling legislation wOI be necessary and

doubtless there will be calls for tax

incentives. A variation an the partnership

theme could significantly reduce costs - far

example, it Individual* insured for three

years’ comer and thereafter received non-

meanMested care paid by the state. In any

event, dear, credible and accountable

regulation wffl be essential to establish public

confidence in PERL
Gctafd HoMwb I* Dfenwr of dn loWteH qt PaUe

OECD adopting a worrying
stance over South Korea
From Mr Aidan
Foster-Carter.

Sir, Why is the OECD
giving South Korea such a
hard time (“Seoul hits
impasse over OECD entry",
September 6)? Its attitude

recalls Oscar Wilde’s
definition ofa pessimist,
who insists that a half-fall

glass ofwater is half empty.
Anyone who remembers the
Listian fortress that the
South Korean economy used
to be must give credit to the
present administration for
its commitment to segyehwa
(globalisation). Hardly a day
goes by without some new
measure of deregulation or
liberalisation.

Yet, like Oliver Twist, the
OECD keeps asking for mare
- and this at a time when
Seoul's economy is going
through,abumpy patch. The
result is a worryingnew
devefapmegn. Hitherto.

economic policy in Seoul,

rather remarkably, had
always been supra-partisan
in party terms. Now, thanks
to the OECD positioning
itself as a bully, opposition,

parties have been handed a
populist issue with which to

put the government on the
defensive. This can only
impede liberalisation.

No doubt the response
from Paris is that the OECD
is a dub with strict rules;

and that no one is forcing:
‘ South Korea to join. Both
arguments are specious. It

let in Mexico, an
unreconstructed third world
country, and has looked
kindly cm applicants from
eastern Europe, in both
casesTor largely political

reasons. In like manner it

should pander the
implications of excluding
what is already the world’s
Uth largest economy, soon

to be in the top 10.

There are wider issues at

stake here. South Korea is

the only Asian, tigs- even
interested injoining the
OECD. As the global

economic centre of gravity
moves relentlessly east,

there is no guarantee Asia's
rising economic powers will

queue cap in hand to join
older institutions which a
certain kind of rhetoric can
easily portray as white and
western. Ifthe OECD is

going to be this haughty to
tigers, it will put at risk its

claim to be a truly global
institution.

Aidan Foster-Carter

,

(senior lecturer In sociology.
University of Leeds,
director, Leeds University
Korea Prefect)
17 Btrklands Road.
Shipley,
West Yorkshire, UK

Blinkered view of a changing world
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From Ms Susie HatL
Sir, I write in response to

Christopher Ehmkley's
article “Eroan science to
psychic nfl”

(September 4).
• Perhaps I could startby
arirlwg tfMr TViinlrlwy Tms
had his head buried In the
sand farthe past five years
or so? Has be not witnessed
a material change in our
society? - a shift away from
the mare traditional .theories

and practices and increasing
interest In more - -

“alternative" approaches.
Perhaps it has not came to
his attention that “even

tnteQfgaxt" members ofonr
society are becomingmore '

spiritually aware, more
welcoming of the idea that
there might be moreto life if

we just raised our level of
consciousness and opened
our minds.
Has Mr Dunkley and his

'

friends at Oxford ever had a
readingfrom a genuine
psychic medium? They
might be in for a surprise. I

don't blame anyemo for
being cynical; it’s usually
not until you've witnessed
the inexplicable that yon
begin to question what lies

behind It all - but don’t

dismiss it as “claptrap". As
far the •femtoisation of
western industrial societies"
- ifmore men got in touch
with their feelings, the world
would be a much calmer
place. Perhaps I could
prescribe an aromatherapy
massage for your TV critic. I

would hardly describe using
tiie natural oils ofplants to
induce relaxation and
enhance well-being as
“nonsense**.

-Susie Hall,

128 KennedyRoad,
Mid Levels,

Hong Kong

UK gas regulator should be even-handed
From Mr W.J. Lowry,

Sir, Lexnotes (August 24)

that British Gas’s main gripe
Is that it should be able to
depreciate the full cost of its

assets, but the assets should
bevalued at a discount to
replacement cost to take
accountofthe fact that they
were privatisedon the *

cheap. As a shareholdermy -

gripe is that fileUK
government, having sold

shares at a. fixed price, is

now eight years later in
effect saying through its

agent I roustpaymore! -

I note that whenever the
industry regulator. Mis Clare
Spottiswoode, announces
any proposals she reportedly.

them to he fair to

shareholdflrand wwanmM-
alike. Figures are produced
showing the affect on the
consumers MB. Noticeably

absent are any figures
regarding: the affect on share
price. If the regulator is

bound byherterms of
reference to be even-handed
then to seek a reputation as
a consumer champion Is
clearly to exceed them.

WJT, Lowry,
Appartado de Correos 602.
29680 Estepona,
Malaga, Spain

UK setting

example in
regulatory
standards
FYam MrHoward Flight.

Sir, With the investment
management industry
servicingan ever wider
spectrum of the population
and the growth of
investment funds whose -

users do not have a direct
portfolio client relationship
with their manager, it is

appropriate and desirable for
the highest standards of . .

professional conduct to have
the force of law and
regulation.
Had there been similar

developments with Lloyd's
ten years ago, a lot of the
problems might have been
avoided.
The point also needs

stressing, however, that it is

really only in the
Anglo-Saxon economies, led
by the US and UK, that there
are the legal and regulatory
mgchnntervm tr» Bp^ .

punish — publicly — conduct
which ia not ofthe highest -

professional standards.
It would be unfortunate if

the UK investment
management industry -

suffered damage to Its
reputation as a result of the
fact that there is now
effective regulation
uncovering and exposing
misdemeanours, when three
scarcely exist in much of . .

the rest of the world,
including most of
continental Europe and
much of the Far East.
Very simply, would It not

be a good idea to make the
point that regulation la
working in the UK to
uncover and to roof out
anything less than the -

highest standards of
professional conduct?
Would that this were the

case in many otherand

-

particularly - cawHnontwT .

European locations.

Howard Flight,
Guinness Flight Global

Management,
Lighterman's Court,
5 Gainsford Street,
Tower Bridge,
London SEl 2NE.
UK
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Last week’s US missile attacks
on air defence systems in
southern Iraq were -widely,
described as a "show of
strength”. In fact they were a
show -of weakness. The choice
and location of the targets
suggested that the US «wH its

allies are either unable or
unwilling to defend fly* Kna -m

the mountains which they drew
in 1981 when they proclaimed a
“safe haven" for the Sards.
Formally, that line was drawn

along the 88th parallel. In prac-
tice no attempt was made, even
then, to drive all of Saddam
Hussein's troops south of the
36th parallel. They remained in'

the mainly Arab city of Mosul,
which is north of the parallel,

but withdrew from the Kurdish
province of Sulalmaniya. which
is south of it Thus, although
Sulalmaniya was technically
beyond allied protection, it

formed an integral part of the
protected Kurdish entity.

On’ August 31 there was a
massive movement of Iraqi
tanks and artillery towards
Arbil. north of the parallel.
Forces of the Patriotic Union of
Kurdistan (PUK) and of the
western-backed Iraqi National
Congress were overrun. Officers
of the US Central Intelligence

Agency got out just in time, but
over 100 INC soldiers (mainly
defectors from the Iraqi army),
who had gone to Arbfl to moni-
tor a US-brokered ceasefire
between the two rival Kurdish
factions, were seized and sum-
marily executed. Many more
were taken away to an
unknown fate. The INC head-
quarters was destroyed, and
Iraqi intelligence officers went
from house to house searching
for its leaders.

This action was rightly
denounced by the US as a gross

violation of the safe haven, jus-
tifying a militaryresponse. Both
the US and Britain rightly dis-

missed the fact that the Iraqi
troops had been asked far help
.by the Kurdistan Democratic
Party (KDP) as irrelevant. Mal-
colm RLfklnd, the UK foreign
secretary, was particularly elo-

quent in deriding the Idea, that
Saddam would have, acted ,to

help the Kurds, or for
.
any other -

purpose than to reimpose Ms
.
oppressive rule.

The west originally inter-
vened in northern Iraq claiming
a UN mandate to restore peace
and security in the region, and ]

citing a security council resolu-
tion which defined Saddam’s

]

repression of the Iraqi people,
and particularly the Kurds, as a
grave threat to peace and secu-
rity. The 36th parallel was aline
the west arbitrarily chose, not
mentioned in any UN resolu-
tion. Now' it happens that the
Kurds most immediately threat-
ened by Saddam's

.
repression

are south of the parallel, in
Sulalmaniya. Neither that geo-

graphical quibble, bar the fact
that one Kurdish party has
sided with Saddam, can. absolve
the.west of its responsibility to
defend the victims against that
threat
The extension of the no-fly

zone in the south was a cruelly

inappropriate response to a
threat in the north. It is against
Iraqi tanks and troops directly
throatPrying1 thft Kurds that US
air power should be deployed.

No convincing explanation, for

the failure to do thiR has been
given. The suspicion must be
that targets in the south were
chosen because that Involved
little or no risk to US pilots. But
even a superpower cannot win
respect unless it is prepared to

take some risks.

Off the floor
Carpets are the thing to be in at
this stage of the UK’s economic
recovery. This suggests a reason
for caution.
Retail salep_ in^tfce. thrqe

months to August rose at a
spanking annual rate of 6.5 per
cent, and one of the most buoy-
ant sectors' is carpets and fUri

rustlings, the British Retail Con-
sortium said yesterday.

House prices are now about
5.7 per cent higher than a year
ago, according to the Halifax
building society. Real personal
disposable incomes are rising at

an annual rate of about 3 per
cent, partly because retail price

Inflation is muted. So people are

feeling better and going shop-

ping, particularly for household
goods such as carpets.

This may be good news for

the 2.1m who are officially

unemployed, because the earn-

omy is not gaining much
momentum from other sources.

Export growth has fallen back
to an annual rate of about 5 per
cent (compared with 9 per cent

in 1994),. reflecting the sluggish

state of
;

continental European
markets. Imports, meanwhile,

I

have shown a familiar tendency

to accelerate;

The government's tight public

I

spending,controls have also had
a depressing effect, although
unexpectedly low inflation has

'X^fc ^ ^ y

meant tbs* the allocated to
departments could buy more
than was-originally planned.
However, factory.output has not
been responding; to.:.ex£ra_
demand until, recently,, because
manufacturers’ stocks remained
high.

There are signs now' that
stocks are no longer excessive;

As a result, the growth in-

national output is generally
expected to accelerate from an
annual rate of less than 2 per
cent at the beginning of this

year to perhaps as much as &5
per cent next year.

- But xt is a recovery strongly

led by consumer demand, with
exports and capital investment
taking a minor role so far.

Investment may pick up, giving
the recovery a broader base. But
there clearly is a danger that

recovery will depend too
strongly: on consumers feeling

good as a result of low interest

rates and accelerating house
price inflation..

The similarity with the infla-

tionary spiral of 1990 is weak so

far, but suggestive. As the Bank
of England has warned,

,

the gov-

ernment must be prepared if

necessary to raise interest rates.

Nor should it offer a splurge of

electioneering tax -cuts. This
recovery needs no such doctocr-

ing.

Russia s prize
The latest economic news from
Russia is vary welcome. Prices

dropped by 0.2 per cent last

month, their first decline since

they were liberalised in January
1992. This does not mean that

the inflation problem has been
solved for ever, and it is possi-

ble that the full effect of Presi-

dent/ Boris Yeltsinas pre-

electoral largesse has yet to be

faHL But the mounting evidence
that inflation him at least been
tamed suggests that one precon-

dition for rapid, sustainable

growth Is now In place. There
are, of coarse, others. The pub-

Uc-sectar deficit has to be cut,

and more efficiently funded, by
tightening up on tax collection

and opening the treasury bill

market to a broader range of

players, A fairer tax system,

and*clearer rules of the gaum,

will also be needed if Russia is

to fulfil its potential as a mag-
net for foreign investment.

Western economists often talk

about, these challenges as

though their solution lay to con-

vincing Russia’s rulers of the

correctness ofan economic idea

or administrative technique. In

fact, the economic problems of

the post-Soviet state, like most

of its other problems, are as

much political as technical- The
prospects .for tackling them
depend less on academic theo-

ries than on the balance of

power between the factions

competing to sway the Kremlin.

But this bard fact of Russian
- life need not prevent ' the solu-

tion of outstanding problems, la

political terms, the conquest oT

inflation is a signal that interest

groups with a stake in sound
money are now more powerful

than those which benefited from
•high inflation. The latter group

was large and diverse, ranging

from banks making easy profits

,

in the money market to enter-

prises with
1 debt to burn oft But i

for now, it seems to have been
,

defeated by more dynamic play-

ers to Russia's economy, incited-

1

tog the new financial, industrial

and energy groups which want

to consolidate their power.
J

It is precisely this emerging

elite that benefits, in the short

term, from the economy’s

remaining distortions: tax

breaks for thegovernment's cor-

porate friends, a closed debt

market and a climate of legal

uncertainty that deters foreign-

ers. But given the potential

prizes, for all Russia’s neo-

capitalists, from a. prolonged

boom, the hope must be that

they will see beyond their nar-

row interests and accept the

seed for further reform. The vic-

tory over inflation suggests that

these hopes are not forlorn,,

pfi

The grind of staying ahead
German machine-tool companies are focusing on high-precision

products at home to remain competitive, says Peter Marsh

W alter, one of Ger-
many’s . most
venerable
machinery com-
panies, is

renowned for its specialist tool-

grinding systems, an industry in
which it is one ofthe world’s five

biggest companies. But after

more than 40. years of making
machtoBB to the leafy south Ger-
man town of Tubingen, it is

about to shift production to Brno
in the Czech Republic, where
labour costs are 80 per cent
lower.
• Such moves have become
almost commonplace in the .Ger-

man machine-tool industry in
recajt years as companies have
come under remorseless cost and
competitive pressures. Yet
despite huge reductions in out-

put gnd profits, executives are
gathering today in Stuttgart for

the irignnfpi AMB metalworking
exhibition amid signs of renewed
vigour in the sector.

After a 6 per cent year-on-year

decHge/ia machinery, orders in
me first half of the year, signs
that the German, economy is

picking up coincided with a 9 per
cant order increase In July in
machinery generally - the first

hit of good newsfor the machine-
tool sector fiff seme time.

‘

“I think we are coming out of

the deep, hote,** says Mr Ulrich

Herman!, director of the German
machinery association in the
state of . Baden-Wttrttemberg
where many ofGermany’s largest

machine-tool . companies are

With annual sales of DMlZfan,
fhe German machine-tool indus-

try is Europe's biggest - globally

only Japan's is larger. Some 400
companies in the sector supply
international industries from car-

makers to computers, and have a
high reputation for technical
excellence.
Like the rest of the engineering

industry, most of the German
maebinetoohnakersare smaB-to-
medium-slzed, family-owned
enterprises known as the Afittel-

stand. And Mke many other parts

of German, industry, they have
been hit in recent years by high
labour costs, the weakness of the
European economy, a big reduc-
tion in Ammand from traditional

markets in former communist-
bloc countries, and rising compe-
tition from Japan and east Asia.

The machine-toolmakers are
“key players in the German
industrial set-up”, says Mr
Roland Berger, chairman of
Roland Berger & Partner, the
Munich-based management con-
sultancy. Mr Berger says the
struggle of many companies to

maintain a high level of innova-
tion while controlling costs and
dealing with increased global
competition is typical of the prob-

lems faced . by many German
manufacturers.
German machine-tool output

Vi«b ftiiiwi by a. quarter since the
fate 1980s, and. employment has
been cut by 40 per cent to about
65,000. Of Germany’s machine-
tool companies, no more than a
third are in good financial shape,

according to..Mr Ofaf Tfllke, an
engineering analyst at Merrill
Lynch, the US investment bank.
Deckel and Maho. two large

companies that in 1990 had com-
bined annual sales of DM1.4bn.
merged in 1993 under extreme
financial pressure, only to col-

lapse two years ago with liabili-

ties of DM500m. Some of the
assets have been taken over by
Gfldemeister, Germany's biggest
publicly quoted machine-tool
company, which, together with
Traub, another leading quoted
tool business, continues to have
severe financial problems.
HfUler HRle, the machine-tool

subsidiary of Thyssen, the steel

and engineering company, nar-
rowly escaped collapse In 1993
with a loss of DM98m and has
returned to some semblance of

health only after cutting several

hundred jobs.

One of the most pressing prob-
lems is Germany’s high wage
costs. These have made much of
it uncompetitive - particularly

companies which produce stan-

dard products such as lathes and

•numWniwg centres which are
produced by foreign manufactur-
ers.

Hourly wage rates in the indus-
try are between DM20 (£8.60) and
DM30 for a skilled worker. Over-
time, holiday bonuses and social

security contributions, can push
up labour costs for each
employee to about DM6,000 a
month - at least twice as much
as in the UK and 10 times the
level of the Czech Republic.
Many big companies such as

Walter have tackled this by sub-
contracting work, particularly to
the lower-cost countries of the
former communist bloc in east-

ern Europe. For example, Mon-
forts, a family-owned maker of

computerised lathes, buys up to
80 per cent of the components for

some of its beeteelling machines
from outside suppliers, often
from Bulgaria or Slovakia. The
outsourcing has led over five

years to a halving in employment
at its factory in MOnchenglad-
bach, which now has 170 workers
for sales'of DM60m.

O utsiders are typi-

cally used to make
parts such as cast-

ings or machined
items, leaving high-

precision jobs to the German
workforces. And despite large
reductions in output and profits,

the toolmakers are investing in

these core competences in their

German factories.

Schuler, Germany’s third-

biggest machine-tool company,
for example, has just finished a
three-year DMIOOm investment
programme at its main QOppin-
gen factory. It argues that spend-
ing heavily on automated, highly
precise equipment for making
machinery plays to German
strengths and is one way for Ger-
man industry to retain the edge
on worldwide rivals.

Mr Heinrich Frontzek, Schu-
ler's marketing director, says the
company’s DMIOOm investment
programme at its main factory is

vital to tool up for malting high-
precision components which are

particularly hard to manufacture.
Mr Carl Martin Welcker. presi-

dent of Alfred Schtttte. another
big machine-tool company, says
the doubling of his research and
development budget, from 5 per
cent to 10 per cent of Ms busi-

ness’s DM130m annual turnover,
is paying off in better products
and Improved earnings.
Mr Welcker says German

machine-tool companies must
become tougher and more com-
mercially driven. “1 regret that so
many people in Germany are
obsessed with sales, not profits,"

says Mr Welcker. “This view will

have to alter."

Trumpf. Europe’s biggest
machine-tool company, has
increased its spending in Ger-
many on plant and equipment
from about DMilm in 1994-95 to

roughly DMITm in its last finan-

cial year. It is likely to continue
at around this level this year,

with the possible construction of

a new plant near Stuttgart.
Many of the big companies

have also tried to shift their sales

focus from their large traditional

market in Germany and the rest

of Europe over the the past five

years. More effort is being made
to sell in north and south Amer-
ica and Asia. TrampC for exam-
ple, Is making cheaper versions
of its laser systems in Singapore
aimed specifically at Asian cus-

tomers. The company already has
a plant in the US which produces
15 per cent of its output Overall,

it lias 60 per cent of sales and a
third of its 3.000 employees out-

side Germany, proportions which
are well ahead of the rest of the
industry.
Gildemeister, Germany’s sec-

ond-biggest machine-tool com-
pany, is also to begin producing a
cheap lathe for sale to the Asian
market made almost completely
in Taiwan. The plan should lift

the proportion of the company’s
sales in Asia from 9 per cent now
to 15 per cent by 2000.

Many of the more successful
companies have increased spend-
ing in research and development
to make more specialised
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machines that do complicated
jobs at relatively low cost. Alfred
Schtttte, for example, spends
about 20 per cent of its annual
sales of DM130m on research and
development, up from 5 per cent
in the early 1990s.

“We get 85 per cent of our sales

from models that are less than
three years old, while five years
ago the comparable figure was
just 5 per cent,” says Mr Carl
Martin Welcker, the company’s
president.
A similar strategy has been fol-

lowed at Index, of Esslingen,
which tike Schtttte makes speci-

alised machining centres carry-

ing a large number of tools far

precise tasks such as boring or
drilling.
Yet despite all this activity,

observers believe the industry
may need to go much further if it

is to retain its global position.

According to Mr TOIke of Merrill

Lynch, there are just too many
German machine-tool companies
malting similar products. Many
are being kept alive by a -combi-
nation of banks and shareholders
reluctant to see these family com-
panies die.

More mergers are likely,

although some companies may
seek economies by pooling
resources such as research and
marketing. Mr Alex Magona, an
expert in German industry at
Robert Fleming Securities, the
UK merchant bank, believes that

in five years only about a quarter
of the companies will still exist

in their present form.
But - while some industry

observers are sceptical about the

the industry recovering its posi-

tion, Mr Manfred von Raven,
head of the automation division

at Siemens, the German electron-

ics company which supplies
many machine builders with con-
trols, is more optimistic.

“In the pest five years the Ger-
man machine-tool industry has
felt the harsh wind of competi-
tion,” he says. “But there is so
much technical and manufactur-
ing expertise inside the industry,

I am sure it can revitalise itself.”

100 years ago
The Caban. Insurrection
One cannot bat admire the
determination shown by the
Spanish Government in their
efforts to suppress the Cuban
insurrection. A telegram from
Barcelona announces that
2JSQ0 men have just been
drafted oh board a steamer
bound for Cuba, and that
nearly 40,000 more troops are
under orders to proceed to tbe
same destination. Meantime
the rebels appear as active as
ever, ha-ring just blown, up a
railway bridge and burnt a
Village to keep their hands in,

and it is very questionable
whether, a reinforcement of
even 40,000 men win enable
the Government to stamp out
the rebellion.

50 years ago
Big Loan For Gen. Electric
New York - The General
Electric Company has bar-

rowed 52 million dollars from
a group of forty-nixie banks,
according to the chairman. Mr
PhilipD. Reed, who has
explained that the loan wffl

run for am year with interest
at l"A per cent Early this

year. General Electric

arranged a 100-mfilion dollars

credit line with 112 banks,
and the present borrowing is

the first ofthis credit to be
- drawn. Mr. Reed said the com-
pany would probably borrow

' the .remaining ffl mjntort dnl-

lars ofthe credit some time in
the future.



14
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Hunger for war booty drives

fight between Kurdish clans

H uge fortunes have
been made in northern
Iraq’s Kurdish enclave

in the past five years. A new
Class of rich traders and dan
leaders has amassed consider-

able wealth through sanctioos-
busting trade with Turkey,
punitive taxes on the region’s
4m people and squeezing the
dozens of aid agencies operat-

ing in the enclave.
Clashes between the guer-

rilla armies of the two rival

warlords, Mr Jalal Talaban!
and Mr Massoud Barzani. owe
as much to hunger for war
booty and the economic inter-

ests of this Kurdish elite as to

the leaders' personal financial

and political ambitions.
Each group - Mr Barzani’s

Kurdistan Democratic party
(KDP) and Mr Talabani’a Patri-

otic Union of Kurdistan (PUK)
- carved out its own mini-state

in the enclave after the col-

lapse of a powersharing agree-
ment in 1995. Sporadic grabs
for each other's territory esca-

lated to the current fight
which the KDP seems to have
won, with the backing of Bagh-
dad. The PUK lost the regional
capital of Arbil 10 days ago
and yesterday saw its strong-
hold of Sulaimaniya fall

The jewel in the KDP’s
crown is the dismal Habux
bridge border crossing into
Turkey. Hundreds of dilapi-

dated Turkish trucks trundle
across the river each day to
barter basic supplies such as
flour and potatoes far cheap

Rival chieftains in north Iraq have been
amassing fortunes, reports John Barham
haqi diesel. Although a viola-

tion of the United Nations
sanctions on Iraq, the west has
turned a blind eye to the trade.

The KDP levies “customs-
dues worth between $100,000
and $250,000 a day on the
trucks. Diplomats say the Bar-
zani family takes most of these
revenues, much of which are
spirited away to offshore bank
accounts. The zest is shared
with top KDP cadres or to
finance the party’s peshmerga
guerrilla army. The KDP's
monopoly of the Habnr bridge
customs offices was the main
bone of contention between
the warlords.

M r Talabani operated
a similar system to
tax trade with Iran,

which borders his territories in
the south. However, revenues
were much smaller than
Habur bridge.

“Both sides try to get as
much money as possible,- said

a western diplomat, “but at
least the PUK shares some of
it with the people with pro-
jects. The KDP's money goes
straight into Barzani’s hank
account or to teg) KDP people."
Western relief agencies are

an important part of the
region’s economy and so con-
sidered fair game. Dozens erf

charities have operated in
northern Iraq the Gulf
war - resurfacing roads, build-

ing schools, providing water
and electricity and recon-
structing villages. They spend
ynUiimm of dollars a year anil

pay above-average wages.
Both Kurd warlords battle to

control these nongovernmen-
tal organisations and force
than to dispense aid in their
regions. They pot pressure an
the organisations to sack
trusted employees and replace
them with party members.
A United Nations economist

working in northern Iraq said
farmers were burdened with
taxes that took 60 per cent of
their profits. Frequent pesh-
merga checkpoints along the
region’s roads ensure no car-

goes move without paying tax.

The economist said an
important factor in the KDP-
PUK battle for territory is to
gain more opportunities far
taxation and to bring more
organisations under their con-
trol. Furthermore, the more
people each side controls, the
greater their share of food and
humanitarian supplies to be
distributed under a UN secu-
rity pmTm-fi resolution. Ironi-

cally, fighting stopped imple-
mentation of the UN’s
food-for-oil agreement with

Iraq that would have allowed
Baghdad to export oil to. buy
basic supplies, part of which
the UN would distribute in
lfnMkh ncrtbgn Iraq.

W ar also brings booty.
The KDP seized
expensive weaponry

when it captured Arbil. In
Spite of Mr Barzani’s pffnrta to
stop looting, cars, electricity
transformers and hospital
equipment were plundered.
Non-government organisation
offices yielded prized equip-
ment such as computers and
far machines.
An economy based on loot-

ing has made development ofa
viable private sector impossi-
ble. This tew driven incomes
down for all but a few well-
connected clan members or
those fortunate enough to
work for an organisations. A
university professor still

the same 200 Iraqi dinars a
Tpi-mth as he or she did before
the Gulf war. In 1991, thi«

ensured a comfortable exis-
tence. Now it is worth $& .

The middle rfnai h«« sold off

its televisions and VCRs, deep
freezes and cairs to survive.
Poverty drives the', poor into
the ranks of armies.
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Olivetti

shares hit

record low
Continued from Page 1

that the company would not
seek state aid and that future
strategic alliances were not
jeopardised by the current
uncertainty. He was in Lon-
don promoting the company to
clients, his first business trip
abroad since last Tuesday’s
meeting at which Mr De Bene-
detti, Olivetti's main share-
holder, resigned.

A day later, Mr Renzo Fran-
cesconi, director-general In
charge of finance, administra-
tion mid auditing at the hold-
ing company, also resigned,
alleging that the half-year
results understated the grav-
ity of Olivetti’s financial
Situation-

On Friday, Olivetti issued a
statement describing the alle-

gations as “totally
unfounded”. It said the
accounts had been prepared In
strict conformity with legal
and accounting requirements.
The pre-tax loss of L440Jm

($290.75m) announced for the
first halfwas worse than most
commentators had expected.
Analysts said the statement
by Mr Caio bad not dispelled
worries about the stability of
the group.

Singapore PM plays down
racism row with Malaysia
ByJames Kynpe
in Kuala Lumper

Singapore’s prime minister, Mr
Goh Chok Tong, yesterday
tried to defuse a row with Mal-
aysia, touched off last week
when the question of a possi-

ble reunification of the two
states was raised.

But Mr Gob’s remarks fen
short of a foil apology for com-
ments made by himselfand Mr
Lee Kuan Yew, Singapore’s
senior minister, which Malay-
sian leaders said were “racist”.

Dr Mahathir Mohamad,
Malaysian prime minister, last

week accused Singapore’s lead-

ers of insincerity and racial
discrimination against the eth-

nic Malay minority in the
island state.

He was reacting to a

remarks by Mr Lee who
suggested Singapore could
rqjoin Malaysia, but only if

Malaysia became a meritoc-
racy and dropped a policy of
nfHniiathm action for itn eth-

nic Malay majority.
Singapore, predominantly

Chinese, was part of Malaysia
from 1968 to 1965, when it was
expelled after refusing to give
its fttimin Malay minority *****

prefon*r«*fai rights enjoyed in
Malaysia.
The disagreement threatens

to sour ties between the two
political allies. Both countries

are leading members of the
Association of South East
Asian Nations, a grouping of
seven south-east Asian coun-
tries which prides itself on
solving disagreements by quiet
diplomacy.

Race is the most sensitive

question in Singaparean-Ma-
Laysian relations.

. Mr Goh said yesterday he
was puzzled as to why Dr
Mahathir bad spoken “so
harshly” and insisted the
Malaysian prime minister’s
criticisms of Singapore. were
bused on a miainfazvntatScu
of what he and Mr Lee had
said.
The Singapore premier said

he had no intention of provok-
ing Malaysians or erf impugn-
ing their system of govern-
ment when he made his
remarks.
Dr Mahathir criticised Mr

Goh for suggesting last month
that Singapore might be forced
to ask Malaysia to take it back
If the Island’s economy
slumped.

P&O and NedUoyd in containers move
Continued from Page 1

operating in an intensely
competitive market with most
companies continuing to place
orders for new and larger
container vessels, they noted.
"The new company will have

the required scale to compete
successfully throughout the
world," said Mr Leo Beradsen,
NedUoyd chairman.
Lord Sterling said he expec-

ted the merger to trigger other
shifts in the container
industry, raising the possibil-

ity that other companies might
also seek to - join the
group.
When the company had dou-

bled in size to 5m container
movements it would be large

enough to seek a stock market
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Europe today
Sumy opells will alternate with

cloud over e wide area as cooler
air moves fri from the north. On
the boundary between thto cooler
air and sflghtfy milder air to foe
south, several showers end aome
heavier rain wffl develop over
eastern Scandinavia and the
Baltic states. Widespread
thunderstorms wifi develop over
the Mediterranean, and Malta wSI
have severe thunderstorms with
heavy rein. Sumy periods with
temperatures of about 30C are
Bkafy in Greece end Turkey.
Russia w« have rein and aome
thunderstorms.

Hue-dwy floracstsft

Thunderstorms wDl continue to
develop over the Mediterranean.
Cooler air wDl move further into

the continent and scattered,
showers are expected. Greece
and Turkey will be mainly fair

untB Friday.
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THE LEX COLUMN

What a difference a deal -makes.
P&O and NedUoyd have been strog-

gfing with oantaftier shipping sub-

sidiaries that swallow piles of cash
to exchange for pathetic returns.
But the merger of those two parts,

combined with hefty rationalisa-

tion, produces a whole which
piwinifl comfortably 15 pear

pent returns an capital. Tbejoint
venture will also have sufficient
cashflow to finance its owir expan-
sion, which will be a great relief fear

its cash-strapped parents.
The A**1 has to -dear s»» Euro-

pean. Commission, and while am-
~

tafner shipping is a fragmented and
competitive industry, PAO/Nedfloyd
would have a commanding share of
certainroutes. Nonetheless, it has a :

good chance of success. And the
could be even more entic-

ing. this deal kicks
,
off cons6Uda:

t

I

flt* man Irnhwlry ttuit (Iiwpfrutaly
needs it It is possible other part-

ners could be brought in, and the
enlarged company floated' on the

1

Stock rartrut - nrmhltng P&O and
NedUoyd to share greater 1cost bene-
fits and off-load more debt.
This merger resolves the most

preiwii ig of pad’s problems. And an
improving property market in the
UK and US will help plans for prop-
erty «Wwepnaalff awl ffta flotation Of
Boris Homes. The risk now .would
be if the management com-
placent and failed to grapple with
another area in need of rationalisa-

tion - cross-Channel ferries. But
having demonstrated -the cost
savings achievable from such' a
deal, it has an even greater incen-
tive to tapHe tftfl substantial over-

capacity on. thft Channel.

South Africa

ness uneasy about 1 the govern-
ment’s market credentials., ft must
move decisively to. alter these per-

ceptions, not least because they
impede, its agenda of boosting
growth, employment and redistribu-

tion. Key elements would include a
formal distancing from the. trade
unions, a privatisation programme,
with timetable attached, arid,a bold

move on exchange rates. The sell-

ing of the country must also be
Improved. Mr. Trevor Manuel, the
flnnn(*a minfata-; |g defensive and..

.vague when he needs'to ,
be focused

and assertive ;
: -

l’;'-' /•
Investorswho can lodk past these

shortcomings may., well be
rewarded. The main negatives, such

as faffing corporate earnings and
high real interest rates, have
already been factored Into share
pnees^-and a forward price/earnings
ratio of 1&5 lain the lower half of
emerging markets. •

only 38 per cent of sales. As a multi-

ple of last year’s $2Qm pre-tax prof-

its, the transaction may seem

expensive; but they were. struck

after central Kodak overheads and

medical benefits for pensioners -

costs Darika will not assume . Add
thfre* back, »nd the business made

enough to cover the $50m-$55nl

Increase in Danka’s Interest bill. TT

Danka can boost margins to the 8/«

pec cent its current businesses earn,

profits will be enhancedby $80m.

That said, Danka is having to

stretch itself. The financial stretch

omits own - net debt will shoot. up
to over Slbn. cutting interest cover

toTittle more than three times - is

not too worrying. The bigger con-

cern is whether Danka has suffi-

cient,management resources; after

aii June’s profit warning was trig*'

gored by a slip-up In handling the

group’s rapid growth.

4

For South Aft-tea, paradise gained
is ttnfMilwiiwy to hanrana parading

lost. The pwwmrienfs European
roadshow flii* week takes plaice

with pessimism at levels
unmatched In recent years. Citizens

hove lost faith in the government’s
abBBy to combat crime, while for-

eign investors are nursfaig negative
irtnnm nr» their band. ynd equity
portfolios following the 20 per cent
plunge in the rand.
The mood is too bearish. Mone-

tary poficy is tight, fiscal policy fa

on track and the government has
put in place a sound macro-

irnie strategy. But heel drag-

Danka/Kodak

gjiy Aw awri exchange
controls has Mw^wniiiM its exeett-

.

bfitity. Close ties to ***** trade ™<nn
movement «”i some foolish minis-

terial utterances have also left busi-

Danka has at.least partly re-estab-

lished its reputation as a stock mar-
ket dariingwith its $6Mtn (£438.-*m)

acquisition of Kodak's photocopier
distribution business. Not only is

the logic of broadening its range, of
photocopiers compelling; the. price
looks extremely good. Kodak is one
of only three makers of top-end
copiers capable of churning out
more than a copy every second.
Danka. which currently distributes

lower-end copiers, win in future
have a full range to sell. Being a
single point of contact should bear
fruit; few other suppliers - notably
Xerox and Oce of the Netherlands —
are in the same position. For such- a
strategic prize, Danka is paying a IS

per cent discount to net assets and

Fairfax
. Time Is money - a point

,
which

cannot be lost oh Mr Conrad Black ,

-'the- G»ngriiim media proprietor who
owns 25 per cent of John Fairfax

• Australia’s pre-eminent -.newspaper

group. Neither he nor^ Keny
Packer, the Australian- biistereganan'

who owns I5;;pes“sent. coji- .go

highef ^mderthe country’s
,
media

ownership rule^. A new conserva-

tive Federal government promised
to review these but; '.six months
-after its election, nothing has hap-i

parted. Even ifan inquiry kicked off

tomorrow, it Tvould. take years

before changes were Instigated.

* It. is small wonder that specula-

tion is emerging over Mr Black's

willingness to sit but .this tortuous

process. He made an emphatic dec-

laration. last week that he would
stay put, but a sale at present
would coincide with a weak point in

Fairfaxes business fortunes. And
buyers would demand a price which
reflected the political risks. For all

Mr Black’s thunder, the core
dilemma - whether to chance a
review's findings at some uncertain

date or cash In a healthy profit now
- remains. And lack of progress on
plana' to Issue securities backed by
hfs Fairfax shares suggests that
compromise solutions are proving
tough to arrange;
The best course for Mr Black is to

keep the pressure on the govern-
ment to fulfil its election commit-
ment.-Humours suggest it wants to
lannrh a discussion paper instead.

Additional Lex comment
.
on UK

takeover roles. Page 21
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Going ihat ewiaoiile will be no problem in the new BombarfflerOobal Express kwig rangebusiness jet, capable of flytag -

. Newtok—.Tbkye> noo^top and atspeeds up to Madx0^9.(oysx 670 mpb). fo ensuresmooth imxh-dowm after long hops,-
BombardierAerospace nimed to MesstevDowty, TI Group's wtwid-kaiing landtag gearjoint venture with SNECMA

MeslreT>owty was chosenbecame it designs and buikis folly bragawd landing gear systems,ftom cockpitconnote toques,.
Adwncedmroeriab and supator corrosion protection help extend the Global Express landing gear’s worthy life ,o «

.
15,000 ajuchdowus.Thanks to MessleF4kmi^ oaouftte can now look forward to landing deals globally.

Powty isoneofU Group's three speririigd cngnccring businesses, the others beingBmdyand <-^np , 1 .

'
.

' Each roe tea perfmofogcriand mater leader fo its fidd. Ibgafagr. ifarir vprrt^Hcr cfatic

Tl Group togpt the afocal answers right its cusioineis. Wridwide. .

Tl GROUP %
WOULD LIAOIRSMIP IK SPECIALISED ENQlR II R , H O

Tw6^inimj^ted«1-nGi^eiTO*eOCpmm*mrfPul^Affi^Tlc^ptli«il*am.caun,Ab^


